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The first half of Harbor Funds’ fiscal year ended April 30, 2010. The performance figures for each of the Harbor Funds
shown below assume the reinvestment of dividends and capital gains, but do not reflect the deduction of taxes that a
shareholder would pay on Fund distributions or on the redemption of shares of the Funds. From time to time, certain fees
and/or expenses have been voluntarily waived, which has resulted in higher returns. Without these waivers, the returns
would have been lower. The waivers may be discontinued at any time without notice. For information on the different
share classes, please refer to the current prospectus. The unmanaged indices do not reflect fees and expenses and are not
available for direct investment.

Performance data shown represents past performance, which is no guarantee of future results. Current performance may be
higher or lower than the performance data shown. Investment returns and the value of an investment will fluctuate, and an
investor’s shares, when sold, may be worth more or less than their original cost. You can obtain performance data current
to the most recent month-end (available within seven business days after the most recent month-end) by calling
800-422-1050 or visiting www.harborfunds.com.

Unannualized Total Return
6 Months Ended

April 30, 2010
Institutional Administrative Investor
Class Class Class

GROWTH FUNDS

Harbor Capital Appreciation FUN. . ... ... . e e e 12.81% 12.69% 12.65%

Harbor Mid Cap Growth FUNd. . . . . .. .. e 24.35 24.07 24.14

Harbor Small Cap Growth Fund. . . .. ... .o 31.60 31.45 31.43
VALUE FUNDS

Harbor Large Cap Value Fund. . . . .. ... 12.13% 12.06% 11.97%

Harbor Mid Cap Value FUund. . . ... .. e e 22.96 22.90 22.71

Harbor Small CapValue Fund. . ... ... . e 25.83 25.69 25.63

Harbor Small Company Value Fund. . . . ... . 38.72 38.60 38.44

Unannualized Total Return
6 Months Ended

COMMONLY USED MARKET INDICES April 30, 2010

Dow Jones U.S. Total Stock Market Ind¥entire U.S. stock market .. ..........o.ovieinienneanean.. 17.91%

Standard & Poor’s 500 (S&P 500); large cap, domestic eqUIty. . . . .. ..o vt 15.66

Russell 1000Growth; large cap, doMeStiC EQUILY. . . . . oo vttt e e e e e e 15.79

Russell MidcaP Growth; domestiC EQUILY. . . . ..ottt et e e e e e e 23.23

Russell 2000Growth; small cap, dOMESEIC EQUILY. . . . .. o oottt et 25.49

Russell 1000Value; large cap, dOmeStiC QUILY . . . ..o vttt et e e e e e 17.77

Russell Midca Value; domestiC @QUILY. . . . ...ttt et ettt e e e e e 26.54

Russell 2000Value; small cap, domeSstic @QUILY. . . .. . ..ottt et e e 30.66
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EXPENSE RATIOS

2006*
GROWTH FUNDS
Harbor Capital Appreciation Fund
Institutional Class. ... ... i 0.67%
Administrative Class. . . ... 0.92
INVestor Class. . .. ..ot 1.07
Harbor Mid Cap Growth Fund
Institutional Class. . . ......... ..o 0.94%
Administrative Class. . . ... i 1.18
INVEStor Class. . .. oo v v 1.32
Harbor Small Cap Growth Fund
Institutional Class. . . ......... ... . . 0.82%
Administrative Class . .. ... .o 1.07
INVEStor Class. . ... oo 1.22
VALUE FUNDS
Harbor Large Cap Value Fund
Institutional Class. . . ......... ... 0.68%
Administrative Class . .. ... .o e 0.93
INVEStor Class. . .. ..o 1.08
Harbor Mid Cap Value Fund
Institutional Class. ... ... i 0.95%
Administrative Class. . . ... .o 1.18
INVestor Class. . .. ..ot 1.32
Harbor Small Cap Value Fund
Institutional Class. . . ......... ..o 0.83%
Administrative Class. . . ... i 1.08
INVEStOr Class. . .. oo v e 1.23
Harbor Small Company Value Fund
Institutional Class. . . ......... ... i N/A
Administrative Class . .. ... .o N/A
INVEStOr Class. . ... oo N/A

*

Audited.

N -

2007*

0.66%
0.92
1.04

0.89%
1.14
1.27

0.82%
1.07
1.20

0.68%
0.93
1.06

0.95%
1.19
1.33

0.83%
1.08
1.21

0.95%
1.20
1.33

2008*

0.67%
0.92
1.05

0.87%
1.12
1.25

0.84%
1.09
1.21

0.68%
0.93
1.05

0.95%
1.20
1.32

0.84%
1.09
1.22

0.95%
1.20
1.32

2009*

0.69%
0.94
1.06

0.90%
1.15
1.26

0.88%
1.13
1.25

0.71%
0.96
1.07

0.98%
1.23
1.35

0.87%
1.12
1.24

0.95%
1.20
1.32

Morningstar

20160 Averagé

0.68%
0.93
1.05

0.86%
111
1.23

0.85%
1.10
1.22

0.70%
0.95
1.07

0.97%
1.21
1.34

0.84%
1.09
121

0.95%
1.20
1.32

0.98%
1.30
1.33

1.12%
1.42
1.42

1.26%
1.56
1.61

0.95%
1.28
1.30

1.12%
1.40
1.42

1.19%
1.49
1.49

1.19%
1.49
1.49

Harbor Funds’ expense ratios are for operating expenses only and are shown net of all expense offsets, waivers and reimbursements. (se@hRlitdnts)al Hi
Institutional Class comparison includes all actively managed no-load funds with 12b-1 fees less than or equal to 0.25% in the April 30, 2040 Whivensgs

with the same investment style as the comparable Harbor Funds’ portfolio. Administrative and Investor Class comparisons includes all agjeselyoviaad
funds that charge 12b-1 fees in the April 30, 2010 Morningstar Universe, excluding the Institutional Share Class Funds, with the same ineeastbit styl

comparable Harbor Funds’ portfolio.
Annualized for the period May 1, 2007 (inception) through October 31, 2007.
Unaudited annualized figures for the six-month period ended April 30, 2010.
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Letter from the Chairman

Dear Fellow Shareholder:

The recovery in the financial markets that began in March 2009 continued through Harbor
Funds’ fiscal first half ended April 30, 2010. The domestic (U.S.) equities market, as measured
by the Dow Jones U.S. Total Stock Market Index™, had a total return of 17.91% during the
first half of fiscal 2010. Smaller capitalization stocks in the U.S. had even better returns, with
the Russell 2000® Index of small cap stocks posting a return of 28.17%.

Large domestic stocks also did well in the fiscal first half with the Standard & Poor’s 500
Index gaining 15.66%. All 10 economic sectors within the S&P 500 Index advanced, led by
David G. Van Hooser consumer discretionary and industrials.
Chairman

Harbor Domestic Equity Funds

The performance of the Harbor Funds lineup of domestic equity funds in the fiscal first half was led by the Harbor
Small Company Value Fund (formerly called the Harbor SMID Value Fund) and the Harbor Small Cap Growth Fund. The
Harbor Small Company Value Fund, which has a deep value style, had a return of 38.72% (Institutional Class), and
outperformed its Russell 2000® Value Index by 806 basis points, or 8.06 percentage points. The Harbor Small Cap Growth
Fund had a total return of 31.60% (Institutional Class) and outpaced its benchmark, the Russell 2000® Growth Index, by
611 basis points.

As always, we encourage investors to maintain a long-term focus in evaluating their investments, including Harbor
Funds. Comments by the portfolio managers of each domestic equity fund can be found in the pages preceding each Fund’s
portfolio of investments.

RETURNS FOR PERIODS ENDED APRIL 30, 2010

Unannualized Annualized

Domestic Equities 6 Months 1Year 5 Years 10 Years 30 Years
Dow Jones U.S.Total Stock Market Ind¥gentire U.S. stock

MArKEY) . . oot 17.91% 41.12% 3.73% 0.81% 11.39%
S&P 500 Index (large cap Stocks). .. ..o 15.66 38.85 2.63 -0.19 11.48
Russell Midca$ Index (mid cap Stocks). . ... ..., 24.93 50.84 5.65 5.74 13.25
Russell 2000Index (small cap stocks). ... .....covvviieinon. .. 28.17 48.95 5.74 491 11.16
Russell 3000Growth INdeX. . . ..o v v 16.50 38.69 4.22 -3.37 10.11
Russell 3000Value INdeX. . ... oo i 18.79 43.10 2.20 3.92 12.27
International & Global
MSCI EAFE (ND) Index (foreignstocks). .. ................... 2.48% 34.43% 3.86% 1.64% 9.62%
MSCI World (ND) Index (global stocks). . . .................... 9.40 37.02 3.35 0.41 9.79
MSCI Emerging MarketsIndex. . ......... .. ..., 12.37 57.13 16.56 11.01 N/A
Strategic Markets
Dow Jones-UBS Commodity Index TotalRéttirn . .. ........... 2.21% 21.98% 0.22% 6.07% N/A
Fixed Income
BofA Merrill Lynch US High Yield Index (high-yield bonds) . . . .. 11.65% 44.20% 8.38% 7.43% N/A
Barclays Capital U.S. Aggregate Bond Index (domestic bonds). 2.54 8.30 5.38 6.43 8.83%
BofA Merrill Lynch US 3-Month Treasury Bill Index (proxy for money

Market returns). . .. ..o e 0.04 0.15 2.86 2.80 5.87

International Equity, Strategic Markets, and Fixed Income

Returns on international stocks lagged well behind returns on U.S. equities in the fiscal first half. The MSCI EAFE
(ND) Index of stocks in developed international markets returned 2.48%. (All international returns are in U.S. dollars.) A
looming debt crisis in Europe and concerns about a possible slowing rate of growth in China weighed upon the
performance of foreign stocks. For U.S. -dollar based investors, returns on foreign equities also were weakened by currency
effects, as the U.S. dollar rose against most major currencies, including a gain of about 10% against the euro. Although
returns in developed international markets were muted, the MSCI Emerging Markets Index posted a return of over 12%.

Commodity prices fluctuated within a relatively narrow range over the first half of the fiscal year. They ended the six
months with a return of just over 2%.




In fixed income markets, interest rates edged higher and investors continued to seek yield in riskier areas of the
market. The high-yield market returned over 11% for the six months, while the broad investment-grade bond market ended
up less than 3%. The yield of the 10-Year Treasury Note was 3.66% on April 30, 2010, up from 3.39% at the fiscal year
ended October 31, 2009. Money market yields remained at near-zero levels as the Federal Reserve held its federal funds
target rate in the range of 0% to 0.25%. The BofA Merrill Lynch US 3-Month Treasury Bill Index, a proxy for money
market investments, returned only 0.04%.

Harbor Unconstrained Bond Fund

Effective April 1, 2010, Harbor Funds introduced the Harbor Unconstrained Bond Fund, which is the newest addition
to the Harbor Funds lineup. The Harbor Unconstrained Bond Fund allows for significant investment discretion to invest
in a broad range of fixed-income securities. Chris Dialynas of Pacific Investment Management Company LLC (“PIMCQO”)
is the portfolio manager of the Harbor Unconstrained Bond Fund.

Investing for the Long Term

While the fiscal first half of 2010 was characterized by decent financial market returns, equity markets started the
second half in May and early June by giving up the year-to-date gains. Growing concerns about the ability of Greece and
certain other European countries to handle their debt and concerns about the rate of growth in many developed countries
caused equity markets to retreat. The rapid shift in the performance of the markets is a reminder that all investments
involve risk and uncertainty.

No one can predict with certainty how equity and debt markets will perform, especially in the shorter term. Given the
uncertainty of markets, we encourage investors to make a careful assessment of the risk they are willing to accept and
establish an investment plan consistent with such risk and uncertainty over the long term. A diversified portfolio of stocks,
bonds and cash in an asset allocation that is consistent with your investment objectives and risk tolerance can be helpful in
managing the uncertainty of the markets.

At Harbor Funds, we have domestic and international equity, strategic markets, and fixed income funds to help
investors build a diversified portfolio designed to help shareholders achieve their long-term financial goals.

Thank you for your investment in Harbor Funds.

June 18, 2010

David G. Van Hooser
Chairman
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SUBADVISER

Jennison Associates
LLC

466 Lexington Avenue
New York, NY 10017

PORTFOLIO MANAGER

Spiros Segalas
Since 1990

Jennison has
subadvised the Fund
since 1990.

INVESTMENT GOAL

Long-term growth
of capital

PRINCIPAL STYLE
CHARACTERISTICS

Mid to large cap
growth stocks

Management’s Discussion of
Fund Performance

MARKET REVIEW

Spiros Segalas Equity markets continued to rebound in the six months ended

April 30, 2010. After four consecutive quarters of contraction—the
longest such span since the 1930s—the U.S. economy grew at annual rates of 2.2% in the
third quarter of calendar 2009, 5.6% in the year’s final three months, and 3.0% in first-
quarter 2010. Corporate profits, which improved largely due to workforce and inventory
reductions, provided much of the fuel for the recovery in equities. Favorable interest rate
and liquidity conditions were instrumental in spurring the rally as well. Inflation remained
subdued.

Although the revival remained uneven, most measures of economic activity improved.
Manufacturing activity clearly increased, and employment showed signs of reaching a
positive turning point. Across the corporate landscape, cost-cutting and inventory
reductions remained in force, prompting additional increases in earnings projections for
2010.

A year of intense negotiations among Washington policymakers culminated in March,
when President Obama signed legislation to overhaul the U.S. health care system.
Although one of the most significant public policy initiatives since the advent of Medicare
and Medicaid in 1965, the enacted plan scales back the broadest coverage plans
proposed. The Congressional Budget Office (CBO) estimated that it will cost just under
$1 trillion over the first decade. Although the CBO also projects that it will reduce the
federal deficit over the longer term, many of its projected cost-savings provisions are
slated to take effect later in the decade, meaning that the U.S. budget deficit looks set to
surge in the near term, as new health care expenditures compound the already expansive
debt incurred through stimulus spending and the federal bailouts of the past few years.

In Europe, sovereign debt issues, especially in Greece, caused major concern. In Asia, the
Chinese economy showed signs of resurgence, as continued fiscal stimulus accompanied a
spike in loan demand and borrowing. At the same time, Beijing policymakers took steps
to tighten lending and bank reserve requirements in light of rapidly rising real estate
activity and prices.

PERFORMANCE

Harbor Capital Appreciation Fund advanced 12.81% (Institutional Class), 12.69%
(Administrative Class), and 12.65% (Investor Class) in the six months ended April 30,
2010, underperforming the Russell 1000® Growth benchmark, which rose 15.79%. Every
sector in the benchmark rose, with gains exceeding 25% in the industrials and consumer
discretionary sectors.

Information technology holdings contributed most to Fund returns, as Baidu,
Salesforce.com, and Apple posted strong gains. Beijing-based Baidu is the world’s
dominant Chinese-language Internet search engine. We believe the Chinese search
market is still in its early growth stage and we like Baidu’s improving execution and
exploration of long-term monetization opportunities. Salesforce.com’s enterprise cloud
computing CRM (customer relationship management) service and platform permit
customers to avoid many of the expenses and complexities of traditional enterprise
software development and implementation. New offerings are helping the company both
expand to new markets and deepen relationships with existing customers. Apple




Harbor Capital Appreciation Fund
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TOP TEN HOLDINGS (% of net assets) continues to be a prime beneficiary of the digitization of music,
Apple Inc. 5.19%  photos, and video because of its cutting-edge software for managing,
Amazon.com Inc. 3.8% editing, and sharing content. With iPhone, Apple is gaining access to
Google Inc. 3.6%  significant growth opportunities in the mobile phone market. Its
Microsoft Corporation 3504 Creativity and innovation in product design and marketing should
Schlumberger Ltd. 3.2 continue to drive share gains.

Hewlett-Packard Co. 3.0% In the consumer discretionary sector, Amazon.com’s strong earnings
VISA Inc. 2.9% reflected an ongoing secular shift toward e-commerce as well as
MasterCard Inc. 2.8% market share gains. Disney, with what we consider one of the media
Occidental Petroleum Corporation 28y  sector’s most balanced and best positioned portfolios, reported solid
Walt Disney Company 2704  financial results, as well. Marriott International climbed on

improving fundamentals in the lodging sector.

Health care holdings detracted from return relative to the benchmark. Multinational diversified health care company
Baxter International fell after lowering its 2010 financial outlook, citing recently-passed health care legislation and
weakness in its blood plasma products business.

In the financials sector, Goldman Sachs fell on news that the Securities and Exchange Commission had brought a civil
action against it in relation to a 2007 transaction involving institutional investors. Consumer staples holding CVS
Caremark declined on significant contract losses in its pharmacy benefits management business; CVS is the second-largest
prescription benefits manager in the US. Cell phone chipset maker Qualcomm fell on indications that average selling prices
were being cut to fend off competition. We closed our positions in CVS and QCOM shares.

OUTLOOK AND STRATEGY

Given easy comparisons against last year’s weak first half, continued rigorous cost controls, and recovering revenue gains,
corporate profit growth looks to be strong in the remainder of calendar 2010. A rebound in consumer spending,
particularly for cars and other durable goods, also appears to be gathering momentum, spurred by sales incentives and
pent-up demand. Although unemployment remains high, we believe that income growth, too, is in the early stages of
recovery, as furloughs end and modest annual salary adjustments resume. Housing starts may have bottomed out, but
overall weakness in the housing sector persists.

In Europe, sovereign debt issues have caused major concern. Although Greece has been the epicenter of the crisis, Spain,
Ireland, Portugal, and Italy face similar issues. In Asia, there are indications that China’s growth momentum is starting to
peak, as the impact of stimulus spending wears off and Beijing policymakers take steps to tighten lending and bank reserve
requirements in light of rapidly rising real estate activity and prices.

The revenue gains of companies held in our portfolio have continued to accelerate, and we remain confident that our
holdings will achieve better-than-average revenue growth for calendar 2010. Accommodative monetary policy is providing
an additional tailwind for equity prices. We would view the eventual (and approaching) return to higher interest rates as
another sign of overall economic strength.

This report contains the current opinions of Jennison Associates LLC at the time of its publication and should not be considerec
investment advice or a recommendation of any particular security, strategy or investment product. Such opinions are subject
change without notice and securities described herein may no longer be included in, or may at any time be removed from, the Fut
portfolio. This report is distributed for informational purposes only. Information contained herein has been obtained from sourc
believed reliable, but not guaranteed.

Since the Fund may hold foreign securities, it may be subject to greater risks than funds invested only in the U.S. These risks are r
severe for securities of issuers in emerging market regions. For information on the different share classes and the risks associa
with an investment in the Fund, please refer to the current prospectus.




Harbor Capital Appreciation Fund
FUND SUMMARY Agril 30, 2010 (Unaudited)

INSTITUTIONAL CLASS PORTFOLIO STATISTICS FUND CATEGORY

PortfolioBenchmark The style box reflects the weighted average of the market

Fund # | 2012 capitalization and style of the collective portfolio; individual
investments may have different characteristics.
Cusip | 411511504 Weighted Average Market
Cap (MM) $71.611 $78.847 Value Blend Gowth
Ticker | HACAX o
) Price/Earning Ratio (P/E) 25.8x 20.5x o Q
Inception 12/29/1987 ZE)
Date Price/Book Ratio (P/B) 4.5x 4.1x — g
L o
Net Expense | 0.68%*% v =
Ratio Beta vs. Russell 1080 %
= w
Total Net | $8.556,774 Growth Index 0.93 1.00 g
Assets (000s) Portfolio Turnover Rate 359% N/A B

(6-Month Period Ended 04/30/2010)

ADMINISTRATIVE CLASS

Fund # | 2212 SECTOR ALLOCATION (% of investments)

Cusip 411511827 (Excludes cash and short-term investments)
Ticker | HRCAX I nformation Tehnology 37.2%
I Consume Digcretionay  19.3%
Inception 11/01/2002 B0 HealthCare 16.3%
Date Industials 8.8%
Net Expense | 0.93%? Enegy 6.9%
Ratio Il Consume Staples 5.4%
Fi ial 5.1%
Total Net | $386,950 : NI'”?@'? S . Oo/"
Assets (000s) atenais D%

INVESTOR CLASS

Fund # | 2412
Cusip | 411511819
Ticker HCAIX

Inception 11/01/2002
Date

Net Expense | 1.05%*%
Ratio

Total Net | $671,320
Assets (000s)

a Annualized.
b Unannualized.




Harbor Capital Appreciation Fund
FUND PERFORMANCE SUMMARXdited)

Institutional Class

CHANGE IN A $50,000 INVESTMENT
For the period 05/01/2000 through 04/30/2010

90,000 .
The graph compares a $ / InstitutionalQass / S&P 500

$50,000 investment in the
Fund with the performance
of the Russell 1060

Russell 10005owth

Growth Index and the &P $50:00 %é’fég
500 Index. The Fund'’s $34.528
performance includes the
reinvestment of all dividend
and capital gain $10.000 & & & &> ® ® g ® & 9
distributions. & & & & & & & & & &

. Final Value
Total Returns 6 Months? | 1Year | 5 Years? | 10 Years? | Inception | of a $50,000
For the periods ended 04/30/2010 Date Investment
Harbor Capital Appreciation Fund
Institutional Class 12.81% 35.00% 5.29% -2.41%  12/29/1987 $39,160
Comparative Indices
Russell 10009 Growth 15.79% 38.16% 4.05% -3.63% - $34,528
S&P 500 15.66% 38.84% 2.63% -0.19% - $49,040

Administrative and Investor Classes

CHANGE IN A $10,000 INVESTMENT
For the period 11/01/2002 through 04/30/2010

The graph compares a $25,000

$10,000 investment in the

Fund with the performance $20,006
of the Russell 1080

Growth Index and the S&p  $15.0004
500 Index. The Fund’s

performance includes the $10,000¢
reinvestment of all dividend

Investa Aass // S&P 500

,»" Administative Jass

Russell 100G owth

and capital gain 35000 0;5 le‘ 65’ Qa) 6\ Q‘Ib 06 \:Q
distributions. & & & & & & & &

; - Final Value
Total Returns 6 Months® | 1Year | 5 Years® | Ilzlfe é’; | Inception | of a $10,000
For the periods ended 04/30/2010 un Date Investment
Harbor Capital Appreciation Fund
Administrative Class 12.69% 34.63% 5.02% 6.75%  11/01/2002 $16,323
Investor Class 12.65% 34.50% 4.89% 6.56%  11/01/2002 $16,101
Comparative Indices
Russell 1000® Growth 15.79% 38.16% 4.05% 6.05% — $15,533
S&P 500 15.66% 38.84% 2.63% 6.06% - $15,545

As stated in the Fund’s current prospectus, the expense ratios were 0.70% (Institutional Class); 0.95% (Administrative Class); and 1.07% (In
Class). The expense ratios in the prospectus may differ from the actual expense ratios for the period disclosed within this report. The expense re
shown in the prospectus are based on the prior fiscal year, adjusted to reflect changes, if any, in contractual arrangements that occurred prior to't

date of the prospectus.

Performance data shown represents past performance, which is no guarantee of future results. Current performance may be higher or lower than
performance data shown. Investment returns and the value of an investment will fluctuate, and an investor’s shares, when sold, may be worth mor
less than their original cost. You can obtain performance data current to the most recent month-end (available within seven business days after

most recent month-end) by calling 800-422-1050 or visiting www.harborfunds.com.

The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or on the redemption of Fund shares.
time to time, certain fees and/or expenses have been voluntarily waived, which has resulted in higher returns. Without these waivers, the retu

would have been lower. The voluntary waivers may be discontinued at any time without notice.

a Annualized.
b Unannualized.




Harbor Capital Appreciation Fund

PORTFOLIO OF INVESTMENA5#30, 2010 (Unaudited)

Equity Holdings (% of net assets)

(Excludes net cash and short-term investments of 0.2%)

Computes & Peipherals 9.9
Software 8.2
IT Services 6.7
Internet Software & Services 55
Phamaceuticals 5.5
Aerospace & Defense 4.4
Textiles, Appeel & Luxuy Goods 41
Communtations Equipment 4.0
Internet &Catalog Retail 38
Biotechnology 3.7
Oil,Gas &Consumable Fuels 37
Capital Makets 36
HealthCare Rrovide's & Services 315
Specialty Retail 48
Enegy Equipment &ervices 32
HealthCare Equipment &upplies 29
Media 2.7
Multiline Retail 2.7
Food Poducts 25
Food &Staples Retailing 1.6
Machinery 1.6
Semtonductors & Semicondtctor Equipment 1.6
Divesified Finanial Services 15
Hotels, Restaants & Leiste 15
Road & Rail 1.5
AutoComponents 13
Household Rodtcts 13
Electronic Equipment & Insiments 12
Industial Conglomeates 12
Chemtals 1.0
LifeSdence Tools &Services 0.6
Value
Shares (000s)
AEROSPACE & DEFENSE—4.4%
1,695,810 Boeing Company. .........ovveurnnennnnean. 182,828
1,179,600 Precision CastpartsCorp.. . ......ovvvenenn.. 151,390
1,984,036 United Technologies Corporation............. 148,703
422921
AUTO COMPONENTS—1.3%
3,656,000 JohnsonControlsiInc........................ 122,805
BIOTECHNOLOGY—3.7%
2,417,600 Celgene Corporation® . ............ ..., 149,770
3,760,800 Gilead SciencesInc.*. ......... ... ... ... . ..., 149,191
1,450,300 Vertex PharmaceuticalsInc.*................. 56,228
355,189

COMMON STOCKS—Continued

Value
Shares (000s)
CAPITAL MARKETS—3.6%
7,561,100 Charles Schwab Corporation. ................ $45,854
704,527 Goldman Sachs GroupInc.................... 102,297
3,175,500 MorganStanley. .............ciiiiiiiii. 95,964
344,115
CHEMICALS—1.0%
1,118,500 PraxairInC...............iiiiiiiiiiana... 93,697
COMMUNICATIONS EQUIPMENT—4.0%
7,985,290 CiscoSystemsInc.*......... ... ... 214,964

170,062

385,026

COMPUTERS & PERIPHERALS—9.9%
1,874,373 AppleInc® ... ... .

5,520,300 Hewlett-PackardCo. .......................
..177,663

489,436
286,890

953,989

DIVERSIFIED FINANCIAL SERVICES—1.5%
3,455,200 JP MorganChase&Co.....................

ELECTRONIC EQUIPMENT & INSTRUMENTS—1.2%

ENERGY EQUIPMENT & SERVICES—3.2%

4,302,800 SchlumbergerlLtd. ............ ... ... ... ... 307,306

FOOD & STAPLES RETAILING—1.6%

147,122

116,084

118,739
36,660

155,399

240,216

HEALTH CARE EQUIPMENT & SUPPLIES—2.9%

898,246 AICONINC.. ... ..ot

2,976,400 Baxter InternationallInc......................

140,001
140,545

280,546

HEALTH CARE PROVIDERS & SERVICES—3.5%

113,988
227,148

341,136

HOTELS, RESTAURANTS & LEISURE—1.5%
HOUSEHOLD PRODUCTS—1.3%
INDUSTRIAL CONGLOMERATES—1.2%

3,431,700 Koninklijke Philips Electronics N.V. ADR'(NET).
INTERNET & CATALOG RETAIL—3.8%

142,971 Baidulnc. ADR(CHN)* . ....................
652,151 GooglelInc.* ... ... ... .

3,809,818 Marriott International Inc.. ... ................. 140,049

1,485,400 Colgate-Palmolive Company................. 124,922
114,413

.362,812

98,550
342,666
90,816

532,032




Harbor Capital Appreciation Fund
PORTFOLIO OF INVESTMENI®#inued

COMMON STOCKS—Continued COMMON STOCKS—Continued

Value Value
Shares (000s) Shares (000s)
IT SERVICES—6.7% SOFTWARE—8.2%

752,230 International Business Machines Corporation. .. $ 97,038 6,081,250 Adobe SystemsInc.*.......... .. ... .. ... 204,269
1,060,362 MasterCardInC..............cvviiiienn... 263,012 10,960,440 Microsoft Corporation. . ............c.covvnn.. 334,732
3,115,500 VISAINC.. ..ot 281,112 1,704,921 Salesforce.comInc.*........ ... ... ... .. ... 145,941

641.162 1,909,805 SolarwindsInc.*. .......... ... 35,446
—_— 1,069,786 VmwareInCX . ....... ... . 65,942
LIFE SCIENCE TOOLS & SERVICES—0.6% " 786.330
1,399,000 Mluminialnc.®. .. ... .. i 58,576 —_—
0 SPECIALTY RETAIL—3.3%
MACHINERY—1.6% 3,275,700  HOME DEPOLINC.. . .. oo e e 115,468

872,719  CumminSINC..............ooviiiiii, 63,036 4,923,200 SEAPIESINC. . .. oo oo 115,843

2,576,500 Ingersoll-Randplc. ... - 95,279 1,864,535  TIffany & CO. . .o ovvve e e 90,393
_ 158,315 321,704
MEDIA—2.7% _ TEXTILES, APPAREL & LUXURY GOODS—4.1%
6,942,369  Walt Disney Company..................... - 255,757 2,692,976 COAChINC. ..., 112,432
MULTILINE RETAIL—2.7% 2,929,134 NikeInc................. EEEREREEEEEEEER 222,350
2,925,550 Dollar General Corporation. . . ............... 83,583 610,458 Polo Ralph Lauren Corporation. ................. 54,880
3,081,163 TargetCorporation. . ............ouiuvnannn.. 175,226 389,662
__258,809  TQTAL COMMON STOCKS
O”_, GAS & CONSUMABLE FUELS—3.7% (COSt $7,462,356) ..................................... 9,592,058
3,010,600 Occidental Petroleum Corporation . ........... 266,920
2,288,400 Southwestern Energy Company* ............. 90,803 SHORT-TERM INVESTMENTS—0.6%
357,723 (Cost $63,418)
PHARMACEUTICALS—5.5% Principal
1,307,600 Abbott Laboratories . .............. ... ... 66,897 Amount
3,636,528 MylaniInc.*. ... ... ... . 80,113 (000s)
2,359,700 Roche Holdings AG Sponsored ADR{SWS) ... 92,972
1,650,790 Shire plc ADRYIE). . ... ovoiii e 108,688  REPURCHASE AGREEMENTS _ _
3,003,200 Teva Pharmaceutical Industries Ltd. ABR (IL).. 176,378 Repurchase Agreement with State Street Corporation

dated April 30, 2010 due May 3, 2010 at 0.010%

525,048 collateralized by U.S. Treasury Bonds (market value
ROAD & RAIL—1.5% $ 63,418  B64,687) ... 63,418
1,940,007 Union Pacific Corporation. . .................. 146,781 TOTAL INVESTMENTS—100.4%
SEMICONDUCTORS & SEMICONDUCTOR EQUIPMENT—1.6% (COSt$7,525,774) .o 9,655,476
6,675,986  Intel COrporation. ..................ooon -:152,412 - ASH AND OTHER ASSETS, LESS LIABILITIES—(0.4)% . ... (40,432)

TOTALNET ASSETS—100.0%. . . ..o oo v 9,635,044

FAIR VALUE MEASURMENTS

Repurchase Agreements valued at $63,418 are classified as Level 2. All other holdings at April 30, 2010 (as disclosed in the preceding Restfokoatsj bre
classified as Level 1. There were no Level 3 holdings at April 30, 2010.

For more information on valuation inputs and their aggregation into the levels identified above, please refer to the Fair Value Measurememd\s¢etbof the
accompanying Notes to Financial Statements.

* Non-income producing security.
1 ADR after the name of a foreign holding stands for American Depositary Receipts representing ownership of foreign securities. ADRs are isswumtkingU.S

institutions.
CHN China.
IE Ireland.
IL Israel.

NET Netherlands.
SWS Switzerland.
UK  United Kingdom.

The accompanying notes are an integral part of the Financial Statements.

®
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Management’s Discussion of
Fund Performance

MARKET REVIEW

Michael T. Carmen U.S. equities finished calendar 2009 on a positive note, as

extraordinary government and central bank measures throughout the
year helped to stabilize global economies and markets; as the year progressed, low interest
rates, better-than-expected corporate earnings, and improving economic data provided a
favorable backdrop for equities. This strength continued into the new year as equities
gained in the first quarter of 2010, extending a nearly 13-month-long market rally. Despite
concerns about tightening credit conditions in China and burgeoning fiscal deficits across
much of Europe, investor confidence grew amid positive corporate earnings
announcements, accommodative monetary policy, and improving economic conditions.

In this environment, the Russell Midcap® Growth Index ended the fiscal half-year with a
positive return of 23.23%. Within the Index, all 10 sectors posted positive returns.
Consumer discretionary and telecommunication services were the strongest-performing
sectors, while the utilities sector lagged.

PERFORMANCE

Harbor Mid Cap Growth Fund advanced 24.35% (Institutional Class), 24.07%
(Administrative Class), and 24.14% (Investor Class) for the six months ended April 30,
2010, compared with the 23.23% return of its Russell Midcap® Growth Index benchmark.
The Fund’s solid performance can be attributed to strong stock selection as well as to
sector allocation, which is a result of our bottom-up stock selection process. Selection was
strongest in the information technology and industrials sectors, and weakest in consumer
discretionary and financials. An overweight allocation to the consumer discretionary
sector and underweights to utilities and consumer staples also aided Fund results relative
to the benchmark.

Information technology holding SanDisk was the largest contributor to the Fund’s
absolute and relative performance. Shares of this flash memory maker performed well
after the company raised its revenue forecast, citing demand growth driven by the
expansion of mobile Internet usage. Industrials holding BE Aerospace, a leading provider
of aircraft interior products and services, also contributed to relative results. The
company’s shares responded favorably to improving fundamentals as low inventory levels
and improving demand are leading to accelerating growth. Airline operator US Airways
(in the industrials sector) and SXC Health Solutions (health care), a provider of pharmacy
benefit management and health care information technology services, were also among
the top contributors to both relative and absolute results.

Financials holding Great American Group was the largest detractor from both relative
and absolute results. The company is one of the largest players in the retail and wholesale
auction and liquidation market; its shares were hurt as the global economic recovery
resulted in fewer liquidations and companies going out of business, particularly within
retail. Industrials holding Corrections Corporation of America, a for-profit prison
operator, was also a significant detractor from relative results. The company’s shares fell
after management issued below-consensus guidance, citing an uncertain state-budgeting
outlook. Also among the top detractors from relative and absolute results were Japan-
based pharmaceutical company Shionogi (health care), steel producer and metals recycler
Steel Dynamics (materials), and post-secondary education services company Corinthian
Colleges (consumer discretionary).




Harbor Mid Cap Growth Fund
MANAGERS’ COMMENTAR®e#tinued

TOP TEN HOLDINGS (% of net assets) OUTLOOK AND STRATEGY

Seagate Technolggy ) 2.0% Our investment philosophy is based on four key underlying premises.
SXC Health Solutions Corporation 2.0 First, we believe that changes in earnings expectations drive security
Ingersoll-Rand plc 1.999  prices. Second, we believe that tangible operating momentum
Citrix Systems Inc. 1.5%  precedes earnings momentum. Third, quality management will
Green Mountain Coffee Roasters Inc. 1.5%  provide us with an opportunity to identify companies that will
Hanesbrands Inc. 1.5% achieve operating excellence. Finally, we believe that our valuation
Masco Corporation 1.5% discipline helps control portfolio risk.

Skyworks Solutions Inc. 1.5%  We employ this philosophy, together with a bottom-up fundamental
Williams-Sonoma Inc. 1.599  analysis and opportunistic investment approach, in managing the
Ameriprise Financial Inc. 1.4%  Fund. We consider a broad universe of available stocks within the

mid cap market, typically focusing on companies with expected
earnings growth of 15% or higher. To narrow the universe of available companies, we rely on intensive bottom-up
fundamental proprietary research.

The Fund is largely constructed without regard to benchmark weightings by sector; however, we typically do not expect to
exceed the benchmark weight by more than two times in any given sector. Bottom-up investment decisions resulted in an
increased exposure to the information technology sector, the Fund’s largest overweighted sector as of April 30, 2010. We
also remained overweight to the consumer discretionary sector, although we reduced this overweight during the last six
months. We also reduced our underweight to the energy sector. At the end of the fiscal half-year, consumer staples and
financials remained the Fund’s largest relative underweight sector exposures.

This report contains the current opinions of Wellington Management Company, LLP at the time of its publication and should no
considered as investment advice or a recommendation of any particular security, strategy or investment product. Such opinions
subject to change without notice and securities described herein may no longer be included in, or may at any time be removed frc
the Fund’s portfolio. This report is distributed for informational purposes only. Information contained herein has been obtained fi
sources believed reliable, but not guaranteed.

Stocks of mid cap companies pose special risks, including possible illiquidity and greater price volatility than stocks of larger, m
established companies. Since the Fund may also hold foreign securities, it may be subject to greater risks than funds invested on
the U.S. These risks are more severe for securities of issuers in emerging market regions. For information on the different sk
classes and the risks associated with an investment in the Fund, please refer to the current prospectus.

®




Harbor Mid Cap Growth Fund
FUND SUMMARY Agril 30, 2010 (Unaudited)

INSTITUTIONAL CLASS PORTFOLIO STATISTICS FUND CATEGORY

PortfolioBenchmark The style box reflects the weighted average of the market

Fund # | 2019 capitalization and style of the collective portfolio holdings;
individual investments may have different characteristics.
Cusip | 411511876 Weighted Average Market
Cap (MM) $5,481 $7,363 Value Blend Gowth
Ticker | HAMGX
-
; Price/Earning Ratio (P/E) 30.1x 24.3x b=
Inception 11/01/2000 %E @
Date Price/Book Ratio (P/B) 3.2x 4.0x |L_> z
[}
Net Expense | 0.86%? § 2
Ratio Beta vs. Russell Midcép o 3
hi . 1. =

Total Net | $291,670 Growth Index 0.9 0B @
Q
Assets (000s) Portfolio Turnover Rate 63% N/A =

(6-Month Period Ended 04/30/2010)

ADMINISTRATIVE CLASS

Fund # | 2219 SECTOR ALLOCATION (% of investments)

Cusip | 411511793 (Excludes cash and short-term investments)
Ticker | HRMGX I nformation Tehnology 32.8%
I Consume Disretionay 23.6%
Inception 11/01/2002 I Industials 16.2%
Date HealthCare 13.5%
Net Expense | 1.11%? Finarcials 5.4%
Ratio Il Enagy 3.8%

i 0,

Total Net | $283,678 B Materials 24
Assets (000s) I Consume Staples 1.5%
TelecommuntationServices 0.8%

INVESTOR CLASS

Fund # | 2419
Cusip | 411511785
Ticker HIMGX

Inception 11/01/2002
Date

Net Expense | 1.23%*?
Ratio

Total Net | $53,831
Assets (000s)

a Annualized.
b Unannualized.




Harbor Mid Cap Growth Fund
FUND PERFORMANCE SUMMARXdited)

Institutional Class

CHANGE IN A $50,000 INVESTMENT
For the period 11/01/2000 through 04/30/2010

The graph comparesa ~ $60.000 _/ institutionallass Russell Midap® Growth
$50,000 investmentinthe  g50 0o
Fund with the performance

of the Russell Midcap $40,00
Growth Index.. The Fund’'s $30,00
performance includes the
reinvestment of all dividend $20,00

and capital gain $10,000 : : : : : :

$49,117
$45,666

. . . 1 1
distributions. NG & & N N & S N IS 5

. . Final Value
Total Returns 6Months® |  LlYear | S5Years® | Life of | Inception of a $10,000
For the periods ended 04/30/2010 Fund Date Investment
Harbor Mid Cap Growth Fund
Institutional Class 24.35% 44.92% 8.34% -0.95% 11/01/2000 $45,666
Comparative Index
Russell Midcap ® Growth 23.23% 46.95% 5.74% -0.19% — $49,117

Administrative and Investor Classes

CHANGE IN A $10,000 INVESTMENT
For the period 11/01/2002 through 04/30/2010
ghe graph compares a n $25,000 ,-~" Administative Jass Russell Midap® Growth .
10,000 investment in the et N AL

Fund with the performance $20.009 Investa dass . et V™ . $21.799

of the Russell Midcah I \ A $21589

Growth Index. The Fund's  $15:000 P .~ . =L $20,839

performance includes the o = N/

reinvestment of all dividend $10-000*=~<*

and capital gain

L $5,000 T T T T T T T T
distributions. & > & & N & ® N
& & & & & & & &
. . Final Value

Total Returns 6 Months? | 1Year | 5 Years? | Life O: | Inception | of a $10,000
For the periods ended 04/30/2010 Fund Date Investment
Harbor Mid Cap Growth Fund
Administrative Class 24.07% 44.51% 8.08% 10.96% 11/01/2002 $21,799
Investor Class 24.14% 44.27% 7.94% 10.81% 11/01/2002 $21,589
Comparative Index

Russell Midcap ® Growth 23.23% 46.95% 5.74% 10.29% — $20,839

As stated in the Fund’s current prospectus, the expense ratios were 0.91% (Institutional Class); 1.16% (Administrative Class); and 1.27% (I
Class). The expense ratios in the prospectus may differ from the actual expense ratios for the period disclosed within this report. The expense re
shown in the prospectus are based on the prior fiscal year, adjusted to reflect changes, if any, in contractual arrangements that occurred prior to't

date of the prospectus.

Performance data shown represents past performance, which is no guarantee of future results. Current performance may be higher or lower than
performance data shown. Investment returns and the value of an investment will fluctuate, and an investor’s shares, when sold, may be worth mor
less than their original cost. You can obtain performance data current to the most recent month-end (available within seven business days after

most recent month-end) by calling 800-422-1050 or visiting www.harborfunds.com.

The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or on the redemption of Fund shares.
time to time, certain fees and/or expenses have been voluntarily waived, which has resulted in higher returns. Without these waivers, the retu

would have been lower. The voluntary waivers may be discontinued at any time without notice.

a Annualized.
b Unannualized.




Harbor Mid Cap Growth Fund
PORTFOLIO OF INVESTMENA(S+30, 2010 (Unaudited)

EqulyHoldngs s f et asses)

(Excludes net cash and short-term investments of 0.7%)

. . ) Value
Semconductors & Semicondtctor Equipment 10.7 Shares (000s)
Specialty Retall 67 AEROSPACE & DEFENSE—2.5%

Software 58 298,500 BEAerospacelInc.*. ........ ... ... i 85368

) 103,300 RockwellCollinsInc.. ... ... 6,715
Computes & Peipherals 5.0 !

15,583
Household Duables 48
) AIR FREIGHT & LOGISTICS—1.1%

Phamaceuticals 41 164,100 Expeditors International of Washington.Inc. . . . ... .. 6,685
Internet Software & Services 4.0 AIRLINES—1.8%
Road & Rail 36 868,500 JetBlue Airways Corporation*. .. .................. 4,855

. 913,000 USAirwaysGroupInc.*. ..., 6,455
Capital Makets 34 11,310
Commungations Equipment 32 AUTO COMPONENTS—1.0%

Electronic Equipment & Insiments &l 291,300 Gentex Corporation. . .............couuiiiiiian... 6,260
Machinery 31 BIOTECHNOLOGY—1.0%
) . 145,300 Alkermes|Inc.* .. ... 1,903
HealthCare Equipment &upplies 29 126,900 Amylin PharmaceuticalsInc.*. .................... 2,619
0il,Gas &Consumable Fuels 27 67,600 Regeneron PharmaceuticalsInc.*................. 1,726
Textiles, Appeel & Luxuy Goods 26 _ 6248
BUILDING PRODUCTS—2.2%
Aerospece & Defense 25
P 102,400 LennoxInternationalInc.............. ... .. ...... 4,635
Building PodLcts 22 560,200 Masco Corporation. . ..........ouuiininninann . 9,092
DivarsifiedConsume Services 22 13,727
Media 21 CAPITAL MARKETS—3.4%
) ) 198,550 Ameriprise FinancialInc.......................... 9,205
HealthCare Rrovid's & Services 20 239,200 INVESCOLIO. ...\ttt 5,499
HealthCare Tehnalogy 20 188,200 Waddell & Reed Financiallnc..................... 6,986
Hotels, Restaants & Leiste 1.9 _ 21,690
Atfines 18 CHEMICALS—0.8%
’ 61,300 CFlIndustriesHoldingsInc........................ 5,129
ITSenvces L COMMERCIAL SERVICES & SUPPLIES—1.2%
Food Poducts 15 360,000 Corrections Corp.of America*.................... 7,459
LifeSdences Tools &ervices 14 COMMUNICATIONS EQUIPMENT—3.2%
Insurarce 13 178,900 Juniper NetworksInc.*.......... ... .. ... ..co.... 5,083
' 209,200 Polycom InC.k. ... 6,809
Multiline Retail 13 214,500 Riverbed Technology Inc.* . ...................... 6,647
® il Services &Sunpi 12 49,700 ViasatInC.* . ... ... 1,762
mmecial Services &Supplies . —2 0.301
Air Freight & Logistis 11
] ] COMPUTERS & PERIPHERALS—5.0%
Constuction Mateials 11 125,200 Lexmark International Inc.*. ...................... 4,639
174,100 NetApp INC.H . .o 6,036
AutoComponents 10 208,650 SanDisk COMPOration®. . . . ... vvroeeene. .. 8.323
Biotechnology 1.0 680,600 Seagate Technology. .............. .. ... ..., 12,502
Enegy Equipment &ervices 1.0 _ 31,500
Chemials 08 CONSTRUCTION MATERIALS—1.1%
215,300 EagleMaterialsInc. ... 6,862
Leisue Equipment &mBducts 0.8 -
) o ) DIVERSIFIED CONSUMER SERVICES—2.2%
Wireless TeleommurgationServices 08 177,800  SOtheby'S ... ..o 5,939
Electrical Equipment 07 32,290 Strayer EducationIncC.......... ... .. .o 7,850
» 13,789
Metals & Mining 05 E—
Divasified Finaial Servi 02 DIVERSIFIED FINANCIAL SERVICES—0.2%
vesitied Finaoial Services ’ 724,300 GreatAmericanGroupInc.*.......... ... . .. 1,376
ELECTRICAL EQUIPMENT—O0.7%
73,570 RegalBeloitCorporatian . . ....................... 4,655




Harbor Mid Cap Growth Fund
PORTFOLIO OF INVESTMENI®#inued

COMMON STOCKS—Continued

COMMON STOCKS—Continued

Value Value
Shares (000s) Shares (000s)
ELECTRONIC EQUIPMENT & INSTRUMENTS—3.1% MEDIA—2.1%
344,300 JabilCircuitInc.. ... ... i 5875 165,900 DreamWorks Animation SKGInc.*................ %,584
458,060 Sanmina-SCI Corporation®. .. .................... 8,167 393,200 Focus Media Holding Ltd. (CHN)*. ................ 6,598
182,050 Trimble Navigation Ltd.* . ........ ... .. ... .. ..... 5,955 13,182
19,397
METALS & MINING—0.5%
ENERGY EQUIPMENT & SERVICES—1.0% 197,300 SteelDynamicsInC. .. ... ... 3,100
130,600 BakerHughesInc............ ... 6,499
e MULTILINE RETAIL—1.3%
FOOD PRODUCTS—1.5% 211,770 FamilyDollarStoresInc. ..., 8,378

133,720 Green Mountain Coffee RoastersInc.*. ............ 9,716
HEALTH CARE EQUIPMENT & SUPPLIES—2.9%
46,500 Edwards LifesciencesCorp.* ............ ... ... .. 4,793

17,000 Intuitive Surgical Inc.*. ... ... ... . 6,130
18,360
HEALTH CARE PROVIDERS & SERVICES—2.0%
228,600 CoventryHealthCarelnc.*....................... 5,427
151,400 Lincare HoldingsInc.x ... ... ... ... .. 7,069
12,496
HEALTH CARE TECHNOLOGY—2.0%
178,600 SXC Health Solutions Corporation (CAN)* . ........ 12,448
HOTELS, RESTAURANTS & LEISURE—1.9%
238,070 Cheesecake FactoryInc.*. ....................... 6,468
333,660 MGMMirageInC.x. ... 5,302
11,770

523,400 DRHOMONINC. . ...\ttt 7,689
259,270 Jarden Corporation. .. ...t 8,328
762,100 MRV Engenharia e Participacoes S.A. (BR)........ 5,393
260,964 Tempur Pedic International Inc.*. . ................ 8,794
30,204
INSURANCE—1.3%
437,400 GenworthFinanciallnc.*. ........................ 7,226
73,183 Phoenix Group Ltd. (CYM). . .. ...t 793
8,019
INTERNET SOFTWARE & SERVICES—4.0%
72,400 EquinixInC.* ... ... 7,287
311,640 GSICommercelnc* ... ... ... i, 8,492
56,100 Rackspace HostingInc.*........... ... ... .. ..... 1,007
165,600 VistaPrint NV .. ... 8,542
25,328
IT SERVICES—1.7%
107,800 Congnizant Technology Solutions Corporatian*. . . . . 5,517
297,600 GenpactLtd.®. ... ... . ... 5,024
10,541
LEISURE EQUIPMENT & PRODUCTS—0.8%
4,100 Brunswick Corporation. .. .............. i 86
215,652 Pool Corporation. . .......uuvuiei i 5,290
5,376
LIFE SCIENCES TOOLS & SERVICES—1.4%
315,700 Pharmaceutical Product DevelopmentInc.......... 8,682
MACHINERY—3.1%
315,300 Ingersoll-Randplc. ........... ... . i 11,660
159,700 Navistar International Corporation*. .. ............. 7,720
19,380

OIL, GAS & CONSUMABLE FUELS—2.7%

136,700 ConsolEnergy Inc.. ..., 6,108
182,900 Frontline Ltd. (NOR) . . ... 6,676
215,389 Karoon Gas Australia Ltd. (AUS)*. ................ 1,494
58,300 PeabodyEnergy Corp.. .......ouuiiininannnnen... 2,724
17,002
PHARMACEUTICALS—4.1%
200,100 Auxilium PharmaceuticalsInc.*. . ................. 7,124
276,900 MylanInC.X . ... .. 6,100
259,300 Shionogi & Co. Ltd. (JR). . ... 4,701
184,996 Watson PharmaceuticalsInc.*................... . 7,921
25,846
ROAD & RAIL—3.6%
307,500 HertzGlobal Holdings Inc.*. ...................... 4,446
155,300 JBHunt TransportServicesInc.................... 5,724
163,100 Kansas City Southern*. . ............ ... ... ...... 6,614
533,500 LocalizaRentACarLtd. BR)..................... 5,985
22,769
SEMICONDUCTORS & SEMICONDUCTOR EQUIPMENT—10.7%
230,020 Atheros CommunicationsInc.*. . .................. 8,934
225,000 Broadcom Corporation. .. ...........coovuuuuien... 7,760
485,600 Cypress Semiconductors Corporation* ............ 6,259
294,400 Marvell Technology Group Ltd.* . ................. 6,079
293,900 Maxim Integrated ProductsInc.................... 5,708
463,638 Nvidia Corporatian®. . ..., 7,288

116,700 Power IntegrationsInc. . ............ ... ... 4,491
1,227,530 RFMicroDevicesInc.® .......... ... ..., 6,899
538,200 Skyworks SolutionsInc.*........ ... ... .. ... 9,063
606,600 Triquint SemiconductorInc.® ..................... 4574
67,055

SOFTWARE—5.3%
212,180 Adobe SystemsInc.* ....... ... .. 7,127
152,633 AmadeusITHoldingS.A.(SP). . ........ ... .. ..... 2,439
127,000 BMC SoftwareInc.® ... . 4,999
196,700 Citrix Systems|InC.x. ... .. ... .. 9,245
136,600 Concur TechnologiesInc.* ....................... 5,725
96,500 RoviCorporation® ....... ... 3,761
33,296

SPECIALTY RETAIL—6.7%

126,830 Advance AutoPartsiInc.......................... 5,720
210,200 Dick's Sporting Goods Inc.* . ..................... 6,119
284,947 Penske Automotive GroupIncC.. . ........... ... ... 4,268
133,000 ROSSStoresInC............ouiiiiin. 7,448
241,100 UrbanOutfittersInc.* . ........ ... ... .. . 9,044
334,700 Williams-Sonomalnc.. ..., 9,639

42,238

TEXTILES, APPAREL & LUXURY GOODS—2.6%

156,700 CoachlInC......... ...t 6,542
340,100 HanesbrandsInc.* ......... ... ... ... ... . ... 9,683

16,225




Harbor Mid Cap Growth Fund
PORTFOLIO OF INVESTMENI®#inued

COMMON STOCKS—Continued

Value
Shares (000s)
WIRELESS TELECOMMUNICATION SERVICES—0.8%
119,825 American Tower Corporation*. .. ................. 4,890
TOTAL COMMON STOCKS
(COStB502,623) . . oottt 624,771

SHORT-TERM INVESTMENTS—2.7%

(Cost $16,983)

Principal
Amount
(000s)

REPURCHASE AGREEMENTS
Repurchase Agreement with Bank of America Corp.
dated April 30, 2010 due May 3, 2010 at 0.180%
collateralized by U.S. Treasury Bill (market value
$ 16,983  $16,983) ... .. 16,983

TOTAL INVESTMENTS—102.0%
(COSES519,606) . . ..o oo 641,754

CASH AND OTHER ASSETS, LESS LIABILITIES—(2.0)%. . . . .. (12,575)
TOTALNET ASSETS—100.0% . ... ...oovviiiii i 62%179

FORWARD CURRENCY CONTRACTS OPEN AT APRIL 30, 2010

Unrealized
Aggregate Appreciation/
Market Value  Face Value Delivery (Depreciation)
Currency (000s) (000s) Date (000s)
JapaNnese YN (BUY) . . ..ottt ettt e e e e $ 316 $ R1€010 $—
Japanese Yen (Sell) . . ..o 4,574 4,605 Jul-2010 31
$31

FAIR VALUE MEASUREMENTS

Repurchase Agreements valued at $16,983, holdings in the Pharmaceuticals category valued at $4,701, and holdings in Forwards Currency&batré8isam
classified as Level 2. All other holdings at April 30, 2010 (as disclosed in the preceding Portfolio of Investments) are classified as Level fe fbdrevwek3
holdings at April 30, 2010.

For more information on valuation inputs and their aggregation into the levels identified above, please refer to the Fair Value Measuremeintd\Ns¢etbof the
accompanying Notes to Financial Statements.

* Non-income producing security.
AUS Australia.

BR Brazil.

CAN Canada.

CYM Cayman Islands.

CHN China.

JP  Japan.

NOR Norway.

SP  Spain.

The accompanying notes are an integral part of the Financial Statements.
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consistent or
accelerating
earnings growth

Management’s Discussion of
Fund Performance

MARKET REVIEW

William Muggia U.S. equities continued their upward march through April,
generating double-digit gains across all market capitalizations and
economic sectors. The market advance was less than orderly, as
investor confidence was rattled by China’s slowing growth and the
fiscal crisis in Europe, along with worries about their possible impact
on the U.S. economy. However, positive economic data supported
the notion that the domestic economy is on the mend: weekly jobless
claims have been declining, consumer spending picking up, and

Arthur Bauernfeind  manufacturing activity expanding. In addition, generally better-than-
anticipated corporate earnings and revenues posted in the first four
months of 2010 helped boost stock returns. Notably, small and mid
capitalization companies that tend to depend on the domestic
economy delivered the best performance results in the six months
ended April 30, 2010.

PERFORMANCE

Harbor Small Cap Growth Fund outperformed its benchmark, the
Russell 2000® Growth Index, by a substantial margin. The Fund
returned 31.60% (Institutional Class), 31.45% (Administrative Class),
and 31.43% (Investor Class), compared to 25.49% for the index for
the six months ended April 30, 2010. Outperformance was broad-
based, with holdings across six economic sectors contributing to
relative gains. Positive stock selection—particularly within health

Ethan Meyers care, industrials, and energy—was the prominent driver of excess
returns, while the financials sector was the only source of relative
weakness.

Matthew Strobeck

Health care provided 270 basis points, or 2.70 percentage points, of
relative gains. Performance was especially notable within the
biotechnology industry, where each portfolio holding posted double-
digit advances. OSI Pharmaceuticals nearly doubled after receiving
an all-cash offer from Astellas Pharmaceutical for all of the
outstanding shares of its common stock. Our conviction in this stock
had been tested as recently as December 2009, when an FDA panel voted against
approval of the company’s main drug, Tarceva, for maintenance treatment of lung cancer.
We believed that the drug would ultimately be approved by the FDA given a statistically
significant increase in survival rates among trial patients. The strategic buyer in essence
validated our belief that the current opportunity with Tarceva and its rich pipeline of drug
candidates were underappreciated by Wall Street. Also adding to returns was the Fund’s
position in biotechnology company Amylin Pharmaceuticals. The company first rallied on
news that an onerous warning label was required on a competitor’s diabetes drug. Later,
the FDA issued a complete response letter on the long-acting version of Amylin’s drug
Byetta, also for the treatment of diabetes, which requested no additional pre-clinical or
clinical studies. It is our sense that Amylin and its marketing partner, Eli Lilly, will work
hard to finalize the New Drug Application process with the FDA.

Scott Emerman

Industrial stocks contributed 162 basis points to relative results. US Airways was the best
absolute and relative performer within the sector. We initiated a position in the stock in

®



Harbor Small Cap Growth Fund
MANAGERS’ COMMENTAR®Gs#tinued

TOP TEN HOLDINGS (% of net assets) September 2009 and increased it on subsequent price weakness
Nuance Communications Inc. 4.0% given our belief that operating results would surpass consensus
ev3Inc. 290y earnings estimates. Shares of US Airways surged in early April,
Alexion Pharmaceuticals Inc. 2 7% buoyed by news of merger talks with United Airlines. The stock
Exterran Holdings Inc. 2 5% reacht_ad our internal price target and. the position was sold.

. Machinery manufacturer Bucyrus International also added to results
Acorda Therapeutics Inc. 2.4% . . .

. ) . after reporting revenue and earnings growth in February that beat
United Therapeutics Corporation 2.3% consensus expectations. We believe the capital equipment budgets of
Alpha Natural Resources Inc. 2.2%  mining companies are likely to be revised higher with improving
Health Management Associates Inc. 2.2%  visibility on a sustained economic recovery, and with commodity
Superior Energy Services Inc. 2299  prices that have remained higher than projections. It is also our
CyberSource Corporation 2.1% belief that the recent acquisition of mining assets from Terex

Corporation should provide Bucyrus with synergies beyond the
original $100 million target, given greater-than-expected cost savings. Gardner Denver, a maker of compressors and
vacuum and fluid transfer products, also contributed meaningfully to performance results. The company’s competitive edge
in technology enables it to hold leading positions in each of the markets it serves and maintain solid returns on capital.
With a focus on lean manufacturing and shorter lead times, the company has seen a significant improvement in its free
cash flow generation. Even assuming little revenue growth in 2010, we expect it to demonstrate solid earnings growth from
margin expansion.

Energy was a source of 130 basis points of outperformance. Coal producer Alpha Natural Resources, the largest energy
position in the portfolio, provided a significant contribution to relative results. The metallurgical coal market has remained
robust, and the steam coal market is in the early stages of recovery. Exterran Holdings, which is engaged in the natural gas
compression business, was the best absolute performer in the sector. The long-term prospects for its core North American
operations are compelling, in our view, given the secular growth prospects for gas production from aging reservoirs. In
addition, we believe the company is well positioned to benefit from a cyclical recovery in international markets. Drilling
contractor Rowan Companies, purchased early in January, also enhanced performance results. We believe that demand has
bottomed, asset utilization improved, and rig pricing rates should increase by the second half of this year.

The financials sector was the only source of relative weakness, detracting 27 basis points from relative returns. Two
regional bank holdings, Signature Bank and Texas Capital Bancshares, were sold during the period, as was Tower Group, a
position within property & casualty insurance. The sole addition to the portfolio was East West Bancorp, an independent
commercial bank headquartered in California that caters predominantly to Asian-American clientele. The bank recently
purchased its only real competitor in this niche, UCBH Holdings, with FDIC assistance. We think it has a great deposit
franchise, as evidenced by a loan-to-deposit ratio of 94% that provides a stable source of funding for growth.

OUTLOOK AND STRATEGY

We remain constructive on the outlook for U.S. equities. The relative attractiveness of our market has improved as the
brakes have been tapped in many emerging economies and budget deficits plague many developed foreign nations. U.S.
corporate financial health has been further restored as cash on corporate balance sheets hits all-time highs and tightening
credit spreads have enabled prudent refinancing activity. While the consumer is unlikely to be a major driver of this cyclical
recovery, the decline in initial jobless claims may presage an eventual decline in the high rate of unemployment. Secular
bear markets are not typically followed by secular bull markets but rather by periods of consolidation. We are mindful of
this fact in light of the dramatic rally over the past 12 months and intend to employ our investment process discipline
carefully, looking for companies with strong fundamentals and reasonable valuations.

This report contains the current opinions of Westfield Capital Management Company, L.P. at the time of its publication and shoulc
be considered as investment advice or a recommendation of any particular security, strategy or investment product. Such opinic
are subject to change without notice and securities described herein may no longer be included in, or may at any time be remo\
from, the Fund’s portfolio. This report is distributed for informational purposes only. Information contained herein has been obtai
from sources believed reliable, but not guaranteed.

Stocks of small cap companies pose special risks, including possible illiquidity and greater price volatility than stocks of larger, ma
established companies. Because the Fund typically invests in about 60-70 companies, an adverse event affecting a partic
company may hurt the Fund’s performance more than if it had invested in a larger number of companies. For information on
different share classes and the risks associated with an investment in the Fund, please refer to the current prospectus.
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Harbor Small Cap Growth Fund
FUND SUMMARY Agril 30, 2010 (Unaudited)

INSTITUTIONAL CLASS PORTFOLIO STATISTICS

FUND CATEGORY

PortfolioBenchmark The style box reflects the weighted average of the market

Fund # | 2010 capitalization and style of the collective portfolio holdings;
individual investments may have different characteristics.
Cusip | 411511868 Weighted Average Market
Cap (MM) $2,182 $1,233 Value Blend Growth
Ticker | HASGX
-
) Price/Earning Ratio (P/E) 34.3x 28.1x 2
Inception 11/01/2000 % ®
Date Price/Book Ratio (P/B) 3.4x 3.5x |L_> z
(9]
Net Expense | 0.85%? Ii'é 2
Ratio Beta vs. Russell 20800 o 3
<
hi . 1.
Total Net | $406,557 Growth Index 093 00 = @
=
Assets (000s) Portfolio Turnover Rate 369 N/A =

(6-Month Period Ended 04/30/2010)

ADMINISTRATIVE CLASS

Fund # | 2210 SECTOR ALLOCATION (% of investments)
Cusip 411511769 (Excludes cash and short-term investments)
Ticker | HRSGX I HealthCare 30.0%
I Information Tehnology 23.3%
Inception 11/01/2002 B0 Industials 14.4%
Date Consume Digretionay  13.9%
Net Expense | 1.10%? Enagy 12.1%
Ratio Il Materials 3.3%
Fi ial 3.0%
Total Net | $33,821 B Finacials °
Assets (000s)

INVESTOR CLASS

Fund # | 2410
Cusip | 411511777
Ticker | HISGX
Inception 11/01/2002
Date
Net Expense | 1.22%*?
Ratio
Total Net | $26,752
Assets (000s)

a Annualized.
b Unannualized.




Harbor Small Cap Growth Fund
FUND PERFORMANCE SUMMARXdited)

Institutional Class

CHANGE IN A $50,000 INVESTMENT
For the period 11/01/2000 through 04/30/2010

The graph compares a
$50,000 investment in the

/ Institutionaldass

Russell 2006 owth

- $88,102
Fund with the performance
of the Russell 2060
Growth Index. The Fund’'s $54,661
performance includes the
reinvestment of all dividend
and capital gain
distributions.
; - Final Value
Total Returns oMonths® | Lvear | svears | oo | MCPEON 510,000
For the periods ended 04/30/2010 un Date Investment
Harbor Small Cap Growth Fund
Institutional Class 31.60% 60.16% 7.19% 6.15% 11/01/2000 $88,102
Comparative Index
Russell 2000® Growth 25.49% 45.20% 6.06% 0.94% ” $54,661
Administrative and Investor Classes
CHANGE IN A $10,000 INVESTMENT
For the period 11/01/2002 through 04/30/2010
The graph compares a $25,000 ,-~" Administativedass Russell 20065 owth
$10,000 investment in the Investa Oass S 50348
Fund with the performance $20,000 Y A Y o J 320:018
of the Russell 2060 $15.0001 oy V. - A $19,808
Growth Index. The Fund’s ’ pv. — \. #
performance includes the o A NS
reinvestment of all dividend >000% =~
and capital gain $5.000
distributions. ’ % > o © A % o o
N N N N N S S >
; - Final Value
Total Returns 6 Months? | 1 Year | 5 Years? | I;fe gaf | Inception | of a $10,000
For the periods ended 04/30/2010 un Date Investment
Harbor Small Cap Growth Fund
Administrative Class 31.45% 59.58% 6.92% 9.70% 11/01/2002 $19,808
Investor Class 31.43% 59.57% 6.78% 9.55% 11/01/2002 $20,018
Comparative Index
Russell 20009 Growth 25.49% 45.20% 6.06% 9.94% » $20,348

As stated in the Fund’s current prospectus, the expense ratios were 0.89% (Institutional Class); 1.14% (Administrative Class) and 1.268ég)nvestor
The expense ratios in the prospectus may differ from the actual expense ratios for the period disclosed within this report. The expense ratios show
the prospectus are based on the prior fiscal year, adjusted to reflect changes, if any, in contractual arrangements that occurred prior to theedate of |

prospectus.

Performance data shown represents past performance, which is no guarantee of future results. Current performance may be higher or lower than
performance data shown. Investment returns and the value of an investment will fluctuate, and an investor’s shares, when sold, may be worth mor
less than their original cost. You can obtain performance data current to the most recent month-end (available within seven business days after

most recent month-end) by calling 800-422-1050 or visiting www.harborfunds.com.

The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or on the redemption of Fund shares.
time to time, certain fees and/or expenses have been voluntarily waived, which has resulted in higher returns. Without these waivers, the retu

would have been lower. The voluntary waivers may be discontinued at any time without notice.

a Annualized.
b Unannualized.




Harbor Small Cap Growth Fund

PORTFOLIO OF INVESTMENA5#30, 2010 (Unaudited)

Equity Holdings (% of net assets)

(Excludes net cash and short-term investments of 4.0%)

Software 11.3
Biotechnology 11.0
HealthCare Equipment &upplies 9.9
Enegy Equipment &ervices 7.6
HealthCare Provide's & Services 55
Machinery 5.4
Specialty Retail 45
Semconductors & Semiondtctor Equipment 4.4
Oil,Gas &Consumable Fuels 41
DivesifiedConsume Services 3.6
IT Services 3.6
Aerospace & Defense 22
AutoComponents 2.0
Chemtals 2.0
Commecial Services &Supplies 19
Communtations Equipment 18
Internet & Catalog Retail 18
Commecial Banks 16
Hotels, Restaants & Leiste 15
Transpatation Infastructure 14
Internet Software & Services 13
LifeSciences Tools &ervices 13
Capital Makets 12
Constuction & Enginegng 1.2
Metals & Mining 1.2
Phamaceuticals 1.0
TradingCompanies & Disibutas 0.9
ProfessionalServices 0.8
Value
Shares (000s)
AEROSPACE & DEFENSE—2.2%
245,700 Hexcel Corporatian®. ... ..o, 3980
78,864 TriumphGrouplInc............... oo .. 6,117
10,097
AUTO COMPONENTS—2.0%
356,171 TennecolInC.® ........ ... ... 9,179
BIOTECHNOLOGY—11.0%
285,400 Acorda TherapeuticsInc.*...................... 11,059
226,880 Alexion PharmaceuticalsInc.*. .................. 12,451
686,800 Allos TherapeuticsInc.* ........................ 5,426
332,945 Amylin PharmaceuticalsInc.* .. ................. 6,872
191,200 United Therapeutics Corporation® .. ............. 10,877
125,350 Vertex PharmaceduticalsInc.® .................. .. 4,860
51,545

COMMON STOCKS—Continued

Value
Shares (000s)
CAPITAL MARKETS—1.2%
101,609 Stifel Financial Corp.*. .. ... ... i 55825
CHEMICALS—2.0%
533,240 SolutiaInC.® . ... .. 9,385
COMMERCIAL BANKS—1.6%
389,400 EastWestBancorpInc.............. ... ... 7,628
COMMERCIAL SERVICES & SUPPLIES—1.9%
418,200 GEOGroupInC.® . ..ot 8,857
COMMUNICATIONS EQUIPMENT—1.8%
319,269 Emulex Corporatian® . ............. i 3,751
142,668 Polycom InC.*. . ... . 4,644
8,395
CONSTRUCTION & ENGINEERING—1.2%
241,800 Tutor Perini Corporation*. . ..., 5,869
DIVERSIFIED CONSUMER SERVICES—3.6%
60,400 American Public EducationInc.* .................. 2,558
279,400 KI2INC.K .ottt 6,613
1,131,200 StewartEnterprisesiInc. ................ ... 7,670
16,841
ENERGY EQUIPMENT & SERVICES—7.6%
395,710 ExterranHoldingsInc.* .......... .. ... .. ... ..... 11,535
97,200 Oil States International Inc.* . ..................... 4,696
296,100 RowanCompaniesInC.............ccouuuuiinan.. 8,824
384,320 Superior Energy ServicesInc.* . ... .. ... 10,399
35,454
HEALTH CARE EQUIPMENT & SUPPLIES—9.9%
266,330 Arthrocare Corporation®. . ............. ..., 8,238
704,600 eV3INCk ... 13,479
411,257  IMMUCOrINC.X. . ..o 8,805
380,600 Masimo Corporation. . ........c.couvtiiiiieann.. 8,910
194,426 Orthofix International N.V. (NET)*. . .. ............. 6,647
46,079
HEALTH CARE PROVIDERS & SERVICES—5.5%
1,103,213 Health Management AssociatesInc.* .. ........... 10,282
98,600 MednaxInC.x. ... ... ... 5,417
702,250 SunHealthcare GroupInc.* . ........... ... .. ..... 6,278
254,150 Team HealthHoldingsInc.* ...................... 3,995
25,972
HOTELS, RESTAURANTS & LEISURE—1.5%
600,262 Sonic Corporation® . . .......... i 7,029
INTERNET & CATALOG RETAIL—1.8%
86,063 NetflixInc.* . ... ... 8,500
INTERNET SOFTWARE & SERVICES—1.3%
348,357  SawvisINC.r. ... ... 6,131
IT SERVICES—3.6%
353,110 Acxiom Corporation®. . ...........cuiiiiinanan.. 6,737
386,970 CyberSource Corporation® .. ..................... 9,938
16,675
LIFE SCIENCES TOOLS & SERVICES—1.3%
74,288 Dionex Corporation® . ... ... .. 6,060
MACHINERY—5.4%
78,300 Bucyrus International Inc.. . .. ........ ... oL 4,934
26,970 CLARCORINC.. ... ..t 1,020
404,848 Colfax Corporation®. .. ..., 5,283
180,880 GardnerDenverinc.............ouiiirininnan.n. 9,096

@



Harbor Small Cap Growth Fund
PORTFOLIO OF INVESTMENI®#inued

COMMON STOCKS—Continued

COMMON STOCKS—Continued

Value Value
Shares (000s) Shares (000s)
MACHINERY—Continued SPECIALTY RETAIL—4.5%
148,955 WABCOHoldingsInc. ...........ooviiiini... 4944 310,150 ChiCO'SFASINC. . ..ot 4$%618
25 277 191,900 Collective BrandsInc.®........................ 4,500
: 171,441 J.CrewGrouplInC.* ... ..o 7,967
METALS & MINING—1.2% 154,927 Vitamin Shoppe Inc.*. ... ... ... ... . . 3,845
500,800 Jaguar MiningInc. (CAN)*. .. ... ..., 5,539 20930
OIL, GAS & CONSUMABLE FUELS—4.1% TRADING COMPANIES & DISTRIBUTORS—0.9%
220,542 Alpha Natural ResourcesInc.*. ................... 10,383 70400 WALSCO INC. v v oo oo 4.169
972,100 International Coal GroupInc.* .................... 5,123 ' —
251,700 Quicksilver ResourcesInc.® ...................... 3,491 TRANSPORTATION INFRASTRUCTURE—1.4%
18.997 249,410 Aegean Marine Petroleum Network Inc. (GRC)... 6,545
PHARMACEUTICALS—1.0% TOTAL COMMON STOCKS
660,050  AdOIOr COMPOTatioN® . . ...\ oo eeeeeee e, 1,287 (CoSt$3B0,075) ..o . 448,659
258,650 MedicinesCompany*. . ..., 1,899
478,650 SantarusiInCr* ........ ... 1,570 SHORT-TERM INVESTMENTS—4.2%
4,756 (Cost $19,602)
PROFESSIONAL SERVICES—0.8% Principal
152,640 Huron ConsultingGroupInc.*. .................... 3,575 Amount
SEMICONDUCTORS & SEMICONDUCTOR EQUIPMENT—4.4% (000s)
333,363 ATMIIn(;\I*kI*471327 REPURCHASE AGREEMENTS
54,783 Cawqm etworkinc.”. ... .. .. PR 035 Repurchase Agreement with State Street Corporation
217,775 EZchip Semlco_nductor Ltd. (L)% ..o 4,239 dated April 30, 2010 due May 3, 2010 at 0.010%
725,175 Integrated Device Technology Inc.* . .............. 4,793 collateralized by Federal Home Loan Mortgage
20,394 $ 19,602 Corporation (market value $19,995)............ 19,602
SOFTWARE—11.3% TOTAL INVESTMENTS—100.2%
961,276 Cadence Design SystemsInc.*................... 7,171 (COStE369,677) .. oo ettt et e e e 468,261
346,873 Net1 UEPS Technologies Inc. (S.AFR)* . .......... 5,689 )
1,012,800 Nuance CommunicationsInc.* ................... 18,504 CASH AND OTHER ASSETS, LESS LIABILITIES—(0.2)%. . .. . . (1,131)
461,750 QuestSoftwarelInc.*. .......... ... ... . 8,095 TOTAL NET ASSETS—1 o
220,970 RedHatInC.* . ... ... . 6,600 © SSETS—I000% v LA6H130
371,617 SolarWinds Inc.® . ... ... 6,897
52,956

FAIR VALUE MEASURMENTS

Repurchase Agreements valued at $19,602 are classified as Level 2. All other holdings at April 30, 2010 (as disclosed in the preceding Restfobatsj bre

classified as Level 1. There were no Level 3 holdings at April 30, 2010.

For more information on valuation inputs and their aggregation into the levels identified above, please refer to the Fair Value Measurememd\seetibof the

accompanying Notes to Financial Statements.

* Non-income producing security.

CAN Canada.
GRC Greece.
IL Israel.

NET Netherlands.
S.AFR S. Africa.

The accompanying notes are an integral part of the Financial Statements.
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INVESTMENT GOAL
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PRINCIPAL STYLE
CHARACTERISTICS

Large cap value stocks

Management’s Discussion of
Fund Performance

MARKET REVIEW

Richard E. Helm Stocks rose steadily in the six months ended April 30, 2010, as

investors took heart in continuing evidence of economic recovery.
Earnings for the first quarter of calendar 2010, for example, showed 70% of the
Standard & Poor’s 500 Index companies beating analysts’ estimates. The momentum
paused in April, however, after Standard & Poor’s downgraded the debt of Greece,
Portugal, and Spain, placing Greece below investment-grade. Some analysts cited fears of
“contagion” extending even to the United Kingdom and the United States.

Value stocks, as measured by the Russell 1000® Value Index, outperformed growth stocks
and the broader equity markets. Consumer discretionary names, which had a total return
of 39%, were the best performers in the Russell 1000® Value Index, lifted by an upturn in
consumer spending. Several retailers reported strong 2009 earnings results. Media stocks
rallied as the outlook for advertising spending improved.

Industrial companies, up 32%, began to move ahead in November after holding company
Berkshire Hathaway announced that it would acquire railroad operator Burlington
Northern; the market interpreted the deal as a sign that the U.S. economy was beginning
to recover. The sector later received a boost from General Electric, which surged when
analysts forecast that 2011 earnings could exceed expectations. United Parcel Service’s
33% jump in first-quarter 2010 profits, on increased international shipping, provided
further support for the recovery.

Materials stocks, up 27%, rebounded from a sell-off early in October, when a number of
companies failed to meet analysts’ third-quarter earnings expectations. A November rally
was led by chemical companies and, to a lesser degree, mining operators, which benefited
from rising gold prices. The sector surged in February when economic indicators
suggested that a sustainable recovery was underway.

Financial services companies, up 18%, sold off late in calendar 2009 when investors gave
a cool reception to Citigroup’s stock sale to repay Troubled Asset Relief Program (TARP)
loans it had received earlier in the year. The sector rebounded in March 2010, however,
amid growing confidence that the Federal Reserve would keep interest rates low for the
foreseeable future. Share prices stalled again after the Securities and Exchange
Commission brought civil charges against Goldman Sachs concerning its mortgage deals,
and when Congress failed to move ahead on a bill to overhaul the financial industry.

Information technology companies, up 17%, rebounded from a steep sell-off in early 2010
that was brought on by concerns about the effect of falling smart-phone prices on micro
chip suppliers. The sector began to rally in February as several companies reported solid
earnings, and was extended later in the fiscal half-year on a forecast of increased
corporate spending on technology.

Health care companies, up 11%, produced mixed results. Investors’ initial reaction to
reform legislation was favorable. But the gains soon dissipated amid considerable
uncertainty about how the legislation will play out over the next several years.

The telecommunication services sector, up 8%, lagged the overall index return. Wireless
users have become increasingly dependent on a growing array of personal communication
devices, and the industry is having difficulty keeping up with expectations for speed and
connectivity. Companies must find a way to provide and pay for bigger buckets of data.
That likely will require capital expenditures—perhaps raising costs for customers
accustomed to getting services at relatively low price points.
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Harbor Large Cap Value Fund
MANAGER’S COMMENTAR®Gs#tinued

TOP TEN HOLDINGS (% of net assets) PERFORMANCE

Bank ofAmenca(%orporaﬂon 3.0% Harbor Large Cap Value Fund had a positive absolute return within
Chevron Corporation 3.0% 3 favorable environment for equities but underperformed its
Exxon Mobil Corporation 2.9 Russell 1000® Value Index benchmark. The Fund returned 12.13%
General Electric Co. 2.9%  (Institutional Class), 12.06% (Administrative Class), and 11.97%
JP Morgan Chases & Co. 2.8%  (Investor Class) for the six months ended April 30, 2010, compared
Pfizer Inc. 2.4%  to 17.77% for the index.

Wells Fargo & Company 2.4% Our stock selection process historically does well in three of four
Goldman Sachs Group Inc. 1.9%  scenarios: declining markets, choppy or range-bound markets, and
Apache Corporation 1.8%9  traditional rising markets. The fourth, characterized by euphoric or
FPL Group Inc. 1.8%9  liquidity-driven ralliess—which was the case for much of the fiscal

half-year—generally presents difficulties for our approach. The current rally has favored the most beaten-down equities, at
the expense of high-quality, dividend-growth stocks.

Detractors from relative return included our stock selection in the financial services, energy, industrials, and consumer
discretionary sectors, along with our underweight in consumer discretionary stocks. That underweight reflected our view
that U.S. consumers would not drive economic recovery, given high unemployment and depressed home prices. In
financial services, several of the top performers were second-tier regional banks. We were concerned that many had credit
card and commercial real estate risk for which they had not set aside adequate reserves.

Our underweighted positions in telecommunications services companies and utilities operators contributed to relative
performance. The portfolio’s position in telecom reflected our concern about the ability of these companies to cost-
effectively meet growing consumer demand for speed and connectivity. In utilities, our position was dictated by an adverse
environment for utility rate increases, along with a declining level of industrial power demand.

OUTLOOK AND STRATEGY

Our outlook for the U.S. economy is guardedly positive. Sovereign debt concerns have shown their ability to unsettle
markets, but first-quarter earnings were good across the board, and we believe the second quarter could well produce
continued earnings increases. We believe that shares of large cap, high-quality companies will be the biggest beneficiaries of
this upward trend, although we cannot state with certainty when our conviction will be realized fully.

Coloring current market trends is the fact that shares of smaller companies experienced the greatest losses during the
2008-2009 recession and have continued to benefit the most from the economic rebound. Indeed, the majority of the
market remains convinced that there is room for additional capital appreciation among mid caps, as stock prices remain far
below their 2007 peaks. On a forward-earnings basis, however, mid cap stocks are currently more expensive than those of
large cap companies. Moreover, they appear to be more vulnerable to potential earnings misses, given the lofty expectations
inherent in their earnings estimates.

Despite recent bullish sentiment, it is important to note that market concerns persist. Regulatory uncertainty may make it
hard for financial services companies, particularly the largest banks, to continue regaining lost ground. And Southern
European countries, particularly Greece, could spark sovereign-debt fears that spread more widely than originally
anticipated. Such a development could cause investors to move toward larger, higher-quality companies.

In the current environment, we remain committed to our high-quality equity bias while seeking to increase the
opportunistic segm