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Harbor Fixed Income Funds
SEMI-ANNUAL REPORT OVER\WEs\Mdited)

The first half of Harbor Funds’ fiscal year ended April 30, 2011. The performance figures for each of the Harbor Funds
shown below assume the reinvestment of dividends and capital gains, but do not reflect the deduction of taxes that a
shareholder would pay on Fund distributions or on the redemption of shares of the Funds. From time to time, certain fees
and/or expenses have been voluntarily or contractually waived or reimbursed, which has resulted in higher returns.
Without these waivers or reimbursements, the returns would have been lower. Voluntary waivers or reimbursements may
be discontinued at any time without notice. For information on the different share classes, please refer to the current
prospectus. The unmanaged indices do not reflect fees and expenses and are not available for direct investment.

Performance data shown represents past performance, which is no guarantee of future results. Current performance may be
higher or lower than the performance data shown. Investment returns and the value of an investment will fluctuate, and an
investor’s shares, when sold, may be worth more or less than their original cost. You can obtain performance data current
to the most recent month-end (available within seven business days after the most recent month-end) by calling
800-422-1050 or visiting www.harborfunds.com.
Unannualized Total Return
6 Months Ended April 30, 2011
Institutional Administrative Investor

Class Class Class
HARBOR FIXED INCOME FUNDS
Harbor High-Yield Bond Fund . . .. .. ... 4.75% 4.71% 4.65%
Harbor Bond FUNG. . . ... o e e 0.61 0.47 N/A
Harbor Real Return FUNd . . . ... .o e e e e e e e 0.85 0.72 N/A
Harbor Money Market FUNd . . . .. ... o 0.08 0.08 N/A

Unannualized Total Return
6 Months Ended

COMMONLY USED MARKET INDICES April 30, 2011

BofA Merrill Lynch US High Yield Index; domestic high-yieldbonds. . .. ......... ... .. ... .. ... .. ... .... 6.11%

Barclays Capital U.S. Aggregate Bond Index; domestichands . .. ........... ... . i ... 0.02

Barclays Capital U.S. TIPS Index; domesticbonds. . . .. .. ... . e 1.28

BofA Merrill Lynch 3-Month US Treasury Bill Index; domestic short-term. ............................. 0.09

EXPENSE RATIDS Morningstar
2007* 2008* 2009* 2010* 2012 Averagé
HARBOR FIXED INCOME FUNDS

Harbor High-Yield Bond Fund
Institutional Class. .. ... 0.82% 0.77% 0.75% 0.67% 0.67% 0.82%
Administrative Class. . ... 1.07 1.02 1.00 0.92 0.92 1.15
Investor Class. . . ... 1.20 1.14 1.12 1.04 1.04 1.16

Harbor Bond Fund
Institutional Class. .. ... 0.56% 0.55% 0.57% 0.55% 0.53% 0.62%
Administrative Class. . .............. ... 0.81 0.80 0.82 0.80 0.78 1.05

Harbor Real Return Fund
Institutional Class. .. ..........o i 0.56% 0.57% 0.60% 0.60% 0.58% 0.57%
Administrative Class. . .......... ... ... 0.82 0.82 0.85 0.85 0.83 0.92

Harbor Money Market Fund
Institutional Class. .. ..........oo i 0.28% 0.28% 0.21% 0.01% 0.00% 0.29%
Administrative Class. . .............. ... 0.53 0.53 0.25 0.01 0.00 0.32

*  Audited.

Harbor Funds’ expense ratios are for operating expenses only and are shown net of all expense offsets, waivers and reimbursements. (se@HRligdnts)al Hi
Institutional Class comparison includes all actively managed no-load funds with 12b-1 fees less than or equal to 0.25% in the April 30, 2044 Whiveisgs
with the same investment style as the comparable Harbor Funds’ portfolio. Administrative and Investor Class comparisons include all acteelgorianeg

N =

funds that charge 12b-1 fees in the April 30, 2011 Morningstar Universe, excluding the Institutional Share Class Funds, with the same ineeasri@et styl

comparable Harbor Funds’ portfolio.
a Unaudited annualized figures for the six-month period ended April 30, 2011.




Letter from the Chairman

Dear Fellow Shareholder:

Fixed income markets recorded modest returns for the first half of fiscal 2011. Indications
of continuing economic growth raised concerns about higher levels of inflation over the longer
term, causing rates on fixed income investments to rise and fixed income prices to decline.

The broad taxable investment-grade bond market was virtually unchanged in the fiscal first
half, posting a return of 0.02%. The high-yield market returned 6.11%, reflecting a willingness
by investors to assume added risk in return for incremental yield. Money market investments
again produced only slightly positive returns as the Federal Reserve held short-term rates at

David G. Van Hooser near-zero levels
Chairman

Harbor Fixed Income Funds

The Harbor Bond Fund returned 0.61% (Institutional Class) and outperformed its Barclays Capital U.S. Aggregate
Bond Index benchmark by 59 basis points, or 0.59 percentage points. The Fund also continued its long-term
outperformance of the index for the latest 5 years and 10 years and since its inception in 1987.

The Harbor High-Yield Bond Fund had a return of 4.75% (Institutional Class), which trailed its benchmark, the BofA
Merrill Lynch US High Yield Index, by 136 basis points. Although we believe the Fund’s disciplined credit approach
should benefit shareholders over the long term, such discipline may cause the Fund to lag the benchmark during times, like
the fiscal first half, when the lowest-quality bonds outperformed the overall high-yield market.

The Harbor Real Return Fund had a return of 0.85% (Institutional Class) and lagged its Barclays Capital U.S. TIPS
Index benchmark by 43 basis points. The Harbor Money Market Fund returned 0.08% (Institutional Class), as
accommodative monetary policy kept short-term yields at near-zero levels.

We always encourage investors to maintain a long-term focus in evaluating their investments, including Harbor Funds.
Comments by the portfolio managers of each fixed income fund can be found in the pages preceding each Fund’s portfolio
of investments.

RETURNS FOR PERIODS ENDED APRIL 30, 2011

Unannualized Annualized

Fixed Income 6 Months 1Year 5 Years 10 Years 30 Years
BofA Merrill Lynch US High-Yield Index (high-yield bonds) . . . . . 6.11% 13.34% 9.21% 8.72% N/A
Barclays Capital U.S. Aggregate Bond Index (domestic bonds). 0.02 5.36 6.33 5.74 9.10%
BofA Merrill Lynch 3-Month US Treasury Bill Index (proxy for money

Market returns). . ..o 0.09 0.17 2.16 2.19 5.47
Domestic Equities
Wilshire 5000 Total Market Ind&entire U.S. stock market). . . . . 17.09% 18.39% 3.68% 4.11% 10.86%
S&P 500 Index (large cap Stocks). .. ..o 16.36 17.22 2.95 2.82 11.06
Russell Midca$ Index (mid cap Stocks). . ... ..., 20.67 23.36 5.14 7.95 12.53
Russell 2000Index (small cap stocks). ... ....covvviieoan. .. 23.73 22.20 3.89 7.34 10.03
Russell 3000Growth INdeX. . . . ..o 17.77 21.62 5.05 2.38 9.69
Russell 3000Value IndeX. . ... ..ot 17.53 15.17 1.47 4.63 11.71
International & Global
MSCI EAFE (ND) Index (foreignstocks). .. ................... 12.71% 19.18% 1.54% 5.29% 9.47%
MSCI World (ND) Index (global stocks). . . .................... 14.75 18.25 2.32 3.90 9.56
MSCI EM Index (emergingmarkets) . . ............oivin... 9.74 20.67 9.85 16.58 N/A
Strategic Markets
Dow Jones-UBS Commodity Index TotalRéttirn . .. ........... 19.19% 30.41% 1.92% 7.06% N/A




Domestic Equity, International Equity, and Strategic Markets

U.S. stocks had a very strong first half of fiscal 2011. The Russell 3000® Index, a broad measure of the U.S. equities
market, had a return of 17.65% for the six months ending April 30, highlighting the broad strength in the domestic equity
markets. Small cap stocks recorded the best returns, followed by mid caps and large caps. Growth stocks outperformed
value in small cap and mid cap, while large cap value stocks slightly outpaced large cap growth.

International and global stocks recorded solid returns for the first half of fiscal 2011. The MSCI EAFE (ND) Index of
stocks in developed international markets returned 12.71%. (All international and global returns are in U.S. dollars.) For
U.S.-based investors, a weakening U.S. dollar gave a strong boost to the returns of foreign equities and contributed over 5%
to the total return for the index. The MSCI All Country World Index recorded a return of 14.06%.

Commaodities moved sharply higher. The Dow Jones-UBS Commodity Index Total Return®™, an unmanaged index of
futures contracts on 19 physical commodities, advanced 19.19%.

New Harbor Funds
Harbor has added three new mutual funds to its lineup since the start of fiscal 2011.

* The Harbor Flexible Capital Fund invests primarily in equities and other securities selected for long-term growth
potential. The Fund may invest in securities of small, mid or large cap companies throughout the world. The
Portfolio Manager is A. Douglas Rao, a Portfolio Manager and Senior Analyst at Marsico Capital Management, LLC.
Marsico also manages the Harbor International Growth Fund and the Harbor Global Growth Fund.

* The Harbor Convertible Securities Fund invests primarily in a portfolio of convertible bonds, with a focus on
corporate issuers rated below investment grade. The Portfolio Manager is Raymond F. Condon, a Senior Vice
President and Portfolio Manager at Shenkman Capital Management, Inc. Shenkman also manages the Harbor High-
Yield Bond Fund.

* The Harbor Emerging Markets Debt Fund invests primarily in fixed income securities that are tied economically to
emerging markets countries. The Fund will invest in U.S. dollar and non-U.S. denominated fixed income securities.
The Fund has a team of Portfolio Managers including Peter J. Wilby, Chief Investment Officer of Stone Harbor
Investment Partners LP, along with Stone Harbor Portfolio Managers Pablo Cisilino, James E. Craige, Thomas K.
Flanagan, David A. Oliver, and Christopher M. Wilder.

The Harbor Flexible Capital Fund began operations March 1, 2011, while the Harbor Convertible Securities Fund and
Harbor Emerging Markets Debt Fund were introduced effective May 1, 2011. As always, investors should read a fund’s
prospectus carefully before investing.

Investing for the Long-Term

At the start of the fiscal second half, optimism about the economic recovery in the United States and around the world
began to fade and equity markets gave up most of the gains of the 2011 calendar year. Indications of slower than expected
growth and concern about Greece and other countries with excessive debt were factors in the declining equity markets.
The declining equity markets also affected the prices of more equity-risk sensitive fixed income investments, such as high-
yield.

Market swings are common. Even the most experienced investors cannot predict short-term market movements on a
consistent basis. We encourage investors to take a long-term perspective when investing and to maintain a diversified asset
allocation. A diversified portfolio of stocks, bonds, and cash, that reflects your tolerance for risk, should help you reach
your financial goals over the longer term. Harbor Funds offers a number of equity, strategic markets, and fixed income
funds to help investors develop an asset allocation plan to meet their investment objectives.

Thank you for your investment in Harbor Funds.

June 23, 2011

David G. Van Hooser
Chairman




Harbor High-Yield Bond Fund
MANAGERS’ COMMENTARiaudited)

SUBADVISER

Shenkman Capital
Management, Inc.
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New York, NY 10017

PORTFOLIO MANAGERS

Mark Shenkman
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CFA, CPA
Since 2002
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Since 2002

Shenkman Capital has
subadvised the Fund
since its inception

in 2002.

INVESTMENT GOAL

Total return

PRINCIPAL STYLE
CHARACTERISTICS

High-yield bonds

Management’s Discussion of
Fund Performance

MARKET REVIEW

Mark Shenkman The resiliency of the U.S. financial markets was remarkable in the six

months ended April 30, 2011, as investors encountered several
negative macro developments. These included political unrest in the
Middle East, the earthquake and nuclear plant issues in Japan,
surging oil prices, and the threat of a U.S. government shut-down.
Despite these macro headwinds, investor enthusiasm was halted only
temporarily as the Federal Reserve’s aggressive monetary policy and
a burgeoning U.S. economic recovery have created an extremely

Mark Flanagan . . .
resilient investment environment.

Both the high-yield and equity markets started calendar 2011 in solid

fashion, as the S&P 500 Index advanced 5.5% and the high-yield

market, as measured by the BofA Merrill Lynch High Yield Master

Index, was up 3.5% at the end of February. However, over the first

half of March the S&P 500 Index declined 5.3% and the high-yield

) market dropped 0.3% as the Middle East conflicts and the Japanese

Frank Whitley earthquake took their toll on the markets. Investors quickly took

advantage of this decline and the markets had an equally sharp recovery. For the fiscal

half-year, the U.S. high-yield market advanced 6.11% compared to -3.85% for 10-year

Treasurys, -1.16% for emerging market bonds, as measured by the J.P. Morgan Emerging

Market Bond Index, and +0.85% for investment grade bonds, as measured by the BofA
Merrill Lynch Corporate Index.

The high-yield new issue market continued to be “red hot.” Over the six months ended
April 30, 2011, there were 392 new issues that came to market, representing $173.4
billion. The focus of issuance across both the high-yield bond and loan markets continued
to be on refinancing existing debt, helping to reduce short-to-intermediate-term
maturities, and keeping net new issuance volumes within an acceptable range. This record
new issuance is clearly a positive development for the overall health of the high-yield
market as companies take advantage of the robust capital markets to reduce the maturity
wall between 2013 and 2015. However, issuers definitely have the upper hand in pricing
and structuring their transactions, and the ability of investors to set terms and conditions
is waning. Going forward, this trend is a risk factor worthy of monitoring for the overall
health of the high-yield market.

High-yield spreads, which reflect investors’ future default expectations, stood at 500 basis
points, or 5.00 percentage points, as of April 30, 2011, compared to 604 basis points six
months earlier. Although spreads are currently below the historical average of 590, they are
still well above the approximately 440 average basis-point-spread that occurs in a positive
credit cycle. High-yield default levels remained at extremely low levels. One key reason for the
low-default environment is that almost all companies have access to the capital markets.
According to Moody’s, the par-weighted high-yield bond default rate was approximately 2.3%
at the end of April. Demand for the high-yield asset class in the first quarter of calendar 2011
was strong, as evidenced by positive inflows from both institutional and retail investors.
Demand for high-yield bank loan funds has also been solid, as this sector experienced an
influx of $13.8 billion during the first four months of 2011.

Most economic reports released during the past six months indicate that the U.S.
economy is on its way to achieving a sustainable path towards recovery, albeit with the
two notable exceptions of housing and employment. Despite the various geopolitical




Harbor High-Yield Bond Fund
MANAGERS’ COMMENTAR®Ge#tinued

TOP TEN ISSUERS (% of net assets) challenges, most investors appear to be comfortable with U.S.
Neiman Marcus Group Inc. 1.3% economic growth forecasts of at least 2.5% to 3.0% over the next
Reynolds Group Issuer Inc. 1.3% several quarters. The greatest driver of the economy has been the
Advanced Micro Devices Inc. 1204 booming manufacturing sector. In February, the Institute for Supply

204 Management (ISM) Index of manufacturing activity rose to 61.4,

Windstream Corporation 1. o . -
almost matching its highest level since 1983. Two key components of

Calpine Corporation 1.1% . j .

MGM Resorts International 11% economic health, consumer spending and consumer confidence,
CCO Holdings LLC 1.0% continued to recover.

HCA Inc. 1.004 However, escalation in commodity prices is an area of concern. With
Michaels Stores Inc. 1.0%  Oil prices rising 16.8% in the first three months of 2011, compared to
United Rentals North America Inc. 0.9% @ 15.1% gain for all of 2010, there is an obvious concern that

consumer discretionary spending may be crimped, thereby
containing GDP growth. Moreover, wholesale food prices spiked in February by 3.9%, the greatest increase in 36 years.
These higher energy, cotton, copper, and food prices will ultimately be passed through the production chain and could
have a negative impact on the economy if they are not contained. While the stimulus programs of 2009-2010 were effective
in preventing deflation, there is now the risk of excess stimulus, which could ignite inflation. As new regional Fed
presidents rotate onto the Federal Reserve board over the next 12 months, there most likely will be a growing controversy
over future Fed direction and the course of the exit strategy from the 2009-2010 quantitative easing strategies. We believe
the biggest threat to the economy today is inflation, and there could be significant price pressure building in the economy
over the next few years.

PERFORMANCE

The Harbor High-Yield Bond Fund returned 4.75% (Institutional Class), 4.71% (Administrative Class), and 4.65% (Investor
Class) for the six months ended April 30, 2011. By comparison, the BofA Merrill Lynch US High Yield Index returned 6.11%.

The Fund performed well given the risk profile of the portfolio. The Fund’s performance differential versus the benchmark
was due primarily to its below-index weighting in securities trading below $90 and its exposure in bank loans. Lower-
priced securities (i.e., below $90) accounted for approximately 5.6% of the benchmark index and these securities returned
between 15% and 18%. The Fund had effectively no exposure to securities priced below $90. The Fund’s bank loan
weighting of approximately 9.5% generated returns of approximately 2.4% for the six months, which acted as a drag on
portfolio returns. The Fund had an approximately 9.0% weighting in convertibles, which benefited the portfolio as these
securities generated returns of approximately 9.72%.

OUTLOOK AND STRATEGY

The outlook for the high-yield market in 2011 remains favorable. We believe that the powerful fundamentals of a
sustainable economic recovery, easy and cheap access to capital, and record corporate cash balances should continue to
overcome any negative macro developments, similar in type to the events that occurred in the first quarter. On a technical
and fundamental basis, most drivers are positive. Demand remains strong, default rates are low, spreads are adequate, new
supply easily absorbed, and yields are still attractive relative to most other fixed income alternatives. Although we continue
to be vigilant about focusing on the overall credit worthiness of our investments, we believe the current macro environment
is favorable with respect to credit issues. In our view, the principal concern over the next 12 to 18 months will be the
specter of rising interest rates. As such, we will remain focused on maintaining our credit standards while also attempting
to minimize the potential for price erosion within the portfolio due to rising interest rates.

This report contains the current opinions of Shenkman Capital Management, Inc. at the time of its publication and should not
considered as investment advice or a recommendation of any particular security, strategy or investment product. Such opinions
subject to change without notice and securities described herein may no longer be included in, or may at any time be removed frc
the Fund’s portfolio. This report is distributed for informational purposes only. Information contained herein has been obtained fi
sources believed reliable, but not guaranteed.

Fixed income investments are affected by interest rate changes and the creditworthiness of the issues held by the Fund. A rise
interest rates will cause a decrease in the value of fixed income securities. Such an event would have an adverse effect on t
Harbor High-Yield Bond Fund. High-yield investing poses additional credit risk related to lower-rated bonds. For information on
different share classes and the risks associated with an investment in the Fund, please refer to the current prospectus.




Harbor High-Yield Bond Fund
FUND SUMMARY Agril 30, 2011 (Unaudited)

INSTITUTIONAL CLASS PORTFOLIO STATISTICS

Portfolio Benchmark
Fund # | 2024 I E—
Cusip | 411511553 Average Market Coupon 7.63% 8.35%
Ticker | HYFAX Yield to Maturity 6.62% 7.28%
Inception | 12/01/2002  Current 30-Day Yield (Institutional Class) 4.93% N/A
Date
Net Expense | 0.67%*" Weighted Average Maturity 6.86 years 6.94 years
Ratio . )
Weighted Average Duration 3.24 years 3.85years
Total Net | $1,544,437
Assets (000s) Beta vs. BofA Merrill Lynch US High Yield Index 0.93 1.00
. ~ . c 0,
ADMINISTRATIVE CLASS Portfolio Turnover Rate (6-Month Period Ended 04/30/2011) 21% N/A
Fund # | 2224 SECTOR ALLOCATION (% of investments)
Cusip | 411511546 (Excludes short-term investments)
Ticker | HYFRX I Consume Dicretionary 28.4%
E 11.5%
Inception 12/01/2002 o negy. °
Industials 11.4%
Date
HealthCare 10.6%
Net Expense | 0.92%2° Materials 9.3%
Ratio I nformation Tehnology 8.7%
Total Net $8,377 I TeleommuniationServices 7.4%
Assets (000s) I Consume Staples 5.7%
Finarcials 4.6%
Utilities 2.4%

INVESTOR CLASS

Fund # | 2424
MATURITY PROFILE (% of investments)
Cusip | 411511538
Otolyr. 1.72%
Ticker | HYFIX
>1t05 30.20%
Inception 12/01/2002
Net Expense | 1.04%?%P >10to 15 2.93%
Ratio
>15t0 20 0.88%
Total Net | $139,797
Assets (0003) >20 to 25 007%
>25Vyrs. 1.90%

a Annualized.
b Reflective of a contractual fee waiver effective through February 29, 2012.

¢ Unannualized.


















































































































































































































































































Harbor Fixed Income Funds
ADDITIONAL INFORMATIOMSesatinued

Term of

Name (Age) Office and

Position(s) with Fund Length of

Address Time Served Principal Occupation(s) During Past Five Years

FUND OFFICERS NOT LISTED ABOVE***

Charles F. McCain (41) Since 2004  Executive Vice President, General Counsel and Chief Compliance Officer (2004-Present), Harbor

Chief Compliance Officer Capital Advisors, Inc.; Director (2007-Present) and Chief Compliance Officer (2004-Present) Harbor
Services Group, Inc.; and Director, Executive Vice President and Chief Compliance Officer (2007-
Present), Harbor Funds Distributors Inc.

Anmarie S. Kolinski (39) Since 2007  Executive Vice President and Chief Financial Officer (2007-Present), Vice President Internal Audit

Treasurer (2005-2007), Harbor Capital Advisors, Inc.; Chief Financial Officer (2007-Present), Harbor Services
Group, Inc., and Audit Senior Manager (2002-2005), Ernst & Young LLP.

Erik D. Ojala (36) Since 2007  Senior Vice President and Associate General Counsel (2007-Present) and Secretary (2010-Present),

Vice President, Secretary and Harbor Capital Advisors, Inc.; Vice President and Assistant General Counsel (2003-2007), Corporate

AML Compliance Officer Secretary (2006-2007) and Compliance Officer (2003-2004), Ariel Investments, LLC; and Vice
President and Secretary (2003-2007), Ariel Investment Trust (mutual funds).

Brian L. Collins (42) Since 2005 Executive Vice President and Chief Investment Officer (2004-Present), Harbor Capital Advisors, Inc.

Vice President

Charles P. Ragusa (52) Since 2007  Executive Vice President (2007-Present), Harbor Capital Advisors, Inc.; President (2007-Present),

Vice President Harbor Services Group, Inc.; Executive Vice President and AML Compliance Officer (2007-Present),
Harbor Funds Distributors, Inc.; Vice President, Mutual Fund Operations (2005-2007) Boston
Financial Data Services, Inc.; and Senior Vice President (2002-2005), IXIS Asset Management
Services Co.

Susan A. DeRoche (58) Since 2006 Vice President and Compliance Director (2007-Present), Assistant Secretary (2006-Present) and

Assistant Secretary
33 Arch Street,
Suite 2001
Boston, MA 02110

3

Compliance Manager (2006), Harbor Capital Advisors, Inc.; Senior Vice President (2011-Present) and
Secretary (2007-Present) Harbor Funds Distributors, Inc.; and Securities Specialist (1981-2006),
Wilmer Cutler Pickering Hale and Dorr LLP (law firm).

Each Trustee serves for an indefinite term, until his successor is elected. Each officer is elected annually.

* Mr. Van Hooser is deemed an “Interested Trustee” due to his affiliation with the Adviser and Distributor of Harbor Funds.

** Mr. Colhoun is serving as a Trustee Emeritus for a one-year term expiring December 31, 2011. Mr. Colhoun formerly served as a Trustee for Idarb@itBunds

inception in 1986.

*** Officers of the Funds are “interested persons” as defined in the Investment Company Act.
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Harbor’s Privacy Statement

The following privacy statement is issued by Harbor Funds and each series of Harbor Funds and its affiliates, Harbor
Capital Advisors, Inc., Harbor Services Group, Inc. and Harbor Funds Distributors, Inc. These measures reflect our
commitment to maintaining the privacy of your confidential information. We appreciate the confidence you have shown by
entrusting us with your assets.

Personal
Information

Information
Sharing

Access to
Information

Security

It is our policy to respect the privacy of current and former shareholders and to protect personal
information entrusted to us. We do not sell your personal information to anyone.

In the course of providing products and services, we collect non-public personal information
about you from the following sources: applications, forms, our website (including any
information captured through our use of “cookies”) and transactions with us, our affiliates or
other parties.

The non-public personal information collected may include name, address, e-mail address,
telephone/fax numbers, account number, social security or taxpayer identification number,
investment activity, and bank account information.

When you visit our website, we may collect technical and navigational information, such as
computer browser type, Internet protocol address, pages visited and average time spent on our
website. We may use this information to alert you to software compatibility issues, or to improve
our web design and functionality. We use “cookies” and similar files that may be placed on your
hard drive for security purposes, to facilitate site navigation and to personalize the appearance of
our site.

We occasionally disclose non-public personal information about our current or former
shareholders with affiliated and non-affiliated parties, as permitted or required by law or
regulation. In the normal course of servicing our shareholders, information we collect may be
shared with non-affiliated companies that perform support services on our behalf or to other
firms that assist us in providing you with products and services, such as custodians, transfer
agents, broker-dealers and marketing service firms, as well as with other financial institutions.
These companies may not use the information for any other purpose. We may also share
information with affiliates that are engaged in a variety of financial services in order to better
service your account(s).

When information is shared with third parties, they are not permitted to use the information for
any purpose other than to assist our servicing of your account(s) or as permitted by law.

If you close your account(s) or if we lose contact with you, we will continue to share information
in accordance with our current privacy policy and practices.

Access to non-public personal information is limited to employees, agents or other parties who
need to know that information to perform their jobs, such as servicing your account(s), resolving
problems or informing you of new products or services.

We maintain physical, electronic and procedural safeguards to protect your non-public personal
information.

For customers accessing information through our web site, various forms of Internet security,
such as data encryption firewall barriers, user names and passwords, and other tools are used.
For additional information regarding our security measures, visit the terms and conditions of use
on our website at www.harborfunds.com.

We recommend that you read and retain this notice for your personal files

og)



Glossary

12b-1 Fee—A mutual fund fee, named for the SEC rule that permits it, used to pay for broker-dealer compensation and
other distribution costs. If a fund has a 12b-1 fee, it will be disclosed in the fee table of a fund’s prospectus.

ADR —ADR after the name of a foreign holding stands for American Depositary Receipts representing ownership of foreign
securities. ADRs are issued by U.S. banking institutions.

Average Market Capitalization —The average market capitalization of a fund’s equity portfolio gives you a measure of the
size of the companies in which the fund invests. Market capitalization is calculated by multiplying the number of a
company’s shares outstanding by its price per share.

Average Weighted Coupon —A calculation from a fund’s portfolio by weighting the coupon of each bond by its relative size
in the portfolio.

Barclays Capital U.S. Aggregate Bond Index —The Barclays Capital U.S. Aggregate Bond Index is an unmanaged index of
investment-grade fixed-rate debt issues with maturities of at least one year. This unmanaged index does not reflect fees and
expenses and is not available for direct investment.

Barclays Capital U.S. TIPS Index —The Barclays Capital U.S. TIPS Index is an unmanaged market index comprised of all
U.S. Treasury Inflation Protected Securities rated investment grade (Baa3 or better), have at least one year to final maturity,
and at least $250 million par amount outstanding. This unmanaged index does not reflect fees and expenses and is not
available for direct investment.

Beta—A measure of market-related risk. The beta of every index is 1.00, no matter how volatile the index is. A beta less
than one means the portfolio is less volatile than the index. A beta higher than one indicates more volatility than the index.

BofA Merrill Lynch US Dollar 3-Month LIBOR Constant Maturity Index —The BofA Merrill Lynch US Dollar 3-Month
LIBOR Constant Maturity Index tracks the performance of a synthetic asset paying Libor to a stated maturity. The index is
based on the assumed purchase at par of a synthetic instrument having exactly its stated maturity and with a coupon equal
to that day’s fixing rate. That issue is assumed to be sold the following business day (priced at a yield equal to the current
day fixing rate) and rolled into a new instrument.

BofA Merrill Lynch 3-Month US Treasury Bill Index —The BofA Merrill Lynch 3-Month US Treasury Bill Index is
comprised of a single U.S. Treasury Bill issue purchased at the beginning of each month and held for a full month, at which
time that issue is sold and rolled into a newly selected issue. The issue selected each month is that having a maturity date
closest to, but not beyond 90 days from the rebalance date.

BofA Merrill Lynch US High Yield Index = —The BofA Merrill Lynch US High Yield Index is an unmanaged index that
tracks the performance of below investment grade U.S. dollar-denominated corporate bonds publicly issued in the U.S.
domestic market. All bonds are U.S. dollar denominated and rated Split BBB and below. This unmanaged index does not
reflect fees and expenses and is not available for direct investment.

Bottom-Up Equity Management Style —A management style that de-emphasizes the significance of economic and market
cycles, focusing instead on the analysis of individual stocks.

Capital Gains Distribution —Profits distributed to shareholders resulting from the sale of securities held in the fund’s
portfolio.

Credit Risk —The possibility that a bond issuer may not be able to pay interest and repay its debt.

CUSIP Number —Identification number assigned to every stock, corporate bond and municipal bond by the Committee on
Uniform Securities Identification Procedures (CUSIP), which is established by the American Bankers Association.

Diversification —The practice of investing broadly across securities of a number of issuers to reduce risk.

Dow Jones,UBS Commodity Index Total Return ~ SM—The Dow Jones-UBS Commodity Index Total Return®™ is composed
of futures contracts on 19 physical commodities. This unmanaged index does not reflect fees and expenses and is not
available for direct investment.

Duration —A common gauge of the price sensitivity of a fixed income asset or portfolio to a change in interest rates.

Emerging Markets —Emerging markets are countries with relatively young stock and bond markets. Examples include
Brazil and Thailand. Typically, emerging-markets investments have the potential for losses and gains larger than those of
developed-market investments.
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Expense Ratio —The fund’s total annual operating expenses (including management fees, distribution (12b-1) fees and other
expenses) expressed as a percentage of average net assets.

Family of Funds —A group of mutual funds, each typically with its own investment objective, managed and distributed by
the same company.

GDR —GDR after the name of a holding stands for Global Depositary Receipt representing ownership of foreign securities.
GDRs are issued by either U.S. or non-U.S. banking organizations.

Inception Date —The date on which the fund commenced operations.

Investment Objective —The goal that an investor and mutual fund pursue together (e.g., current income, long-term capital
growth, etc.)

Median Market Cap —An indicator of the size of companies in which a fund invests; the midpoint of market capitalization
(market price x shares outstanding) of a fund’s stocks, weighted by the proportion of the fund’s assets invested in each
stock. Stocks representing half of the fund’s assets have market capitalizations above the median, and the rest are below it.

MSCI AC (All Country) World Index —The MSCI AC (All Country) World Index is a free float-adjusted market
capitalization weighted index that is designed to measure the equity market performance of developed and emerging
markets. This unmanaged index does not reflect fees and expenses and is not available for direct investment.

MSCI EAFE (ND) Index —The MSCI EAFE (ND) Index is an unmanaged index generally representative of major overseas
stock markets. This unmanaged index does not reflect fees and expenses and is not available for direct investment. The
returns of the ND version of the index reflect the maximum withholding taxes on reinvested dividends.

MSCI EAFE Growth (ND) Index —The MSCI EAFE Growth (ND) Index is an unmanaged index generally representative
of the growth stocks within the major overseas stock markets. This unmanaged index does not reflect fees and expenses
and is not available for direct investment. The returns of the ND version of the index reflect the maximum withholding
taxes on reinvested dividends.

MSCI Emerging Markets Index —The MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that is designed to measure equity market performance of emerging markets. This unmanaged index does not reflect fees
and expenses and is not available for direct investment.

MSCI World (ND) Index —The MSCI World (ND) Index is a free float-adjusted market capitalization index that is
designed to measure global developed market equity performance. This unmanaged index does not reflect fees and
expenses and is not available for direct investment. The returns of the ND version of the index reflect the maximum
withholding taxes on reinvested dividends.

Net Asset Value (NAV) —The per share value of a mutual fund, determined by subtracting the fund’s liabilities from its
assets and dividing by the number of shares outstanding. Mutual funds calculate their NAVs at least once each business
day.

No-Load Fund —A mutual fund whose shares are sold without a sales commission and without a 12b-1 fee of more than
0.25% per year. Harbor funds are no-load.

Open-End Investment Company —The legal name for a mutual fund, indicating that it stands ready to redeem (buy back)
its shares from investors on any business day. Harbor Funds is an open-end investment company.

Operating Expenses —Business costs paid from a fund’s assets before earnings are distributed to shareholders. These
include management fees and 12b-1 fees and other expenses.

Portfolio Manager —A specialist employed by a mutual fund’s adviser to invest the fund’s assets in accordance with
predetermined investment objectives.

Portfolio Turnover —A measure of the trading activity in a fund’s investment portfolio (how often securities are bought and
sold by a fund). An indication of a fund’s trading activity. Funds with high turnover rates incur higher transaction costs and
may be more likely to distribute capital gains (which may be taxable to investors).

Price to Book Ratio (P/B) —A ratio used to compare a stock’s market value to its book value. It is calculated by dividing
the current closing price of the stock by the latest quarter’s book value. For a fund, the weighted average price/book ratio
of the stocks it holds.
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Price to Earnings Ratio (P/E) —The ratio of a stock’s current price to its per-share earnings over the past year. For a fund,
the weighted average P/E of the stocks it holds. P/E is an indicator of market expectations about corporate prospects; the
higher the P/E, the greater the market expectations are for a company’s future growth.

Prospectus—The official document that describes a mutual fund to prospective investors. The prospectus contains
information required by the SEC, such as investment objectives and policies, risks, services and fees.

Record Date —The date on which a shareholder must officially own shares in order to be entitled to a dividend.

Redemption Fee —Fee charged to shareholders by a mutual fund when they sell shares within a specified period after
purchase. The time limit and size of fee vary among funds. The fee is paid to the fund, not the fund’s investment adviser. Its
purpose is to protect long-term investors from the impact of short-term traders.

REITs (Real Estate Investment Trust) —REITs invest in real estate or loans secured by real estate and issue shares in such
investments. A REIT is similar to a closed-end mutual fund.

Repurchase Agreement (Repo) —A form of short-term borrowing for dealers in government securities. The dealer sells the
government securities to investors, usually on an overnight basis, and buys them back the following day. For the party
selling the security (and agreeing to repurchase it in the future), it is a repo. For the party on the other end of the
transaction (buying the security and agreeing to sell back in the future), it is a reverse repurchase agreement.

Risk/Reward (or Return) —The relationship between the degree of risk associated with an investment and its return
potential. Typically, the higher the potential return of an investment, the greater the risk.

Russell 1000® Growth Index —The Russell 1000® Growth Index is an unmanaged index generally representative of the
U.S. market for larger capitalization growth stocks. This unmanaged index does not reflect fees and expenses and is not
available for direct investment. The Russell 1000® Growth Index and Russell® are trademarks of Russell Investments.

Russell 1000® Value Index —The Russell 1000® Value Index is an unmanaged index generally representative of the U.S.
market for larger capitalization value stocks. This unmanaged index does not reflect fees and expenses and is not available
for direct investment. The Russell 1000® Value Index and Russell® are trademarks of Russell Investments.

Russell 2000® Growth Index —The Russell 2000® Growth Index is an unmanaged index representing the smallest 2000
stocks with the highest price-to-book ratio and future earnings. This unmanaged index does not reflect fees and expenses
and is not available for direct investment. The Russell 2000® Growth Index and Russell® are trademarks of Russell
Investments.

Russell 2000® Value Index —The Russell 2000® Value Index is an unmanaged index representing the smallest 2000 stocks
with the lowest price-to-book ratio and future earnings. This unmanaged index does not reflect fees and expenses and is
not available for direct investment. The Russell 2000® Value Index and Russell® are trademarks of Russell Investments.

Russell 3000® Index —The Russell 3000® Index is an unmanaged index that measures the performance of the largest 3000
U.S. companies representing approximately 98% of the investable U.S. equity market. The Russell 3000® Index is
constructed to provide a comprehensive, unbiased and stable barometer of the broad market and is completely reconstituted
annually to ensure new and growing equities are reflected. This unmanaged index does not reflect fees and expenses and is
not available for direct investment. The Russell 3000® Index and Russell® are trademarks of Russell Investments.

Russell Midcap ® Growth Index —The Russell Midcap® Growth Index is an unmanaged index generally representative of
the U.S. market for medium capitalization growth stocks. This unmanaged index does not reflect fees and expenses and is
not available for direct investment. The Russell Midcap® Growth Index and Russell® are trademarks of Russell
Investments.

Russell Midcap ® Value Index —The Russell Midcap® Value Index is an unmanaged index generally representative of the
U.S. market for medium capitalization value stocks. This unmanaged index does not reflect fees and expenses and is not
available for direct investment. The Russell Midcap® Value Index and Russell® are trademarks of Russell Investments.

Standard & Poores 500 (S&P 500) Stock Index —The S&P 500 Index is an unmanaged index generally representative of
the U.S. stock market. This unmanaged index does not reflect fees and expenses and is not available for direct investment.

Statement of Additional Information (SAl) —The supplementary document to a prospectus that contains more detailed
information about a mutual fund; also known as “Part B” of a fund’s registration statement.
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TBAs—A term used to describe a forward mortgage-backed securities trade. Pass-through securities issued by Freddie Mac,
Fannie Mae and Ginnie Mae trade in the TBA market. The term TBA is derived from the fact that the actual mortgage-
backed security that will be delivered to fulfill a TBA trade is not designated at the time the trade is made. The securities
are “to be announced” 48 hours prior to the established trade settlement date.

Treasury Inflation-protected Securities (TIPS)  —TIPS are securities in which the principal amount is adjusted for inflation
and interest payments are applied to the inflation-adjusted principal.

Top-Down Equity Management Style —Investment style that begins with an assessment of the overall economic
environment and makes a general asset allocation decision regarding various sectors of the financial markets and various
industries.

Total Return —Return on an investment over a specified period, including price appreciation (or depreciation) plus any
income, expressed as an average annual compound of return.

Weighted Average Duration —Duration is a time measure of a bond’s interest-rate sensitivity, based on the weighted
average of the time periods over which a bond’s cash flows accrue to the bondholder. Time periods are weighted by
multiplying by the present value of its cash flow divided by the bond’s price. (A bond’s cash flows consist of coupon
payments and repayment of capital.) A bond’s duration will almost always be shorter than its maturity, with the exception
of zero-coupon bonds, for which maturity and duration are equal.

Weighted Average Maturity —The average length of time until principal must be repaid for all bonds in a mutual fund
portfolio on a dollar weighted basis.

Yield —A measure of net income (dividends and interest) earned by the securities in the fund’s portfolio less fund expenses during
a specified period. A fund’s yield is expressed as a percentage of the maximum offering price per share on a specified date.

Yield to Maturity —The term used to describe the rate of return an investor will receive if a long-term, interest-bearing
security, such as a bond, is held to its maturity date. Yield to maturity is greater than the coupon rate if the bond is selling
at a discount and less than the coupon rate if it is selling at a premium.
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