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Harbor International & Global Funds
SEMI-ANNUAL REPORT OVERVIEW (Unaudited)

The first half of Harbor Funds’ fiscal year ended April 30, 2010. The performance figures for each of the Funds assume the
reinvestment of dividends and capital gains, but do not reflect the deduction of taxes that a shareholder would pay on Fund
distributions or on the redemption of shares of the Funds. From time to time, certain fees and/or expenses have been
voluntarily waived, which has resulted in higher returns. Without these waivers, the returns would have been lower. The
waivers may be discontinued at any time without notice. For information on the different share classes, please refer to the
current prospectus. The unmanaged indices do not reflect fees and expenses and are not available for direct investment.

Performance data shown represents past performance, which is no guarantee of future results. Current performance may be
higher or lower than the performance data shown. Investment returns and the value of an investment will fluctuate, and an
investor’s shares, when sold, may be worth more or less than their original cost. You can obtain performance data current
to the most recent month-end (available within seven business days after the most recent month-end) by calling
800-422-1050 or visiting www.harborfunds.com.

Unannualized Total Return
6 Months Ended April 30, 2010

Institutional
Class

Administrative
Class

Investor
Class

INTERNATIONAL EQUITY FUNDS
Harbor International Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.57% 6.42% 6.37%
Harbor International Growth Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.32 4.30 4.15

GLOBAL EQUITY FUNDS
Harbor Global Value Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.57% 10.44% 10.57%
Harbor Global Growth Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12.95 12.76 12.75

COMMONLY USED MARKET INDICES

Unannualized Total Return
6 Months Ended

April 30, 2010

Morgan Stanley Capital International Europe, Australasia, and Far East (MSCI EAFE (ND)); international equity . . . . . . . 2.48%
Morgan Stanley Capital International Europe, Australasia, and Far East Growth (MSCI EAFE Growth (ND));

international equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.59
Morgan Stanley Capital International World (MSCI World (ND)); global equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.40
Morgan Stanley Capital International All Country World (MSCI AC World); global equity . . . . . . . . . . . . . . . . . . . . . . . . . . 9.79

EXPENSE RATIOS1
Morningstar

Average22006* 2007* 2008* 2009* 2010c

INTERNATIONAL EQUITY FUNDS
Harbor International Fund

Institutional Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.85% 0.81% 0.79% 0.83% 0.79% 1.19%
Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.10 1.06 1.04 1.09 1.04 1.51
Investor Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.24 1.19 1.16 1.20 1.16 1.53

Harbor International Growth Fund
Institutional Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.98% 0.88% 0.89% 0.91% 0.91% 1.18%
Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.23 1.12 1.14 1.16 1.16 1.50
Investor Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.37 1.25 1.26 1.27 1.28 1.51

GLOBAL EQUITY FUNDS
Harbor Global Value Fund

Institutional Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.00%a 1.00% 1.00% 1.00% 1.00% 1.14%
Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.25a 1.25 1.25 1.25 1.25 1.48
Investor Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.38a 1.38 1.37 1.37 1.37 1.50

Harbor Global Growth Fund
Institutional Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A N/A N/A 1.00%b 1.00% 1.14%
Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A N/A N/A 1.25b 1.25 1.48
Investor Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A N/A N/A 1.37b 1.37 1.50

* Audited.
1 Harbor Funds’ expense ratios are for operating expenses only and are shown net of all expense offsets, waivers and reimbursements. (see Financial Highlights)
2 Institutional Class comparison includes all actively managed no-load funds with 12b-1 fees less than or equal to 0.25% in the April 30, 2010 Morningstar Universe

with the same investment style as the comparable Harbor Funds’ portfolio. Administrative and Investor Class comparisons includes all actively managed no-load
funds that charge 12b-1 fees in the April 30, 2010 Morningstar Universe, excluding the Institutional Share Class Funds, with the same investment style as the
comparable Harbor Funds’ portfolio.

a Annualized for the period August 7, 2006 (inception) through October 31, 2006.
b Annualized for the period March 1, 2009 (inception) through October 31, 2009.
c Unaudited annualized figures for the six-month period ended April 30, 2010.
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Letter from the Chairman

David G. Van Hooser
Chairman

Dear Fellow Shareholder:

The recovery in the financial markets that began in March 2009 continued through Harbor
Funds’ fiscal first half ended April 30, 2010. Returns on international stocks of developed
countries were modestly positive in the first half of fiscal 2010. The MSCI EAFE (ND) Index of
stocks in developed international markets returned 2.48%. (All international returns are in U.S.
dollars.) A looming debt crisis in Europe and concerns about a possible slowing rate of growth
in China weighed upon the performance of foreign stocks. For U.S.-dollar based investors,
returns on foreign equities also were weakened by currency effects, as the U.S. dollar rose
against most major currencies, including a gain of about 10% against the euro. Although
returns in developed international markets were muted, the MSCI Emerging Markets Index
posted a return of over 12%.

While returns on international stocks of developed countries were modestly positive, such returns lagged well behind
returns on U.S. equities in the fiscal first half. The domestic (U.S.) equities market, as measured by the Dow Jones U.S.
Total Stock Market IndexSM, had a total return of 17.91%. Smaller capitalization stocks in the U.S. had even better returns,
with the Russell 2000® Index of small cap stocks posting a return of 28.17%.

Large domestic stocks also did well in the fiscal first half with the Standard & Poor’s 500 Index gaining 15.66%. All 10
economic sectors within the S&P 500 Index advanced, led by consumer discretionary and industrials.

Harbor International and Global Equity Funds

Three of the Harbor international and global equity funds outperformed their respective benchmarks for the first half
of the fiscal year. The Harbor International Fund returned 6.57% (Institutional Class) and exceeded the return of its MSCI
EAFE (ND) Index by 409 basis points, or 4.09 percentage points. The Harbor Global Value Fund returned 10.57%
(Institutional Class), outperforming its MSCI World (ND) Index benchmark by 117 basis points. The Harbor Global
Growth Fund returned 12.95% (Institutional Class), outpacing its MSCI All Country World Index benchmark by 316 basis
points. The Harbor International Growth Fund returned 4.32% (Institutional Class), lagging its MSCI EAFE Growth Index
benchmark by 27 basis points.

As always, we would encourage investors to maintain a long-term focus in evaluating their portfolios. Comments by
the portfolio managers of each international and global equity fund can be found in the pages preceding each Fund’s
portfolio of investments.

RETURNS FOR PERIODS ENDED APRIL 30, 2010
Unannualized Annualized

International & Global 6 Months 1 Year 5 Years 10 Years 30 Years

MSCI EAFE (ND) Index (foreign stocks) . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.48% 34.43% 3.86% 1.64% 9.62%
MSCI World (ND) Index (global stocks) . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.40 37.02 3.35 0.41 9.79
MSCI Emerging Markets Index . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12.37 57.13 16.56 11.01 N/A

Domestic Equities

Dow Jones U.S. Total Stock Market IndexSM (entire U.S. stock market) . . 17.91% 41.12% 3.73% 0.81% 11.39%
S&P 500 Index (large cap stocks) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15.66 38.85 2.63 -0.19 11.48
Russell Midcap® Index (mid cap stocks) . . . . . . . . . . . . . . . . . . . . . . . . . . 24.93 50.84 5.65 5.74 13.25
Russell 2000® Index (small cap stocks) . . . . . . . . . . . . . . . . . . . . . . . . . . . 28.17 48.95 5.74 4.91 11.16
Russell 3000® Growth Index . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16.50 38.69 4.22 -3.37 10.11
Russell 3000® Value Index . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18.79 43.10 2.20 3.92 12.27

Strategic Markets

Dow Jones-UBS Commodity Index Total ReturnSM . . . . . . . . . . . . . . . . . . 2.21% 21.98% 0.22% 6.07% N/A

Fixed Income

BofA Merrill Lynch US High Yield Index (high-yield bonds) . . . . . . . . . . . 11.65% 44.20% 8.38% 7.43% N/A
Barclays Capital U.S. Aggregate Bond Index (domestic bonds) . . . . . . . 2.54 8.30 5.38 6.43 8.83
BofA Merrill Lynch US 3-Month Treasury Bill Index (proxy for money

market returns) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.04 0.15 2.86 2.80 5.87
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Strategic Markets, and Fixed Income

Commodity prices fluctuated within a relatively narrow range over the first half of the fiscal year. They ended the six
months with a return of just over 2%.

In fixed income markets, interest rates edged higher and investors continued to seek yield in riskier areas of the
market. The high-yield market returned over 11% for the six months, while the broad investment-grade bond market ended
up less than 3%. The yield of the 10-Year Treasury Note was 3.66% on April 30, 2010, up from 3.39% at the fiscal year
ended October 31, 2009. Money market yields remained at near-zero levels as the Federal Reserve held its federal funds
target rate in the range of 0% to 0.25%. The BofA Merrill Lynch US 3-Month Treasury Bill Index, a proxy for money
market investments, returned only 0.04%.

Harbor Unconstrained Bond Fund

Effective April 1, 2010, Harbor Funds introduced the Harbor Unconstrained Bond Fund, which is the newest addition
to the Harbor Funds lineup. The Harbor Unconstrained Bond Fund allows for significant investment discretion to invest
in a broad range of fixed-income securities. Chris Dialynas of Pacific Investment Management Company LLC (“PIMCO”)
is the portfolio manager of the Harbor Unconstrained Bond Fund.

Investing for the Long Term

While the fiscal first half of 2010 was characterized by decent financial market returns, equity markets started the
second half in May and early June by giving up the year-to-date gains. Growing concerns about the ability of Greece and
certain other European countries to handle their debt and concerns about the rate of growth in many developed countries
caused equity markets to retreat. The rapid shift in the performance of the markets is a reminder that all investments
involve risk and uncertainty.

No one can predict with certainty how equity and debt markets will perform, especially in the shorter term. Given the
uncertainty of markets, we encourage investors to make a careful assessment of the risk they are willing to accept and
establish an investment plan consistent with such risk and uncertainty over the long term. A diversified portfolio of stocks,
bonds and cash in an asset allocation that is consistent with your investment objectives and risk tolerance can be helpful in
managing the uncertainty of the markets.

At Harbor Funds, we have domestic and international equity, strategic markets, and fixed income funds to help
investors build a diversified portfolio designed to help shareholders achieve their long-term financial goals.

Thank you for your investment in Harbor Funds.

June 18, 2010

David G. Van Hooser
Chairman
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Harbor International Fund
MANAGERS’ COMMENTARY (Unaudited)

SUBADVISERS

Northern Cross
Investments Ltd

Clarendon House
2 Church Street

Hamilton, Bermuda
HMDX

Northern Cross, LLC

125 Summer Street
Suite 1410

Boston, MA 02110

PORTFOLIO MANAGERS

Hakan Castegren
Northern Cross

Investments Ltd
Since 1987

Northern Cross
Investments Ltd has
subadvised the Fund

since its inception
in 1987.

Howard Appleby
Northern Cross, LLC

Since 2009

Jean-Francois Ducrest
Northern Cross, LLC

Since 2009

James LaTorre
Northern Cross, LLC

Since 2009

Edward E. Wendell, Jr.
Northern Cross, LLC

Since 2009

Northern Cross, LLC
has subadvised the

Fund since
February 12, 2009.

INVESTMENT GOAL

Long-term total return,
principally from growth

of capital

PRINCIPAL STYLE
CHARACTERISTICS

International large cap
value oriented stocks

Hakan Castegren

Howard Appleby

Jean-Francois Ducrest

James LaTorre

Edward E. Wendell, Jr.

Management’s Discussion of
Fund Performance
MARKET REVIEW

International stocks managed to post positive returns for the
six months ended April 30, 2010, amid signs of continuing global
economic recovery. The advance was limited, however, by investor
concerns over a slowing pace of growth in China and a looming debt
crisis in Europe. The MSCI EAFE (ND) Index of stocks in developed
overseas markets returned 2.48% (all returns cited are in U.S. dollar
terms). For U.S.-based investors, returns of foreign equities were
reduced by the strength of the U.S. dollar, which rose versus most
major currencies. This reduced the MSCI EAFE (ND) Index return
by about 6 percentage points.

Growth stocks outperformed value, with the MSCI EAFE Growth
(ND) Index gaining 4.59% while the MSCI EAFE Value (ND) Index
returned just 0.38%. Emerging markets continued to show strength,
with the MSCI Emerging Markets Index posting a gain of 12.37%.

Seven of the 10 economic sectors in the MSCI EAFE (ND) Index
posted positive returns. They were led by information technology,
materials, and industrials, each of which had double-digit gains.
Telecommunications services, financials, and utilities all posted
single-digit declines. The best-performing countries in the index were
Ireland, Denmark, Singapore, Sweden, and China, with increases
ranging from 11% to 18%. Spain, with an 18% decline, was worst-
performing index constituent, followed by Italy, Austria, and France,
all of which had negative returns.

PERFORMANCE

Harbor International Fund outperformed its MSCI EAFE (ND)
Index benchmark for the fiscal half year and maintained its long-
term outperformance of the benchmark. The Fund returned 6.57%
(Institutional Class), 6.42% (Administrative Class), and 6.37%
(Investor Class) for the six months ended April 30, 2010, compared
with the index return of 2.48%. From a longer-term perspective, the
Fund continued to outperform the benchmark for the latest five-year
and 10-year periods.

The most important contributor to the Fund’s performance for the fiscal half-year was
stock selection. Investments in the industrials and materials sectors were major
contributors to absolute return as well as to the Fund’s performance relative to the
benchmark. The Fund had above-index weightings and outperformed the index in both of
those sectors. Stock selection in the financials sector was the largest contributor to
relative performance, as the Fund’s financials managed a slightly positive return while
those in the index lost about 4%. An underweighted exposure also helped as financials
were among the bottom three performing sectors.

Energy stocks were the biggest detractor from both absolute and relative performance by
the Fund. We believe that the trend of higher oil prices as well as robust demand for
natural gas as a viable energy source should benefit certain companies over the long term.
We also believe the group provides an attractive dividend yield.
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Harbor International Fund
MANAGERS’ COMMENTARY—Continued

TOP TEN HOLDINGS (% of net assets)

Petroleo Brasileiro SA 2.8%
Novo Nordisk A/S 2.6%
Atlas Copco AB 2.4%
Banco Bradesco SA 2.2%
ABB Ltd. 2.1%
Itau Unibanco Holding SA ADR 2.1%
Linde AG 2.1%
Nestle SA 2.1%
BNP Paribas 2.0%
Fanuc Ltd. 1.9%

Leading individual contributors included Novo Nordisk, based in
Denmark and a global leader in diabetes care. The company, which
received FDA approval for a new type 2 diabetes drug, was the
largest overall contributor to performance. Other important
contributors included Fanuc, a Japan-based manufacturer
specializing in robotics; Atlas Copco, a global industrial group
headquartered in Sweden; Richemont, the Swiss luxury goods
company; and a financial sector holding, Brazil’s Itau Unibanco.

Financial services firms based in Europe were among the most
significant detractors from Fund performance. They included AXA
and BNP Paribas in France and UBS in Switzerland. Other
detractors included Spanish telecommunications provider Telefonica
and Italian multinational oil and gas company Eni.

From a country-level perspective, Sweden, Brazil, and Japan were the biggest contributors to the Fund’s returns. Portfolio
holdings in Japan and Sweden substantially outpaced those in the MSCI EAFE (ND) Index. The Fund’s investments in
Brazil, which is not a constituent of the index, also exceeded the overall benchmark return. The most significant country-
level detractor from results was Spain, although a below-index exposure there helped the Fund’s performance relative to
the benchmark.

From the standpoint of sector selection, an above-index exposure to the materials sector, the second-best performing area
in the index, was an important contributor to relative performance. This was offset in part by an under-weighted position in
the information technology group, which was the best-performing sector in the benchmark. Currency exposure detracted
from absolute performance but added about 1 percentage point to relative performance.

OUTLOOK AND STRATEGY

Compared with the MSCI EAFE (ND) Index, the largest overweighted positions in the portfolio as of April 30, 2010 were
in the materials, energy, and industrials sectors. The most significant underweights were in the utilities, health care, and
consumer discretionary sectors. From a country-level perspective, the largest overweights in the portfolio were in Brazil,
France, and Sweden. Compared with the index, the most significantly underweighted positions were in Japan, the United
Kingdom, and Australia. Sector-level and country-level weightings typically are a result of the Fund’s bottom-up stock
selection process and not a significant element of its investment strategy.

The portfolio remains geared toward a gradual global recovery and continued secular strength in emerging economies.
While many of our companies have managed to reduce costs very aggressively and are, therefore, well positioned to benefit
from strong emerging-markets demand and a tepid developed-world recovery, we remain concerned by massive public
deficits, tension in the eurozone, and risks associated with the withdrawal of excess liquidity. China, which has been a
major driver for the global economy, is entering a delicate period in which it has to tighten to avoid a bubble. We also are
monitoring the economy for potential signs of inflation buildup. Although the current fiscal year may prove to be less
rewarding than the prior one, we still are finding quality and reasonably valued companies around the world.

This report contains the current opinions of Northern Cross Investments Ltd and Northern Cross, LLC at the time of its publication and
should not be considered as investment advice or a recommendation of any particular security, strategy or investment product. Such
opinions are subject to change without notice and securities described herein may no longer be included in or may at any time be
removed from, the Fund’s portfolio. This report is distributed for informational purposes only. Information contained herein has been
obtained from sources believed reliable, but not guaranteed.

Investing in international and emerging markets poses special risks, including potentially greater price volatility due to social, political
and economic factors, as well as currency exchange rate fluctuations. These risks are more severe for securities of issuers in
emerging market regions. For information on the different share classes and the risks associated with an investment in the Fund,
please refer to the current prospectus.
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Harbor International Fund
FUND SUMMARY—April 30, 2010 (Unaudited)

INSTITUTIONAL CLASS

Fund # 2011

Cusip 411511306

Ticker HAINX

Inception
Date

12/29/1987

Net Expense
Ratio

0.79%a

Total Net
Assets (000s)

$23,032,847

ADMINISTRATIVE CLASS

Fund # 2211

Cusip 411511652

Ticker HRINX

Inception
Date

11/01/2002

Net Expense
Ratio

1.04%a

Total Net
Assets (000s)

$1,583,626

INVESTOR CLASS

Fund # 2411

Cusip 411511645

Ticker HIINX

Inception
Date

11/01/2002

Net Expense
Ratio

1.16%a

Total Net
Assets (000s)

$3,664,259

PORTFOLIO STATISTICS

Portfolio Benchmark

Number of Countries 22 26

Weighted Average Market
Cap (MM) $59,727 $52,172

Price/Earning Ratio (P/E) 18.4x 19.5x

Price/Book Ratio (P/B) 2.3x 1.9x

Beta vs. MSCI EAFE Index 1.11 1.00

Portfolio Turnover Rate
(6-Month Period Ended 04/30/2010)

6%b N/A

FUND CATEGORY

The style box reflects the weighted average of the market
capitalization and style of the collective portfolio holdings;
individual investments may have different characteristics.

Large

Value Blend Growth

STYLE

M
A

RK
ET

 C
A

P

M
edium

Sm
all

SECTOR ALLOCATION (% of investments)

(Excludes cash and short-term investments)

Consumer Discretionary

14.6%

16.3%

14.0%

Health Care

13.5%

23.4%

4.5%

Financials

3.0%

2.4%

1.5%

Energy

6.8%

Information Technology

Telecommunication Services

Materials

Industrials

Utilities

Consumer Staples

REGION BREAKDOWN (% of investments)

(Excludes cash and short-term investments)

Europe

Pacific Basin

Latin America

North America

Africa

10.4%

20.8%

1.0%

1.0%

66.8%

a Annualized.

b Unannualized.
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Harbor International Fund
FUND PERFORMANCE SUMMARY (Unaudited)

Institutional Class
CHANGE IN A $50,000 INVESTMENT
For the period 05/01/2000 through 04/30/2010

The graph compares a
$50,000 investment in the
Fund with the performance
of the MSCI EAFE (ND)
Index. The Fund’s
performance includes the
reinvestment of all dividend
and capital gain
distributions.

$107,081

$58,782

MSCI EAFE (ND)Institutional Class

$10,000

$50,000

$90,000

$130,000

$170,000

Apr-
01

Apr-
02

Apr-
03

Apr-
04

Apr-
05

Apr-
06

Apr-
07

Apr-
08

Apr-
09

Apr-
10

Total Returns
For the periods ended 04/30/2010

6 Monthsb 1 Year 5 Yearsa 10 Yearsa Inception
Date

Final Value
of a $50,000
Investment

Harbor International Fund
Institutional Class 6.57% 43.20% 9.45% 7.91% 12/29/1987 $107,081
Comparative Index
MSCI EAFE (ND) 2.48% 34.43% 3.86% 1.63% — $ 58,782

Administrative and Investor Classes
CHANGE IN A $10,000 INVESTMENT
For the period 11/01/2002 through 04/30/2010

The graph compares a
$10,000 investment in the
Fund with the performance
of the MSCI EAFE (ND)
Index. The Fund’s
performance includes the
reinvestment of all dividend
and capital gain
distributions.

$26,113
$25,820
$19,838

Administrative Class

Investor Class

MSCI EAFE (ND)

$0

$10,000

$20,000

$30,000

$40,000

Apr-
03

Apr-
04

Apr-
05

Apr-
06

Apr-
07

Apr-
08

Apr-
09

Apr-
10

Total Returns
For the periods ended 04/30/2010

6 Monthsb 1 Year 5 Yearsa Life of
Funda

Inception
Date

Final Value
of a $10,000
Investment

Harbor International Fund
Administrative Class 6.42% 42.82% 9.18% 13.66% 11/01/2002 $26,113
Investor Class 6.37% 42.68% 9.03% 13.49% 11/01/2002 $25,820
Comparative Index
MSCI EAFE (ND) 2.48% 34.43% 3.86% 9.57% — $19,838

As stated in the Fund’s current prospectus, the expense ratios were 0.85% (Institutional Class); 1.10% (Administrative Class); and 1.22% (Investor
Class). The expense ratios in the prospectus may differ from the actual expense ratios for the period disclosed within this report. The expense ratios
shown in the prospectus are based on the prior fiscal year, adjusted to reflect changes, if any, in contractual arrangements that occurred prior to the
date of the prospectus.
Performance data shown represents past performance, which is no guarantee of future results. Current performance may be higher or lower than the
performance data shown. Investment returns and the value of an investment will fluctuate, and an investor’s shares, when sold, may be worth more or
less than their original cost. You can obtain performance data current to the most recent month-end (available within seven business days after the
most recent month-end) by calling 800-422-1050 or visiting www.harborfunds.com.
The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or on the redemption of Fund shares. From
time to time, certain fees and/or expenses have been voluntarily waived, which has resulted in higher returns. Without these waivers, the returns
would have been lower. The voluntary waivers may be discontinued at any time without notice. The Fund charges a redemption fee of 2% on
redemption of shares that are held for less than 60 days.

a Annualized.
b Unannualized.
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Harbor International Fund
PORTFOLIO OF INVESTMENTS—April 30, 2010 (Unaudited)

Equity Holdings by Country (% of net assets)
(Excludes net cash and short-term investments of 4.3%)

France (FR)

Switzerland (SWS)

United Kingdom (UK)

Brazil (BR)

Sweden (SW)

Japan (JP)

China (CHN)

Singapore (SGP)

Denmark (DEN)

Germany (GER)

Malaysia (MAL)

Australia (AUS)

Austria (AUT)

Belgium (BEL)

Hong Kong (HK)

Spain (SP)

Norway (NOR)

Netherlands (NET)

Italy (IT)

Canada (CAN)

South Africa (S. AFR)

Ireland (IE)

16.1

12.3

11.9

9.9

7.9

5.9

4.5

4.1

3.6

3.5

2.2

1.7

1.6

1.6

1.5

1.5

1.4

1.2

1.1

1.0

0.9

0.3

COMMON STOCKS—88.7%

Shares
Value
(000s)

AUTOMOBILES—1.4%
11,933,700 Honda Motor Co Ltd. (JP) . . . . . . . . . . . . . . . . . . . . . . . . $ 403,807

BEVERAGES—4.9%
9,384,129 Anheuser-Busch InBev NV (BEL) . . . . . . . . . . . . . . . . . 455,238

24,226,141 Diageo plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 413,180
5,969,642 Pernod-Ricard SA (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . 507,901

1,376,319

BUILDING PRODUCTS—1.7%
9,527,043 Compagnie de Saint-Gobain (FR) . . . . . . . . . . . . . . . . . . 470,306

CAPITAL MARKETS—1.4%
26,315,745 UBS AG (SWS)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 407,688

CHEMICALS—3.6%
4,871,472 Linde AG (GER) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 583,097
1,688,523 Syngenta AG (SWS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 427,820

1,010,917

COMMERCIAL BANKS—10.4%

4,000,000
Banco Santander Central Hispano

SA-Registered (SP) . . . . . . . . . . . . . . . . . . . . . . . . . . . 50,861
8,168,855 BNP Paribas (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 561,087

46,587,000 DBS Group Holdings Ltd. (SGP) . . . . . . . . . . . . . . . . . . . 512,969

10,454,511
Erste Bank Der Oesterreichischen Sparkassen

AG (AUT) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 464,164
27,122,852 Itau Unibanco Holding SA ADR (BR)1 . . . . . . . . . . . . . . 588,023

COMMON STOCKS—Continued

Shares
Value
(000s)

COMMERCIAL BANKS—Continued
17,426,171 Standard Chartered plc (UK) . . . . . . . . . . . . . . . . . . . . . $ 464,834
21,293,127 United Overseas Bank Ltd. (SGP) . . . . . . . . . . . . . . . . . 311,517

2,953,455

COMMUNICATIONS EQUIPMENT—1.6%
37,929,680 Telefonaktiebolaget LM Ericsson (SW) . . . . . . . . . . . . . 437,729

CONSTRUCTION MATERIALS—1.8%
3,120,654 CRH plc (IE) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 88,914
5,787,451 Holcim Ltd. (SWS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 431,273

520,187

DIVERSIFIED FINANCIAL SERVICES—1.4%
20,901,905 Investor AB (SW) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 395,426

DIVERSIFIED TELECOMMUNICATION SERVICES—1.3%
15,628,033 Telefonica SA (SP) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 353,744

ELECTRICAL EQUIPMENT—3.7%
30,677,091 ABB Ltd. (SWS)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 588,432
4,006,278 Schneider Electric SA (FR) . . . . . . . . . . . . . . . . . . . . . . . 454,827

1,043,259

FOOD PRODUCTS—3.4%
6,153,902 Groupe Danone (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 362,590

11,961,100 Nestle SA (SWS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 585,267
947,857

HOTELS, RESTAURANTS & LEISURE—2.5%
7,420,145 Accor SA (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 423,973

132,000,000 Genting Bhd (MAL) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 285,363
709,336

INDUSTRIAL CONGLOMERATES—2.4%
46,228,000 Keppel Corporation Ltd. (SGP) . . . . . . . . . . . . . . . . . . . . 328,009

127,539,047 Sime Darby Berhad (MAL) . . . . . . . . . . . . . . . . . . . . . . . 349,429
677,438

INSURANCE—4.8%
3,471,195 Allianz SE (GER) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 397,955

22,719,968 AXA SA (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 451,500
77,188,000 China Life Insurance Co. Ltd. (CHN) . . . . . . . . . . . . . . . 354,915
12,108,200 China Pacific Insurance Ltd. (CHN)* . . . . . . . . . . . . . . . 50,606

407,617 Zurich Financial Services AG (SWS) . . . . . . . . . . . . . . . 90,367
1,345,343

IT SERVICES—0.3%
5,933,259 Redecard SA (BR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 97,963

MACHINERY—6.8%
41,526,331 Atlas Copco AB (SW) . . . . . . . . . . . . . . . . . . . . . . . . . . . 667,913
4,614,700 Fanuc Ltd. (JP) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 544,931

34,080,636 Sandvik AB (SW) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 488,473
18,900,000 Volvo AB (SW) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 234,481

1,935,798

MARINE—1.0%
35,154 A.P. Moller-Maersk A/S (DEN) . . . . . . . . . . . . . . . . . . . . 295,160

MEDIA—0.9%
8,523,802 JC Decaux SA (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 245,073

METALS & MINING—6.0%
6,498,772 Anglo American plc (UK)* . . . . . . . . . . . . . . . . . . . . . . . 276,040
8,825,108 Anglo American plc ADR (UK)1* . . . . . . . . . . . . . . . . . . 185,769
6,265,609 AngloGold Ashanti Ltd. ADR (S. AFR)1 . . . . . . . . . . . . . . 262,278

15,938,436 BHP Billiton (AUS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 486,606
30,050,912 Xstrata plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 492,951

1,703,644
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Harbor International Fund
PORTFOLIO OF INVESTMENTS—Continued

COMMON STOCKS—Continued

Shares
Value
(000s)

MULTI-UTILITIES—1.4%
12,702,835 Veolia Environnement SA (FR) . . . . . . . . . . . . . . . . . . . $ 399,065

OFFICE ELECTRONICS—1.0%
6,025,000 Canon Inc. (JP) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 275,603

OIL, GAS & CONSUMABLE FUELS—10.1%
24,235,460 BG Group plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 409,643
39,141,895 BP plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 341,391
11,434,183 Cameco Corporation ADR (CAN)1 . . . . . . . . . . . . . . . . . 281,395

363,136,000 China Petroleum & Chemical Corporation (CHN) . . . . 291,162
14,422,607 Eni SpA (IT) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 322,335

237,764,000 PetroChina Company Ltd. (CHN) . . . . . . . . . . . . . . . . . . 273,800
5,817,294 Royal Dutch Shell plc (NET) . . . . . . . . . . . . . . . . . . . . . 182,535
2,377,600 Royal Dutch Shell plc ADR (NET)1 . . . . . . . . . . . . . . . . 149,195

15,884,779 Statoil ASA (NOR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 384,089
4,036,604 Total SA (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 219,621

2,855,166

PAPER & FOREST PRODUCTS—0.5%
7,260,666 Fibria Celulose SA ADR (BR)1 . . . . . . . . . . . . . . . . . . . . 144,124

PERSONAL PRODUCTS—0.8%
2,248,769 L’Oreal SA (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 233,700

PHARMACEUTICALS—4.3%
8,754,834 Novo Nordisk A/S (DEN) . . . . . . . . . . . . . . . . . . . . . . . . 720,329
3,119,593 Roche Holding Ltd. (SWS) . . . . . . . . . . . . . . . . . . . . . . . 492,550

1,212,879

REAL ESTATE INVESTMENT TRUSTS—0.7%
1,082,800 Unibail-Rodamco Company (FR) . . . . . . . . . . . . . . . . . . 204,649

REAL ESTATE MANAGEMENT & DEVELOPMENT—1.5%
33,768,000 Cheung Kong Holdings Ltd. (HK) . . . . . . . . . . . . . . . . . . 416,207

TEXTILES, APPAREL & LUXURY GOODS—1.7%
12,837,615 Compagnie Financiere Richemont SA (SWS) . . . . . . . 473,502
10,835,055 Nova America SA (BR)* . . . . . . . . . . . . . . . . . . . . . . . . —z

473,502

TOBACCO—4.3%
13,605,172 British American Tobacco plc (UK) . . . . . . . . . . . . . . . 427,810
12,345,397 Imperial Tobacco Group plc (UK) . . . . . . . . . . . . . . . . . 351,696

126,437 Japan Tobacco Inc. (JP) . . . . . . . . . . . . . . . . . . . . . . . . 438,160
1,217,666

WIRELESS TELECOMMUNICATION SERVICES—1.1%
31,108,000 China Mobile Ltd. (CHN) . . . . . . . . . . . . . . . . . . . . . . . . 304,912

TOTAL COMMON STOCKS
(Cost $19,255,371) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,067,922

PREFERRED STOCKS—7.0%

COMMERCIAL BANKS—2.2%
33,713,690 Banco Bradesco SA (BR) . . . . . . . . . . . . . . . . . . . . . . . 616,961

PREFERRED STOCKS—Continued

Shares
Value
(000s)

METALS & MINING—1.7%
17,383,000 Vale SA (BR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 465,314

OIL, GAS & CONSUMABLE FUELS—2.8%
42,345,000 Petroleo Brasileiro SA (BR) . . . . . . . . . . . . . . . . . . . . . 799,031

PAPER & FOREST PRODUCTS—0.3%
7,636,700 Suzano Papel e Celulose SA (BR) . . . . . . . . . . . . . . . . 97,400

TEXTILES, APPAREL & LUXURY GOODS—0.0%
1,056,355 Nova America SA (BR)* . . . . . . . . . . . . . . . . . . . . . . . . —z

TOTAL PREFERRED STOCKS
(Cost $367,707) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,978,706

SHORT-TERM INVESTMENTS—4.1%

Principal
Amount
(000s)

COMMERCIAL PAPER
American Express Credit Corporation

$ 37,295 0.190%–05/04/2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,295
73,438 0.210%–05/13/2010-05/17/2010 . . . . . . . . . . . . . . . . . 73,438

110,733
Chevron Corporation

100,000 0.180%–05/06/2010-05/17/2010 . . . . . . . . . . . . . . . . . 100,000
100,000 0.190%–05/07/2010-05/11/2010 . . . . . . . . . . . . . . . . . 100,000

200,000
General Electric Company

153,367 0.190%–05/03/2010-05/07/2010 . . . . . . . . . . . . . . . . . 153,367
121,549 0.200%–05/10/2010-05/13/2010 . . . . . . . . . . . . . . . . . 121,549

274,916
HSBC Finance Corporation

69,629 0.170%–05/03/2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . 69,629
61,621 0.180%–05/18/2010-05/19/2010 . . . . . . . . . . . . . . . . . 61,621

116,650 0.200%–05/10/2010-05/14/2010 . . . . . . . . . . . . . . . . . 116,650
247,900

Toyota Motor Credit Corporation
49,420 0.060%–05/05/2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . 49,420

287,010 0.120%–05/04/2010-05/20/2010 . . . . . . . . . . . . . . . . . 287,010
336,430

TOTAL SHORT-TERM INVESTMENTS
(Cost $1,169,979) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,169,979

TOTAL INVESTMENTS—99.8%
(Cost $20,793,057) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28,216,607

CASH AND OTHER ASSETS, LESS LIABILITIES—0.2% . . . . . . . . . . . 64,125

TOTAL NET ASSETS—100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $28,280,732
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Harbor International Fund
PORTFOLIO OF INVESTMENTS—Continued

FAIR VALUE MEASUREMENTS

The following table summarizes the Fund’s investments as of April 30, 2010 based on the inputs used to value them.

Asset Category

Quoted Prices
Level 1
(000s)

Other Significant
Observable Inputs

Level 2
(000s)

Significant
Unobservable Inputs

Level 3
(000s)

Total
(000s)

Common Stocks
Africa . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 262,278 $ — $— $ 262,278
Europe . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 334,963 17,731,179 — 18,066,142
Latin America . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 830,111 — — 830,111
North America . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 281,395 — — 281,395
Pacific Basin . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 5,627,996 — 5,627,996

Preferred Stocks
Latin America . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,978,706 — — 1,978,706

Short-Term Investments
Commercial Paper . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,169,979 — 1,169,979

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $3,687,453 $24,529,154 $— $28,216,607

There were no material Level 3 holdings at April 30, 2010.

For more information on valuation inputs and their aggregation into the levels used in the table above, please refer to Fair Value Measurements in Note 2 of the
accompanying Notes to Financial Statements.

* Non-income producing security.
1 ADR after the name of a foreign holding stands for American Depositary Receipts representing ownership of foreign securities. ADRs are issued by U.S. banking institutions.
z Fair valued by Harbor Funds’ Valuation Committee.

The accompanying notes are an integral part of the Financial Statements.
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Harbor International Growth Fund
MANAGER’S COMMENTARY (Unaudited)

SUBADVISER

Marsico Capital
Management, LLC

1200 17th Street
Suite 1600

Denver, CO 80202

PORTFOLIO MANAGER

James Gendelman
Since 2004

Marsico has subadvised
the Fund since
March 1, 2004.

INVESTMENT GOAL

Long-term growth
of capital

PRINCIPAL STYLE
CHARACTERISTICS

Foreign companies
selected for long-term

growth potential

James Gendelman

Management’s Discussion of
Fund Performance
MARKET REVIEW

International equities struggled to gain momentum during the
six months ended April 30, 2010, but were able to edge into positive

territory. Although a global economic recovery seemed to be gaining further traction,
there were signs that it was becoming asynchronous, as some countries (including
emerging markets such as Brazil, India, and China and developed markets such as
Australia) began to implement plans to temper strong economic growth, while others
faced slowing growth and were starting to be confronted with budgetary issues. In
particular, Greece, Spain, Portugal, and Italy were under pressure as a result of significant
budget deficits and the potential for those deficits to dampen economic growth. Sovereign
debt spreads widened significantly as credit rating agencies issued subdued outlooks and
considered possible downgrades of government debt in certain countries. Further, there
was concern that Greece’s fiscal issues could spill over into other eurozone countries.

Developed markets, as measured by the MSCI EAFE (ND) Index, posted a six-month
return of 2.48% (all returns cited are in U.S. dollar terms). Emerging markets posted
strong returns on continued evidence that many developing-market economies appeared
to have shifted to recovery mode. The MSCI Emerging Markets Index gained 12.37%.

International growth equities outperformed international value, primarily as a result of
weakness in financial companies, which tend to be more heavily weighted in value-
oriented indices. The MSCI EAFE Growth (ND) Index posted a return of 4.59%, while
the MSCI EAFE Value (ND) Index had a return of 0.38%.

Eight of the ten MSCI EAFE Growth (ND) Index economic sectors registered positive
returns. Information technology and materials were the strongest performing sectors of
the index, rising 15% and 13%, respectively. Telecommunication services and financials
were the weakest-performing sectors with returns of -12% and -5%, respectively.

PERFORMANCE

Harbor International Growth Fund modestly underperformed its benchmark index for the
fiscal half-year. Harbor International Growth Fund returned 4.32% (Institutional Class),
4.30% (Administrative Class), and 4.15% (Investor Class), compared with the MSCI
EAFE Growth (ND) Index return of 4.59%.

Sector allocations, which are primarily a residual of the Fund’s stock selection process,
hampered returns. The Fund had more exposure to the weak-performing financials sector
than did the benchmark index, while being underweight in the strong-performing
materials sector.

Stock selection in several sectors further impeded the Fund’s return. In the industrials
sector, wind energy company Vestas Wind Systems and transportation and energy
infrastructure company Alstom each posted double-digit losses. We closed our position in
Vestas Wind Systems. The primary blemishes in the consumer discretionary sector
included automobile manufacturer and homebuilding positions. Fiat declined -26% before
being sold from the Fund. Brazil-based home builder Gafisa and Brazilian real estate
company Cyrela Brazil Realty posted negative returns of -8% and -6%, respectively. Two
materials holdings posted disappointing returns: Syngenta and Cemex each slid -9%. We
closed our position in Cemex shares. Certain other individual holdings struggled. Spain-
headquartered telecommunications company Telefonica (-16% prior to being sold) and
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Harbor International Growth Fund
MANAGER’S COMMENTARY—Continued

TOP TEN HOLDINGS (% of net assets)

Banco Bilbao Vizcaya Argentaria SA 3.6%
Anheuser-Busch InBev NV 3.0%
BASF SE 2.9%
Inditex SA 2.8%
Credit Suisse Group 2.6%
HSBC Holdings plc 2.6%
Research In Motion Ltd. 2.6%
Syngenta AG 2.4%
Teva Pharmaceutical Industries Ltd. ADR (IL) 2.4%
Daimler AG 2.0%

financials companies Credit Suisse Group (-15%), Banco Bilbao
Vizcaya Argentaria (-27%), and HSBC Holding (-8%) each had a
material, adverse effect on performance results.

A primary area of strength in the Fund’s performance was the
information technology sector. Leading contributors among
technology investments included semiconductor company Infineon
Technologies (+57%), Nintendo (+32%), and China-based website
search engine Baidu (+57% prior to being sold). The Fund’s
investment results were further aided as a result of our decision to
have a substantially overweighted allocation, on average, to the
strong-performing information technology sector.

A second major positive contributor to the Fund’s performance was
its health care holdings. The Fund’s health care positions posted a

collective return of 8%, significantly outperforming the benchmark index sector return of 0.8%. Novo Nordisk soared
nearly 33% and was among the stronger-performing holdings in the portfolio.

Other leading individual positions included India-headquartered bank ICICI Bank (+35%), metals and mining company
Vale (+20%), and oil and natural gas services company OGX Petroleo e Gas Participacoes (+23%).

Although currency management is not a central facet of the Fund’s investment process, fluctuations in major world
currencies sometimes affect the Fund’s performance results. During the fiscal half-year the Fund’s performance relative to
the index generally benefited from currency effects. Currencies such as the euro and the British pound weakened relative to
the U.S. dollar and certain other major developed market currencies, and the Fund benefited from being underweight these
currencies as compared to its benchmark index. Some of this positive impact was offset by the Fund’s limited investments
in companies whose securities trade in the Australian dollar, which appreciated during fiscal half-year.

OUTLOOK AND STRATEGY

During the six months, the Fund’s largest sector overweights relative to the MSCI EAFE Growth (ND) Index were in the
consumer discretionary, financials, energy, and information technology sectors. The most significant underweights were in
the consumer staples and materials sectors, as well as the utilities sector, where the Fund had no exposure. In terms of
country allocations, the biggest overweights in the portfolio were in Brazil, Germany, and the U.S. Brazil and the U.S. are
not constituents of the benchmark index. Compared with the index, the Fund’s most significantly underweighted positions
were in the United Kingdom and Japan. In addition to Brazil, the Fund held several positions domiciled in emerging
markets, including India, Israel, China, and Taiwan. Exposure to emerging markets represented approximately 15% of the
Fund’s net assets as of April 30, 2010. As mentioned in previous shareholder reports, country-level weightings generally
should be considered a by-product of the Fund’s bottom-up stock selection process rather than a major, proactive facet of
its investment strategy.

This report contains the current opinions of Marsico Capital Management, LLC at the time of its publication and should not be
considered as investment advice or a recommendation of any particular security, strategy or investment product. Such opinions are
subject to change without notice and securities described herein may no longer be included in or may at any time be removed from,
the Fund’s portfolio. This report is distributed for informational purposes only. Information contained herein has been obtained from
sources believed reliable, but not guaranteed.

Investing in international and emerging markets poses special risks, including potentially greater price volatility due to social, political
and economic factors, as well as currency exchange rate fluctuations. These risks are more severe for securities of issuers in
emerging market regions. For information on the different share classes and the risks associated with an investment in the Fund,
please refer to the current prospectus.
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Harbor International Growth Fund
FUND SUMMARY—April 30, 2010 (Unaudited)

INSTITUTIONAL CLASS

Fund # 2017

Cusip 411511801

Ticker HAIGX

Inception
Date

11/01/1993

Net Expense
Ratio

0.91%a

Total Net
Assets (000s)

$1,467,570

ADMINISTRATIVE CLASS

Fund # 2217

Cusip 411511637

Ticker HRIGX

Inception
Date

11/01/2002

Net Expense
Ratio

1.16%a

Total Net
Assets (000s)

$1,775

INVESTOR CLASS

Fund # 2417

Cusip 411511629

Ticker HIIGX

Inception
Date

11/01/2002

Net Expense
Ratio

1.28%a

Total Net
Assets (000s)

$62,871

PORTFOLIO STATISTICS

Portfolio Benchmark

Number of Countries 18 26

Weighted Average Market
Cap (MM) $41,707 $47,847

Price/Earning Ratio (P/E) 21.3x 22.9x

Price/Book Ratio (P/B) 2.4x 2.7x

Beta vs. MSCI EAFE Growth
Index

1.17 1.00

Portfolio Turnover Rate
(6-Month Period Ended 04/30/2010)

64%b N/A

FUND CATEGORY

The style box reflects the weighted average of the market
capitalization and style of the collective portfolio holdings;
individual investments may have different characteristics.

Large

Value Blend Growth

STYLE

M
A

RK
ET

 C
A

P

M
edium

Sm
all

SECTOR ALLOCATION (% of investments)

(Excludes cash and short-term investments)

Consumer Discretionary

Financials

Consumer Staples

Industrials

Energy

Materials

Health Care

Information Technology

11.5%

21.3%

10.8%

10.6%

23.0%

8.6%

4.8%

9.4%

REGION BREAKDOWN (% of investments)

(Excludes cash and short-term investments)

Europe

Pacific Basin

Latin America

North America

Middle East/Central Asia

8.1%

20.2%

6.1%

5.0%

60.6%

a Annualized.

b Unannualized.
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Harbor International Growth Fund
FUND PERFORMANCE SUMMARY (Unaudited)

Institutional Class
CHANGE IN A $50,000 INVESTMENT
For the period 05/01/2000 through 04/30/2010

The graph compares a
$50,000 investment in the
Fund with the performance
of the MSCI EAFE Growth
(ND) Index. The Fund’s
performance includes the
reinvestment of all dividend
and capital gain
distributions.

$32,114

$46,363

Apr-
10

Apr-
09

Apr-
03

Apr-
02

Apr-
01

Apr-
04

Apr-
05

Apr-
06

Apr-
07

Apr-
08

MSCI EAFE Growth (ND)Institutional Class

$10,000

$50,000

$90,000

$30,000

$70,000

Total Returns
For the periods ended 04/30/2010

6 Monthsb 1 Year 5 Yearsa 10 Yearsa Inception
Date

Final Value
of a $50,000
Investment

Harbor International Growth Fund
Institutional Class 4.32% 30.74% 5.50% -4.33% 11/01/1993 $32,114
Comparative Index
MSCI EAFE Growth (ND) 4.59% 36.35% 4.30% -0.75% — $46,363

Administrative and Investor Classes
CHANGE IN A $10,000 INVESTMENT
For the period 11/01/2002 through 04/30/2010

The graph compares a
$10,000 investment in the
Fund with the performance
of the MSCI EAFE Growth
(ND) Index. The Fund’s
performance includes the
reinvestment of all dividend
and capital gain
distributions.

$18,490
$16,946
$16,786

Apr-
03

Apr-
04

Apr-
05

Apr-
06

Apr-
10

Apr-
08

Apr-
09

Apr-
07

Administrative Class

Investor Class

MSCI EAFE Growth (ND)

$5,000

$10,000

$15,000

$20,000

$25,000

$30,000

Total Returns
For the periods ended 04/30/2010

6 Monthsb 1 Year 5 Yearsa Life of
Funda

Inception
Date

Final Value
of a $10,000
Investment

Harbor International Growth Fund
Administrative Class 4.30% 30.53% 5.22% 7.29% 11/01/2002 $16,946
Investor Class 4.15% 30.31% 5.09% 7.15% 11/01/2002 $16,786
Comparative Index
MSCI EAFE Growth (ND) 4.59% 36.35% 4.30% 8.54% — $18,490

As stated in the Fund’s current prospectus, the expense ratio were 0.92% (Institutional Class); 1.17% (Administrative Class); and 1.29% (Investor Class).
The expense ratios in the prospectus may differ from the actual expense ratios for the period disclosed within this report. The expense ratios shown in
the prospectus are based on the prior fiscal year, adjusted to reflect changes, if any, in contractual arrangements that occurred prior to the date of the
prospectus.
Performance data shown represents past performance, which is no guarantee of future results. Current performance may be higher or lower than the
performance data shown. Investment returns and the value of an investment will fluctuate, and an investor’s shares, when sold, may be worth more or
less than their original cost. You can obtain performance data current to the most recent month-end (available within seven business days after the
most recent month-end) by calling 800-422-1050 or visiting www.harborfunds.com.
The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or on the redemption of Fund shares. From
time to time, certain fees and/or expenses have been voluntarily waived, which has resulted in higher returns. Without these waivers, the returns
would have been lower. The voluntary waivers may be discontinued at any time without notice. The Fund charges a redemption fee of 2% on
redemption of shares that are held for less than 60 days.

a Annualized.
b Unannualized.
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Harbor International Growth Fund
PORTFOLIO OF INVESTMENTS—April 30, 2010 (Unaudited)

Equity Holdings by Country (% of net assets)
(Excludes net cash and short-term investments of 5.2%)

12.5

11.8

11.0

10.1

9.7

7.7

6.4

5.8

3.5

3.0

2.4

2.4

2.2

1.8

1.6

1.5

1.0

0.4

Switzerland (SWS)

Japan (JP)

Germany (GER)

United Kingdom (UK)

France (FR)

Brazil (BR)

Spain (SP)

Canada (CAN)

Hong Kong (HK)

Belgium (BEL)

India (IND)

Israel (IL)

Denmark (DEN)

Taiwan (TW)

Singapore (SGP)

Ireland (IE)

Netherlands (NET)

China (CHN)

COMMON STOCKS—93.9%

Shares
Value
(000s)

AEROSPACE & DEFENSE—0.8%
1,304,654 Rolls-Royce Group plc (UK) . . . . . . . . . . . . . . . . . . . . . . . $ 11,496

AUTOMOBILES—3.4%
600,743 Daimler AG (GER) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30,910
619,500 Honda Motor Co Ltd. (JP) . . . . . . . . . . . . . . . . . . . . . . . . . 20,963

51,873

BEVERAGES—4.1%
954,048 Anheuser-Busch InBev NV (BEL) . . . . . . . . . . . . . . . . . . 46,282
203,523 Pernod-Ricard SA (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,316

63,598

BUILDING PRODUCTS—0.5%
211,777 Daikin Industries Ltd. (JP) . . . . . . . . . . . . . . . . . . . . . . . . 7,986

CAPITAL MARKETS—4.3%
860,274 Credit Suisse Group (SWS) . . . . . . . . . . . . . . . . . . . . . . . 39,485

2,148,000 Daiwa Securities Group Inc. (JP) . . . . . . . . . . . . . . . . . . 11,110
452,325 Julius Baer Group Ltd. (SWS) . . . . . . . . . . . . . . . . . . . . . 15,545

66,140

CHEMICALS—7.0%
273,574 Akzo Nobel NV (NET) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,178
758,025 BASF SE (GER) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44,071
90,467 Novozymes AS (DEN) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,877

143,606 Syngenta AG (SWS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36,385
107,511

COMMERCIAL BANKS—13.9%
4,190,182 Banco Bilbao Vizcaya Argentaria SA (SP) . . . . . . . . . . . 55,110
2,118,662 Barclays plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,883

COMMON STOCKS—Continued

Shares
Value
(000s)

COMMERCIAL BANKS—Continued
337,297 BNP Paribas (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 23,168

3,962,305 HSBC Holdings plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . 40,346
520,085 ICICI Bank Ltd. ADR (IND)1 . . . . . . . . . . . . . . . . . . . . . . . . 22,114

14,421,600 Mizuho Financial Group Inc. (JP) . . . . . . . . . . . . . . . . . . 27,769
614,879 Standard Chartered plc (UK) . . . . . . . . . . . . . . . . . . . . . . 16,401
222,839 Toronto Dominion Bank (CAN) . . . . . . . . . . . . . . . . . . . . . 16,563

212,354

COMMUNICATIONS EQUIPMENT—2.6%
557,590 Research In Motion Ltd. (CAN)* . . . . . . . . . . . . . . . . . . . 39,695

DISTRIBUTORS—1.8%
1,174,000 China Resources Enterprise Ltd. (HK) . . . . . . . . . . . . . . . 4,142
5,039,000 Li & Fung Ltd. (HK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,197

28,339

ELECTRICAL EQUIPMENT—3.7%
760,438 ABB Ltd. (SWS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,586
261,266 Alstom SA (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,330
234,177 Schneider Electric SA (FR) . . . . . . . . . . . . . . . . . . . . . . . . 26,586

56,502

ELECTRONIC EQUIPMENT & INSTRUMENTS—1.8%
5,865,245 Hon Hai Precision Industry Co Ltd. (TW) . . . . . . . . . . . . . 27,534

ENERGY EQUIPMENT & SERVICES—0.5%
99,185 Transocean Ltd. (SWS)* . . . . . . . . . . . . . . . . . . . . . . . . . . 7,186

FOOD & STAPLES RETAILING—4.0%
522,100 FamilyMart Company Ltd. (JP) . . . . . . . . . . . . . . . . . . . . . 17,993
465,682 METRO AG (GER) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,996

2,332,591 Tesco plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,471
61,460

FOOD PRODUCTS—1.6%
512,777 Nestle SA (SWS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,091

HEALTH CARE EQUIPMENT & SUPPLIES—1.5%
482,400 Covidien plc (IE) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,150

HOTELS, RESTAURANTS & LEISURE—3.4%
453,058 Accor SA (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,887

2,518,123 Compass Group plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . 20,479
174,976 Ctrip.com International Ltd. ADR (CHN)1 . . . . . . . . . . . . . 6,390

52,756

HOUSEHOLD DURABLES—4.7%
1,349,108 Cyrela Brazil Realty SA (BR) . . . . . . . . . . . . . . . . . . . . . . 16,299
2,922,326 Gafisa SA (BR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,905
1,027,800 Panasonic Corporation (JP) . . . . . . . . . . . . . . . . . . . . . . . 15,062

2,193,080
PDG Realty SA Empreendimentos

e Participacoes (BR) . . . . . . . . . . . . . . . . . . . . . . . . . . 20,136
71,402

HOUSEHOLD PRODUCTS—1.1%
312,403 Reckitt Benckiser Group plc (UK) . . . . . . . . . . . . . . . . . . 16,229

INSURANCE—1.4%
1,118,716 AXA SA (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,232

LIFE SCIENCES TOOLS & SERVICES—1.0%
187,827 Lonza Group AG (SWS) . . . . . . . . . . . . . . . . . . . . . . . . . . 14,657

MEDIA—1.3%
467,064 Publicis Groupe SA (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . 20,608

METALS & MINING—3.1%
233,099 Teck Resources Ltd. (CAN)* . . . . . . . . . . . . . . . . . . . . . . 9,160
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Harbor International Growth Fund
PORTFOLIO OF INVESTMENTS—Continued

COMMON STOCKS—Continued

Shares
Value
(000s)

METALS & MINING—Continued
464,489 ThyssenKrupp AG (GER) . . . . . . . . . . . . . . . . . . . . . . . . . . $ 15,104
736,590 Vale SA ADR (BR)1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,562

46,826

OFFICE ELECTRONICS—1.5%
507,900 Canon Inc. (JP) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,233

OIL, GAS & CONSUMABLE FUELS—4.0%
9,699,300 CNOOC Ltd. (HK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,036
3,090,800 OGX Petroleo e Gas Participacoes SA (BR) . . . . . . . . . . 30,797

308,034 Reliance Industries Ltd. GDR (IND)2 . . . . . . . . . . . . . . . . 14,293
62,126

PHARMACEUTICALS—5.4%
455,557 Novartis AG (SWS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,226
277,954 Novo Nordisk A/S (DEN) . . . . . . . . . . . . . . . . . . . . . . . . . . 22,869
618,823 Teva Pharmaceutical Industries Ltd. ADR (IL)1 . . . . . . . . 36,344

82,439

REAL ESTATE MANAGEMENT & DEVELOPMENT—2.2%
9,136,000 CapitaLand Ltd. (SGP) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,678
2,307,000 Hang Lung Properties Ltd. (HK) . . . . . . . . . . . . . . . . . . . . 8,372

33,050

ROAD & RAIL—1.5%
377,587 Canadian National Railway Co. (CAN) . . . . . . . . . . . . . . 22,576

SEMICONDUCTORS & SEMICONDUCTOR EQUIPMENT—1.8%
2,293,511 Infineon Technologies Ltd. (GER) . . . . . . . . . . . . . . . . . . 16,239

485,800 Sumco Corporation (JP) . . . . . . . . . . . . . . . . . . . . . . . . . . 10,747
26,986

SOFTWARE—2.5%
845,906 Autonomy Corporation plc (UK)* . . . . . . . . . . . . . . . . . . . 23,204
47,400 Nintendo Co Ltd. (JP) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,923

39,127

SPECIALTY RETAIL—2.8%
687,991 Inditex SA (SP) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42,582

TEXTILES, APPAREL & LUXURY GOODS—2.2%
336,627 Adidas AG (GER) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,836
46,456 Swatch Group (SWS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,610

33,446

COMMON STOCKS—Continued

Shares
Value
(000s)

TRADING COMPANIES & DISTRIBUTORS—2.5%
5,147,000 Marubeni Corporation (JP) . . . . . . . . . . . . . . . . . . . . . . $ 30,369
3,774,000 Noble Group (GER) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,185

38,554

TOTAL COMMON STOCKS
(Cost $1,292,489) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,438,744

PREFERRED STOCKS—0.9%

AEROSPACE & DEFENSE—0.0%
78,437,610 Rolls-Royce Group plc—C Shares (UK) . . . . . . . . . . . . 120z

HEALTH CARE PROVIDERS & SERVICES—0.4%
73,682 Fresenius AG (GER) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,342

MEDIA—0.5%
643,900 NET Servicos de Comunicacao SA (BR) . . . . . . . . . . . . 7,594

TOTAL PREFERRED STOCKS
(Cost $14,043) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,056

SHORT-TERM INVESTMENTS—2.4%
(Cost $37,323)

Principal
Amount
(000s)

REPURCHASE AGREEMENTS

$ 37,323

Repurchase Agreement with State Street Corporation
dated April 30, 2010 due May 3, 2010 at 0.010%
collateralized by Federal Home Loan Mortgage
Corporation (market value $38,072) . . . . . . . . . . . . . . 37,323

TOTAL INVESTMENTS—97.2%
(Cost $1,343,855) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,489,123

CASH AND OTHER ASSETS, LESS LIABILITIES—2.8% . . . . . . . . . . . . 43,093

TOTAL NET ASSETS—100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,532,216
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Harbor International Growth Fund
PORTFOLIO OF INVESTMENTS—Continued

FAIR VALUE MEASUREMENTS

The following table summarizes the Fund’s investments as of April 30, 2010 based on the inputs used to value them.

Asset Category

Quoted Prices
Level 1
(000s)

Other Significant
Observable Inputs

Level 2
(000s)

Significant
Unobservable Inputs

Level3
(000s)

Total
(000s)

Common Stocks
Europe . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 30,336 $ 844,460 $ — $ 874,796
Latin America . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 109,699 — — 109,699
Middle East/Central Asia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50,636 22,114 — 72,750
North America . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 62,271 25,723 — 87,994
Pacific Basin . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,390 287,115 — 293,505

Preferred Stocks
Europe . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 5,342 120 5,462
Latin America . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 7,594 — 7,594

Short-Term Investments
Repurchase Agreement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 37,323 — 37,323

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $259,332 $1,229,671 $120 $1,489,123

For more information on valuation inputs and their aggregation into the levels used in the table above, please refer to Fair Value Measurements in Note 2 of the
accompanying Notes to Financial Statements.

The following is a reconciliation of the Fund’s Level 3 investment during the period ended April 30, 2010.

Valuation Description

Beginning
Balance

at
11/01/2009

Net
Purchases/

(Sales)

Accrued
Discount/
(Premium)

Total
Realized

Gain/
(Loss)w

Change in
Unrealized

Appreciation/
(Depreciation)w

Net
Transfers
In/(Out)

of Level 3

Ending
Balance

as of
04/30/2010

Preferred Stocks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $— $121 $— $— $(1) $— $120

* Non-income producing security.
1 ADR after the name of a foreign holding stands for American Depositary Receipts representing ownership of foreign securities. ADRs are issued by U.S. banking

institutions.
2 GDR after the name of a holding stands for Global Depositary Receipts representing ownership of foreign securities. GDRs are issued by either U.S. or non-U.S.

banking organizations.
z Fair valued by Harbor Funds’ Valuation Committee.

The accompanying notes are an integral part of the Financial Statements.
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Harbor Global Value Fund
MANAGERS’ COMMENTARY (Unaudited)

SUBADVISER

Pzena Investment
Management, LLC

120 West 45th Street
20th Floor

New York, NY 10036

PORTFOLIO MANAGERS

Caroline Cai
Since 2009

John Goetz
Since 2006

Michael Peterson
Since 2006

Pzena Investment
Management has

subadvised the Fund
since its inception

in 2006.

INVESTMENT GOAL

Long-term growth
of capital

PRINCIPAL STYLE
CHARACTERISTICS

Companies throughout
the world exhibiting

strong value
characteristics on a

relative basis

Caroline Cai

John Goetz

Michael Peterson

Management’s Discussion of
Fund Performance
MARKET REVIEW

Improving GDP growth expectations in most developed markets led
to positive performances by equities for the six months ended
April 30, 2010, with the U.S. and Japan both posting strong results.
Emerging markets, which led the recovery and where growth
expectations were already high exiting calendar 2009, saw more-
subdued performance, rising modestly in the first quarter of 2010.
Europe was the exception; its growth expectations became more
tempered due to the Greek debt crisis and concerns over its impact
on confidence, government spending, and financial system stability.
The UK equity market was up by less than 1% while the equity
markets of the eurozone were slightly down.

The Greek debt crisis notwithstanding, fear levels have subsided
dramatically. As a result, we have seen considerable spread
compression between the broad markets and their cheapest
constituents. Spreads for the cheapest stocks have returned to
normal levels. At the same time, one of the more remarkable
characteristics of this recession and budding recovery is the swiftness

with which managements around the world have cut costs—and improved operating
margins even in the face of massive revenue declines. As a result, earnings recovery has
been strong. Earnings of non-U.S. companies increased 22% in the fourth quarter of
calendar 2009 despite continued revenue challenges, while modest revenue gains in the
U.S., coupled with improved operating leverage, translated into a 31% earnings increase.
With a continuation of the economic rebound, we expect that earnings growth will
continue to surprise investors on the positive side, as it typically does in economic
recoveries. As a result, we believe the opportunity set is still quite interesting and the
expected return on equities remains attractive, particularly when compared to lower-risk
alternatives.

Now fully one year past the market bottom, we find ourselves in an environment where
valuations continue to be attractive and spreads are in the normal range. Continued gains,
however, will require us to scale the “wall of worry,” as high unemployment, reduced
fiscal and monetary stimulus, new financial regulation, consumer de-leveraging, and most
recently the sovereign debt crisis, with Greece as its headline, all present headwinds to
continued recovery. We believe this is an environment where stock selection and a focus
on quality business franchises with strong balance sheets and sustainable competitive
advantages will be critical to investment success.

PERFORMANCE

Harbor Global Value Fund performed well in both absolute and relative terms for the six
months ended April 30, 2010, outperforming its benchmark. The Fund returned 10.57%
(Institutional Class), 10.44% (Administrative Class), and 10.57% (Investor Class),
compared with a return of 9.40% by the MSCI World (ND) Index.
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Harbor Global Value Fund
MANAGERS’ COMMENTARY—Continued

TOP TEN HOLDINGS (% of net assets)

Northrop Grumman Corporation 3.4%
Tyco Electronics Ltd. 3.3%
Exxon Mobil Corporation 3.1%
UBS AG 2.7%
Akzo Nobel NV 2.6%
Avon Products, Inc. 2.6%
Citigroup Inc. 2.6%
Koninklijke Philips Electronics NV 2.6%
Omnicom Group Inc. 2.6%
Travis Perkins plc 2.6%

The Fund’s performance was broad based, with all sectors
contributing positively and the key contributors to absolute returns
being our holdings in the industrials, consumer discretionary,
information technology, and financials sectors. Stock selection and
sector positioning both contributed to the outperformance.

The top contributing stocks during the period were: Boeing (U.S.,
industrials, +53.90%); Tyco Electronics (Switzerland, information
technology, +53.11%) and Philips Electronics (Netherlands,
industrials, +37.65%). There was no thematic pattern to the top
detractors. The group was composed of individual names going
through company-specific stresses and included Finmeccanica (Italy,
industrials, -23.79%), Credit Agricole (France, financials, -25.59%);
and Alcatel-Lucent (France, information technology, -15.35%).

OUTLOOK AND STRATEGY

Our research has uncovered a host of new investment opportunities around the world that fall into a number of categories:

• Companies where valuations are still depressed as recovery has not yet been fully discounted in their share prices;

• Late-cycle, high-quality names that have been neglected in the market rally; and

• One-off value opportunities that have become available due to company-specific issues.

The environment is one that lends itself to gradual portfolio shifts, as we reduce weight in holdings that have led the
advance and add incrementally to areas of opportunity. In general, we have seen our exposure to the financial, producer
durables/industrials, and housing-related sectors increase in weight over the past six months, with reductions in the
technology and health care sectors. We have reduced exposure to consumer-sensitive names, as they have outperformed
over the last year, and marginally increased our exposure to business service companies such as advertising agencies and
other media-related names.

With an economic recovery starting to take shape, the decision whether to re-risk portfolios, de-risk, or remain consistent
with existing investment policies has become a major focal point for investors worldwide. We believe the data suggest that
an investor should be rewarded for taking on equity risk today, as the equity risk premium is wider than normal, and
corporations are well positioned to generate meaningful profit improvement even with only modest top-line growth. As we
look at companies in our own portfolio, we see valuations that continue to be attractive based on normalized earnings that
should be achievable assuming only low-single-digit revenue growth from current depressed levels. In our view, eliminating
or limiting equity market exposure at this point in the cycle may result in foregoing a significant amount of return potential.

We continue to be excited by the return opportunity embedded in the portfolio, as well as by new opportunities we are
finding around the globe. We see our portfolio as being dominated by high-quality companies with leading business
franchises and the financial strength to make it through to a sustained economic recovery. Our portfolio, even with its
further rise, remains attractively valued.

This report contains the current opinions of Pzena Investment Management, LLC at the time of its publication and should not be
considered as investment advice or a recommendation of any particular security, strategy or investment product. Such opinions are
subject to change without notice and securities described herein may no longer be included in or may at any time be removed from,
the Fund’s portfolio. This report is distributed for informational purposes only. Information contained herein has been obtained from
sources believed reliable, but not guaranteed.

Investing in international and emerging markets poses special risks, including potentially greater price volatility due to social, political
and economic factors, as well as currency exchange rate fluctuations. These risks are more severe for securities of issuers in
emerging market regions. For information on the different share classes and the risks associated with an investment in the Fund,
please refer to the current prospectus.
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Harbor Global Value Fund
FUND SUMMARY—April 30, 2010 (Unaudited)

INSTITUTIONAL CLASS

Fund # 2027

Cusip 411511447

Ticker HAGVX

Inception
Date

08/07/2006

Net Expense
Ratio

1.00%a

Total Net
Assets (000s)

$55,322

ADMINISTRATIVE CLASS

Fund # 2227

Cusip 411511454

Ticker HRGVX

Inception
Date

08/07/2006

Net Expense
Ratio

1.25%a

Total Net
Assets (000s)

$474

INVESTOR CLASS

Fund # 2427

Cusip 411511462

Ticker HIGVX

Inception
Date

08/07/2006

Net Expense
Ratio

1.37%a

Total Net
Assets (000s)

$1,059

PORTFOLIO STATISTICS

Portfolio Benchmark

Number of Countries 13 28

Weighted Average Market
Cap (MM) $50,412 $65,113

Price/Earning Ratio (P/E) 18.5x 19.4x

Price/Book Ratio (P/B) 1.6x 2.3x

Beta vs. MSCI WORLD Index 1.30 1.00

Portfolio Turnover Rate
(6-Month Period Ended 04/30/2010)

29%b N/A

FUND CATEGORY

The style box reflects the weighted average of the market
capitalization and style of the collective portfolio; individual
investments may have different characteristics.

Large

Value Growth

M
edium

Sm
all

Blend

STYLE

M
AR

KE
T 

CA
P

SECTOR ALLOCATION (% of investments)

(Excludes cash and short-term investments)

Financials

Consumer Discretionary

Industrials

Energy

Health Care

Consumer Staples

Telecommunication Services

Utilities

Materials

Information Technology

14.5%

17.6%

11.1%

9.4%

27.8%

5.2%

3.5%

3.1%

2.4%

5.4%

REGION BREAKDOWN (% of investments)

(Excludes cash and short-term investments)

North America

Europe

Pacific Basin 3.2%

45.8%

51.0%

a Annualized.

b Unannualized.
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Harbor Global Value Fund
FUND PERFORMANCE SUMMARY (Unaudited)

Institutional Class
CHANGE IN A $50,000 INVESTMENT
For the period 08/07/2006 through 04/30/2010

The graph compares a
$50,000 investment in the
Fund with the performance
of the MSCI World (ND)
Index. The Fund’s
performance includes the
reinvestment of all dividend
and capital gain
distributions.

$37,316
$48,478

$10,000

$30,000

$90,000

$70,000

$50,000

Institutional Class MSCI World (ND)

Oct-0
6

Apr-
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Oct-0
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Oct-0
8

Oct-0
9

Apr-
10

Apr-
09

Total Returns
For the periods ended 04/30/2010

6 Monthsb 1 Year 5 Yearsa Life of
Funda

Inception
Date

Final Value
of a $50,000
Investment

Harbor Global Value Fund
Institutional Class 10.57% 45.74% N/A -7.54% 08/07/2006 $37,316
Comparative Index
MSCI World (ND) 9.40% 37.02% 3.35% -0.83% — $48,478

Administrative and Investor Classes
CHANGE IN A $10,000 INVESTMENT
For the period 08/07/2006 through 04/30/2010

The graph compares a
$10,000 investment in the
Fund with the performance
of the MSCI World (ND)
Index. The Fund’s
performance includes the
reinvestment of all dividend
and capital gain
distributions.

$9,696
$7,398
$7,359

Administrative Class MSCI WorldInvestor Class
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9
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Total Returns
For the periods ended 04/30/2010

6 Monthsb 1 Year 5 Yearsa Life of
Funda

Inception
Date

Final Value
of a $10,000
Investment

Harbor Global Value Fund
Administrative Class 10.44% 45.18% N/A -7.76% 08/07/2006 $7,398
Investor Class 10.57% 45.18% N/A -7.89% 08/07/2006 $7,359
Comparative Index
MSCI World (ND) 9.40% 37.02% 3.35% -0.83% — $9,696

As stated in the Fund’s current prospectus, the expense ratios were 1.02% (Net) and 1.21% (Gross) (Institutional Class); 1.27% (Net) and 1.44% (Gross)
(Administrative Class); and 1.39% (Net) and 1.58% (Gross) (Investor Class). The net expense ratios are contractually capped until 02/28/2011. The
expense ratios in the prospectus may differ from the actual expense ratios for the period disclosed within this report. The expense ratios shown in the
prospectus are based on the prior fiscal year, adjusted to reflect changes, if any, in contractual arrangements that occurred prior to the date of the
prospectus.
Performance data shown represents past performance, which is no guarantee of future results. Current performance may be higher or lower than the
performance data shown. Investment returns and the value of an investment will fluctuate, and an investor’s shares, when sold, may be worth more or
less than their original cost. You can obtain performance data current to the most recent month-end (available within seven business days after the
most recent month-end) by calling 800-422-1050 or visiting www.harborfunds.com.
The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or on the redemption of Fund shares. From
time to time, certain fees and/or expenses have been voluntarily waived, which has resulted in higher returns. Without these waivers, the returns
would have been lower. The voluntary waivers may be discontinued at any time without notice. The Fund charges a redemption fee of 2% on
redemption of shares that are held for less than 60 days.

a Annualized.
b Unannualized.
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Harbor Global Value Fund
PORTFOLIO OF INVESTMENTS—April 30, 2010 (Unaudited)

Equity Holdings by Country (% of net assets)
(Excludes net cash and short-term investments of 1.2%)

43.9

16.7

9.5

9.0

6.5

3.2

2.5

1.8

1.6

1.3

1.2

1.1

0.5

United States (US)

United Kingdom (UK)

Netherlands (NET)

France (FR)

Switzerland (SWS)

Japan (JP)

Russia (RUS)

Italy (IT)

Norway (NOR)

Canada (CAN)

Finland (FIN)

Bermuda (BM)

Germany (GER)

COMMON STOCKS—98.8%

Shares
Value
(000s)

AEROSPACE & DEFENSE—9.9%
152,200 BAE Systems plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 798
10,175 Boeing Company (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 737
60,725 European Aeronautic Defense and Space Co. (NET) . . . . . . 1,128
80,509 Finmeccanica SpA (IT) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,031
28,150 Northrop Grumman Corporation (US) . . . . . . . . . . . . . . . . . . 1,909

5,603

AUTO COMPONENTS—1.3%
11,275 Magna International Inc. (CAN) . . . . . . . . . . . . . . . . . . . . . . . 740

CAPITAL MARKETS—4.2%
19,550 State Street Corporation (US) . . . . . . . . . . . . . . . . . . . . . . . . . 850

100,290 UBS AG (SWS)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,554
2,404

CHEMICALS—3.1%
24,400 Akzo Nobel NV (NET) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,443
21,675 Clariant AG (SWS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 299

1,742

COMMERCIAL BANKS—9.8%
159,300 Barclays plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 818
40,849 Credit Agricole SA (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 584

106,607 HSBC Holdings plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,085
88,925 Natixis (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 455
15,605 PNC Financial Services Group Inc. (US) . . . . . . . . . . . . . . . . 1,049

1,229,103 Royal Bank of Scotland Group plc (UK) . . . . . . . . . . . . . . . . . 1,006
17,800 Sumitomo Mitsui Financial Group Inc. (JP) . . . . . . . . . . . . . . 589

5,586

COMMUNICATIONS EQUIPMENT—2.7%
261,226 Alcatel-Lucent (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 833
56,375 Nokia OYJ (FIN) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 689

1,522

CONSUMER FINANCE—1.0%
13,500 Capital One Financial Corporation (US) . . . . . . . . . . . . . . . . . 586

DIVERSIFIED FINANCIAL SERVICES—6.2%
71,725 Bank of America Corporation (US) . . . . . . . . . . . . . . . . . . . . . 1,279

337,323 Citigroup Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,474

COMMON STOCKS—Continued

Shares
Value
(000s)

DIVERSIFIED FINANCIAL SERVICES—Continued
85,514 ING Groep NV (NET) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 755

3,508

DIVERSIFIED TELECOMMUNICATION SERVICES—1.6%
63,000 Telenor ASA (NOR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 896

ELECTRIC UTILITIES—1.5%
25,450 Edison International (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 875

ELECTRONIC EQUIPMENT & INSTRUMENTS—3.5%
3,700 Omron Corporation (JP) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 86

58,750 Tyco Electronics Ltd. (SWS) . . . . . . . . . . . . . . . . . . . . . . . . . . 1,887
1,973

ENERGY EQUIPMENT & SERVICES—1.2%
14,303 Baker Hughes Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 712

FOOD PRODUCTS—2.1%
40,250 Kraft Foods Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,191

HEALTH CARE EQUIPMENT & SUPPLIES—1.8%
17,275 Zimmer Holdings Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . 1,052

HEALTH CARE PROVIDERS & SERVICES—2.0%
39,125 Aetna Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,156

HOUSEHOLD DURABLES—1.0%
11,300 Fortune Brands Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 592

HOUSEHOLD PRODUCTS—0.5%
5,892 Henkel AG & Co. Kgaa (GER) . . . . . . . . . . . . . . . . . . . . . . . . . 266

INDUSTRIAL CONGLOMERATES—2.6%
43,600 Koninklijke Philips Electronics NV (NET) . . . . . . . . . . . . . . . . 1,464

INSURANCE—6.2%
81,799 Aegon NV (NET) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 572
38,750 Allstate Corporation (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,266

120,875 Aviva plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 639
15,600 MS&AD Insurance Group Holdings Inc. (JP) . . . . . . . . . . . . 448
10,625 Renaissance Holdings Ltd. (BM) . . . . . . . . . . . . . . . . . . . . . . 595

3,520

IT SERVICES—1.9%
21,900 Cap Gemini SA (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,103

MACHINERY—1.2%
31,200 THK Co. Ltd. (JP) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 685

MEDIA—8.4%
583,050 Aegis Group plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,159
21,600 LaGardere SCA. (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 871
34,275 Omnicom Group Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,462
48,674 Vivendi SA (FR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,277

4,769

MULTI-UTILITIES—0.9%
10,275 Sempra Energy (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 505

MULTILINE RETAIL—2.5%
49,025 J.C. Penney Company Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . 1,430

OIL, GAS & CONSUMABLE FUELS—8.0%
95,700 BP plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 835
25,650 Exxon Mobil Corporation (US) . . . . . . . . . . . . . . . . . . . . . . . . 1,740
61,800 Gazprom OAO ADR (RUS)1 . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,439
25,825 Valero Energy plc (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 537

4,551
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Harbor Global Value Fund
PORTFOLIO OF INVESTMENTS—Continued

COMMON STOCKS—Continued

Shares
Value
(000s)

PERSONAL PRODUCTS—2.6%
45,213 Avon Products, Inc. (US) $ 1,462

PHARMACEUTICALS—1.5%
13,225 Johnson & Johnson (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 850

SOFTWARE—2.9%
46,850 CA Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,069
18,175 Microsoft Corporation (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . 555

1,624

SPECIALTY RETAIL—1.1%
22,650 Lowe’s Cos. Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 614

TRADING COMPANIES & DISTRIBUTORS—3.7%
54,600 Bunzl plc. (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 636

114,425 Travis Perkins plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,478
2,114

WIRELESS TELECOMMUNICATION SERVICES—1.9%
484,050 Vodafone Group plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,073

TOTAL COMMON STOCKS
(Cost $55,632) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 56,168

SHORT-TERM INVESTMENTS—0.7%
(Cost $424)

Principal
Amount
(000s)

Value
(000s)

REPURCHASE AGREEMENTS

$ 424

Repurchase Agreement with State Street Corporation
dated April 30, 2010 due May 3, 2010 at 0.010%
collateralized by Federal Home Loan Mortgage
Corporation (market value $435) . . . . . . . . . . . . . . . . . . . . $ 424

TOTAL INVESTMENTS—99.5%
(Cost $56,056) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 56,592

CASH AND OTHER ASSETS, LESS LIABILITIES—0.5% . . . . . . . . . . . . . . 263

TOTAL NET ASSETS—100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $56,855

FAIR VALUE MEASUREMENTS

The following table summarizes the Fund’s investments as of April 30, 2010 based on the inputs used to value them.

Asset Category

Quoted Prices
Level 1
(000s)

Other Significant
Observable Inputs

Level 2
(000s)

Significant
Unobservable Inputs

Level3
(000s)

Total
(000s)

Common Stocks
Europe . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3,921 $24,745 $— $28,666
North America . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,694 — — 25,694
Pacific Basin . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,808 — 1,808

Short-Term Investments
Repurchase Agreement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 424 — 424

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $29,615 $26,977 $— $56,592

For more information on valuation inputs and their aggregation into the levels used in the table above, please refer to Fair Value Measurements in Note 2 of the
accompanying Notes to Financial Statements.

* Non-income producing security.
1 ADR after the name of a foreign holding stands for American Depositary Receipts representing ownership of foreign securities. ADRs are issued by U.S. banking institutions.

The accompanying notes are an integral part of the Financial Statements.
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Harbor Global Growth Fund
MANAGERS’ COMMENTARY (Unaudited)

SUBADVISER

Marsico Capital
Management, LLC

1200 17th Street
Suite 1600

Denver, CO 80202

PORTFOLIO MANAGERS

Corydon J. Gilchrist
Since 2009

Thomas F. Marsico
Since 2009

James Gendelman
Since 2009

Marsico has subadvised
the Fund since

its inception in 2009.

INVESTMENT GOAL

Long-term growth
of capital

PRINCIPAL STYLE
CHARACTERISTICS

Companies throughout
the world selected

for long-term
growth potential

Corydon J. Gilchrist

Thomas F. Marsico

James Gendelman

Management’s Discussion of
Fund Performance
MARKET REVIEW

Global equities, as measured by the MSCI All Country World Index,
posted solid gains for the fiscal half-year ended April 30, 2010. The
index had a return of 9.79% (all returns cited are in U.S. dollar
terms). Although a global economic recovery seemed on balance to
be gaining further traction, there also were signs that it was
becoming asynchronous. Some countries (including emerging
markets such as Brazil, India, and China and developed markets
such as Australia) began to implement plans to temper the pace of
strong economic growth, while others faced slowing growth and
were starting to be confronted with budgetary issues. In particular,
Greece, Spain, Portugal, and Italy were under pressure as a result of
significant budget deficits and the potential for those deficits to
dampen economic growth. Sovereign debt spreads widened
significantly as credit rating agencies issued subdued outlooks and
considered possible downgrades of government debt in certain
countries. Further, there was some concern that Greece’s fiscal issues
could spill over into other eurozone countries.

U.S. equities were aided by generally improving economic data and signs of reinvigorated
corporate capital spending. Gross domestic product turned positive, which bolstered
views that the U.S. recovery would be sustainable and that company earnings, consumer
spending, and employment would continue on a positive trajectory. While the overall
trend of U.S. economic data pointed to continued recovery and improvement, several
areas continued to shadow the market. Labor markets, despite tentative signs of
stabilization, were anemic and the U.S. unemployment rate remained near 10%. The
housing market was another sore spot and remained stubbornly weak despite government
incentives for homebuyers and a low interest rate environment. Additionally, government
policy re-emerged as a significant influence on the capital markets, including areas such
as regulatory reform in the financial services industry and mortgage modification
programs.

Performance strength for the MSCI All Country World Index was widespread. All 10
sectors of the index registered positive returns. Consumer discretionary and industrials
were the best-performing sectors; each gained 19%. Other strong-performing sectors
included information technology and materials. Telecommunication services and utilities
were the weakest-performing sectors with modest returns of 2% and 4%, respectively. All
other sectors registered returns from 5% to 8%.

PERFORMANCE

Harbor Global Growth Fund solidly outperformed its benchmark index for the six
months ended April 30, 2010. The Fund posted a return of 12.95% (Institutional Class),
12.76% (Administrative Class), and 12.75% (Investor Class), compared with the 9.79%
total return of the MSCI All Country World Index.

The most significant contributor to performance results was stock selection in the
financials sector. Many of the Fund’s banking-related positions posted strong returns.
PNC Financial Services Group, Wells Fargo, Brazil-based Itaú Unibanco Holding, and
India-headquartered ICICI Bank each posted double-digit gains. Itaú Unibanco Holding
was sold from the Fund prior to April 30, 2010.
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Harbor Global Growth Fund
MANAGERS’ COMMENTARY—Continued

TOP TEN HOLDINGS (% of net assets)

Wells Fargo & Company 5.5%
Apple Inc. 3.8%
PNC Financial Services Group Inc. 3.8%
Inditex SA 3.4%
Walt Disney Company 3.4%
Intuitive Surgical Inc. 3.3%
Anheuser-Busch InBev NV 3.0%
Banco Bilbao Vizcaya Argentaria SA 3.0%
OGX Petroleo e Gas Participacoes SA 2.9%
MasterCard Inc. 2.7%

Two of the Fund’s health care positions posted strong returns.
Surgical systems manufacturer Intuitive Surgical soared nearly 46%
and biotechnology company Celgene rose more than 20%.

Stock selection in the information technology sector was led by
China-headquartered Internet search services company Baidu
(+82%), Apple (+39%), and technology solutions company Citrix
Systems (+29% prior to being sold).

Other leading individual positions included media holding Walt
Disney Company (+35%), wireless communications tower company
Crown Castle International (+25%), Canada-headquartered athletic
apparel company Lululemon Athletica (+50%), and London-
headquartered metals and mining company BHP Billiton (+14%).

The Fund did well by emphasizing investments in the consumer discretionary sector, as it was the strongest-performing
sector of the benchmark index. The Fund also benefitted from abstaining from investing in the weak-performing utilities
sector.

Currency factors had a modest, positive effect on Fund performance relative to the benchmark. The Fund did well by
having little to no exposure to securities of companies traded in the British pound, as the pound weakened versus the U.S.
dollar and several other major world currencies.

The main areas of weakness for the Fund’s performance were stock selection, certain consumer discretionary holdings, and
underweighted positions in the industrials and materials sectors, which were among the stronger-performing areas of the
MSCI ACWI Index. In addition to the detrimental effect of the sector underweight, one of the portfolio’s industrials
holdings, wind energy turbine company Vestas Wind Systems, was a material detractor from performance. Vestas Wind
Systems declined 20% prior to being sold from the Fund.

Certain of the Fund’s consumer discretionary positions struggled. Brazilian homebuilding positions Gafisa and Cyrela
Brazil Realty each declined 6%. Apparel manufacturer and distributor Inditex slid 4%.

Certain financials and information technology holdings struggled. Panasonic posted a negative return prior to being sold
from the Fund. Financials positions HSBC Holdings, Banco Bilbao Vizcaya Argentaria, IFM Investment, and Goldman
Sachs each posted double-digit declines. The Fund closed its position in Goldman Sachs.

OUTLOOK AND STRATEGY

Relative to the benchmark, the Fund’s primary economic sector overweights were in the consumer discretionary,
information technology, and financials sectors. The most significant underweights relative to the index were in the utilities
sector, where it had no exposure, as well as in energy, consumer staples, and industrials.

In terms of country allocations, the biggest overweights in the portfolio were in Brazil and the United States. Compared
with the index, the Fund had significantly underweighted positions in Japan, the United Kingdom, and France. The Fund
had little or no exposure to these countries. The Fund also had underweighted positions in Canada and Germany. The
Fund held several positions domiciled in emerging markets, including Brazil, China, India and Argentina. Exposure to
emerging markets represented approximately 14% of the Fund’s net assets as of April 30, 2010. As mentioned in previous
shareholder reports, country-level weightings generally should be considered a by-product of the Fund’s bottom-up stock
selection process rather than a major, proactive facet of its investment strategy.

This report contains the current opinions of Marsico Capital Management, LLC at the time of its publication and should not be
considered as investment advice or a recommendation of any particular security, strategy or investment product. Such opinions are
subject to change without notice and securities described herein may no longer be included in or may at any time be removed from,
the Fund’s portfolio. This report is distributed for informational purposes only. Information contained herein has been obtained from
sources believed reliable, but not guaranteed.

Investing in international and emerging markets poses special risks, including potentially greater price volatility due to social, political
and economic factors, as well as currency exchange rate fluctuations. These risks are more severe for securities of issuers in
emerging market regions. For information on the different share classes and the risks associated with an investment in the Fund,
please refer to the current prospectus.
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Harbor Global Growth Fund
FUND SUMMARY—April 30, 2010 (Unaudited)

INSTITUTIONAL CLASS

Fund # 2030

Cusip 411512874

Ticker HGGAX

Inception
Date

03/01/2009

Net Expense
Ratio

1.00%a

Total Net
Assets (000s)

$7,788

ADMINISTRATIVE CLASS

Fund # 2230

Cusip 411512866

Ticker HRGAX

Inception
Date

03/01/2009

Net Expense
Ratio

1.25%a

Total Net
Assets (000s)

$271

INVESTOR CLASS

Fund # 2430

Cusip 411512858

Ticker HGGIX

Inception
Date

03/01/2009

Net Expense
Ratio

1.37%a

Total Net
Assets (000s)

$599

a Annualized.

b Unannualized.

PORTFOLIO STATISTICS

Portfolio Benchmark

Number of Countries 13 48

Weighted Average Market
Cap (MM) $58,502 $63,697

Price/Earning Ratio (P/E) 27.6x 19.3x

Price/Book Ratio (P/B) 3.3x 2.3x

Beta vs. MSCI AC World Index 1.08 1.00

Portfolio Turnover Rate
(6-Month Period Ended 04/30/2010)

59%b N/A

FUND CATEGORY

The style box reflects the weighted average of the market
capitalization and style of the collective portfolio holdings;
individual investments may have different characteristics.

Large

Value Blend Growth

STYLE

M
A

RK
ET

 C
A

P

M
edium

Sm
all

SECTOR ALLOCATION (% of investments)

(Excludes cash and short-term investments)

Financials

Consumer Discretionary

Industrials

Health Care

Information Technology

Energy

Consumer Staples

Materials

Telecommunication Services

14.3%

27.6%

5.5%

5.3%

31.1%

4.3%

4.1%

2.7%

5.1%

REGION BREAKDOWN (% of investments)

(Excludes cash and short-term investments)

North America

Latin America

Pacific Basin

Europe

Middle East/Central Asia

11.0%

26.2%

8.7%

1.0%

53.1%
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Harbor Global Growth Fund
FUND PERFORMANCE SUMMARY (Unaudited)

Institutional Class
CHANGE IN A $50,000 INVESTMENT
For the period 03/01/2009 through 04/30/2010

The graph compares a
$50,000 investment in the
Fund with the performance
of the MSCI All Country
World Index. The Fund’s
performance includes the
reinvestment of all dividend
and capital gain
distributions.

$88,161
$84,286
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-09

MSCI All Country WorldInstitutional Class

$10,000

$50,000

$90,000

$130,000

Total Returns
For the periods ended 04/30/2010

6 Monthsb 1 Year 5 Yearsa Life of
Funda

Inception
Date

Final Value
of a $50,000
Investment

Harbor Global Growth Fund
Institutional Class 12.95% 46.69% N/A 62.57%c 03/01/2009 $88,161
Comparative Index
MSCI All Country World 9.79% 39.31% 4.44% 56.43% — $84,286

Administrative and Investor Classes
CHANGE IN A $10,000 INVESTMENT
For the period 03/01/2009 through 04/30/2010

The graph compares a
$10,000 investment in the
Fund with the performance
of the MSCI All Country
World Index. The Fund’s
performance includes the
reinvestment of all dividend
and capital gain
distributions.

$17,579
$17,554
$16,857
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Investor Class
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Total Returns
For the periods ended 04/30/2010

6 Monthsb 1 Year 5 Yearsa Life of
Funda

Inception
Date

Final Value
of a $10,000
Investment

Harbor Global Growth Fund
Administrative Class 12.76% 46.25% N/A 62.15%c 03/01/2009 $17,579
Investor Class 12.75% 46.04% N/A 61.95%c 03/01/2009 $17,554
Comparative Index
MSCI All Country World 9.79% 39.31% 4.44% 56.43% — $16,857

As stated in the Fund’s current prospectus, the expense ratio were 1.02% (Net) and 5.48% (Gross) (Institutional Class); 1.27% (Net) and 5.89% (Gross)
(Administrative Class); and 1.39% (Net) and 5.93% (Gross) (Investor Class). The net expense ratios are contractually capped until 02/28/2011. The expense ratios
in the prospectus may differ from the actual expense ratios for the period disclosed within this report. The expense ratios shown in the prospectus are based
on the prior fiscal year, adjusted to reflect changes, if any, in contractual arrangements that occurred prior to the date of the prospectus.
Performance data shown represents past performance, which is no guarantee of future results. Current performance may be higher or lower than the
performance data shown. Investment returns and the value of an investment will fluctuate, and an investor’s shares, when sold, may be worth more or
less than their original cost. You can obtain performance data current to the most recent month-end (available within seven business days after the
most recent month-end) by calling 800-422-1050 or visiting www.harborfunds.com.
The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or on the redemption of Fund shares. From
time to time, certain fees and/or expenses have been voluntarily waived, which has resulted in higher returns. Without these waivers, the returns
would have been lower. The voluntary waivers may be discontinued at any time without notice. The Fund charges a redemption fee of 2% on
redemption of shares that are held for less than 60 days.

a Annualized.
b Unannualized.
c The Fund’s returns achieved during the period shown was unusual and an investor should not expect such performance to be sustained.
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Harbor Global Growth Fund
PORTFOLIO OF INVESTMENTS—April 30, 2010 (Unaudited)

Equity Holdings by Country (% of net assets)
(Excludes net cash and short-term investments of 5.3%)

United States (US)

Brazil (BR)

Switzerland (SWS)

Spain (SP)

Hong Kong (HK)

United Kingdom (UK)

Belgium (BEL)

Australia (AUS)

Canada (CAN)

Denmark (DEN)

China (CHN)

Netherlands (NET)

India (IND)

48.5

10.4

9.0

6.4

4.7

3.4

3.0

1.8

1.8

1.8

1.7

1.2

1.0

COMMON STOCKS—94.7%

Shares
Value
(000s)

AEROSPACE & DEFENSE—2.0%
1,317 Precision Castparts Corp. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . $ 169

BEVERAGES—3.0%
5,362 Anheuser-Busch InBev NV (BEL) . . . . . . . . . . . . . . . . . . . . . . . . 260

BIOTECHNOLOGY—0.8%
1,111 Celgene Corporation (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 69

CAPITAL MARKETS—5.3%
4,148 Credit Suisse Group (SWS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 191
4,781 Julius Baer Group Ltd. (SWS) . . . . . . . . . . . . . . . . . . . . . . . . . . . 164
2,346 State Street Corporation (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . 102

457

CHEMICALS—3.2%
1,270 Novozymes AS (DEN) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 153
1,506 Praxair Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 126

279

COMMERCIAL BANKS—17.6%
19,931 Banco Bilbao Vizcaya Argentaria SA (SP) . . . . . . . . . . . . . . . . . 262
4,831 First Midwest Bancorp Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . 74

22,677 HSBC Holdings plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 231
1,999 ICICI Bank Ltd. ADR (IND)1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 85
4,885 PNC Financial Services Group Inc. (US) . . . . . . . . . . . . . . . . . . . 328
2,350 Standard Chartered plc (UK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 63

14,441 Wells Fargo & Company (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . 478
1,521

COMMERCIAL SERVICES & SUPPLIES—0.6%
2,086 Ritchie Bros Auctioneers Inc. (CAN) . . . . . . . . . . . . . . . . . . . . . . 49

COMMUNICATIONS EQUIPMENT—0.3%
2,061 Calix Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25

COMPUTERS & PERIPHERALS—3.8%
1,261 Apple Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 329

CONSTRUCTION & ENGINEERING—0.3%
860 AECOM Technology Corporation (US)* . . . . . . . . . . . . . . . . . . . . 26

DISTRIBUTORS—2.2%
40,000 Li & Fung Ltd. (HK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 192

COMMON STOCKS—Continued

Shares
Value
(000s)

DIVERSIFIED FINANCIAL SERVICES—2.4%
4,817 JP Morgan Chase & Co. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 205

ELECTRICAL EQUIPMENT—1.2%
5,100 Sensata Technologies Holding N.V. (NET)* . . . . . . . . . . . . . . . . 102

ENERGY EQUIPMENT & SERVICES—1.0%
2,046 National Oilwell Varco Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . 90

FOOD PRODUCTS—1.8%
3,208 Nestle SA (SWS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 157

HEALTH CARE EQUIPMENT & SUPPLIES—3.3%
799 Intuitive Surgical Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 288

HOTELS, RESTAURANTS & LEISURE—4.5%
622 Chipotle Mexican Grill Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . 84

2,100 Ctrip.com International Ltd. ADR (CHN)1 . . . . . . . . . . . . . . . . . . . 76
2,438 Starwood Hotels & Resorts Worldwide Inc. (US) . . . . . . . . . . . . 133

62,317 Wynn Macau Ltd. (HK)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 98
391

HOUSEHOLD DURABLES—5.3%
10,246 Cyrela Brazil Realty SA (BR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 124
6,211 DR Horton Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 91

12,446 Gafisa SA (BR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 85
5,844 Gafisa SA ADR (BR)1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 80
8,700 PDG Realty SA Empreendimentos e Participacoes (BR) . . . . . . 80

460

INTERNET & CATALOG RETAIL—1.5%
627 Amazon.com Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 86
165 Priceline.com Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43

129

INTERNET SOFTWARE & SERVICES—4.7%
102 Baidu Inc. ADR (CHN)1* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 70
388 Google Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 204

1,500 MercadoLibre Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 75
1,586 Optenable Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 62

411

IT SERVICES—2.7%
956 MasterCard Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 237

MARINE—1.2%
993 Kuehne & Nagel International AG (SWS) . . . . . . . . . . . . . . . . . . 104

MEDIA—3.4%
8,024 Walt Disney Company (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 296

METALS & MINING—1.8%
5,160 BHP Billiton (AUS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 158

MULTILINE RETAIL—1.0%
3,400 Lojas Renner SA (BR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 84

OIL, GAS & CONSUMABLE FUELS—2.9%
25,000 OGX Petroleo e Gas Participacoes SA (BR) . . . . . . . . . . . . . . . . 249

REAL ESTATE MANAGEMENT & DEVELOPMENT—4.2%
15,800 BR Malls Participacoes SA (BR)* . . . . . . . . . . . . . . . . . . . . . . . . 201
33,000 Hang Lung Properties Ltd. (HK) . . . . . . . . . . . . . . . . . . . . . . . . . . 120
7,500 IFM Investment Ltd. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43

364

SEMICONDUCTORS & SEMICONDUCTOR EQUIPMENT—1.6%
1,847 Cree Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 135
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Harbor Global Growth Fund
PORTFOLIO OF INVESTMENTS—Continued

COMMON STOCKS—Continued

Shares
Value
(000s)

SOFTWARE—0.4%
1,764 Nuance Communications Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . $ 32

SPECIALTY RETAIL—3.9%
4,747 Inditex SA (SP) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 294
1,495 RUE21 Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47

341

TEXTILES, APPAREL & LUXURY GOODS—4.3%
4,521 Compagnie Financiere Richemont SA (SWS) . . . . . . . . . . . . . . . 167
2,598 Lululemon Athletica Inc. (CAN)* . . . . . . . . . . . . . . . . . . . . . . . . . 98
1,182 Polo Ralph Lauren Corporation (US) . . . . . . . . . . . . . . . . . . . . . . 106

371

WIRELESS TELECOMMUNICATION SERVICES—2.5%
5,827 Crown Castle International Corp. (US)* . . . . . . . . . . . . . . . . . . . 221

TOTAL COMMON STOCKS
(Cost $6,875) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,201

SHORT-TERM INVESTMENTS—6.8%
(Cost $586)

Principal
Amount
(000s)

Value
(000s)

REPURCHASE AGREEMENTS

$ 586

Repurchase Agreement with State Street Corporation dated
April 30, 2010 due May 3, 2010 at 0.010% collateralized by
U.S. Treasury Notes (market value $599) . . . . . . . . . . . . . . $ 586

TOTAL INVESTMENTS—101.5%
(Cost $7,461) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,787

CASH AND OTHER ASSETS, LESS LIABILITIES—(1.5)% . . . . . . . . . . . . . . (129)

TOTAL NET ASSETS—100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $8,658

FAIR VALUE MEASUREMENTS

The following table summarizes the Fund’s investments as of April 30, 2010 based on the inputs used to value them.

Asset Category

Quoted Prices
Level 1
(000s)

Other Significant
Observable Inputs

Level 2
(000s)

Significant
Unobservable Inputs

Level3
(000s)

Total
(000s)

Common Stocks
Europe . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 102 $2,045 $— $2,147
Latin America . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 820 84 — 904
Middle East/Central Asia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 85 — 85
North America . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,351 — — 4,351
Pacific Basin . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 147 567 — 714

Short-Term Investments
Repurchase Agreement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 586 — 586

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $5,420 $3,367 $— $8,787

For more information on valuation inputs and their aggregation into the levels used in the table above, please refer to Fair Value Measurements in Note 2 of the
accompanying Notes to Financial Statements.

* Non-income producing security.
1 ADR after the name of a foreign holding stands for American Depositary Receipts representing ownership of foreign securities. ADRs are issued by U.S. banking institutions.

The accompanying notes are an integral part of the Financial Statements.
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Harbor International & Global Funds
STATEMENT OF ASSETS AND LIABILITIES—April 30, 2010 (Unaudited)

(All amounts in thousands, except per share amounts)
Harbor

International
Fund

Harbor
International Growth

Fund

Harbor
Global Value

Fund

Harbor
Global Growth

Fund

ASSETS
Investments, at identified cost* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $20,793,057 $1,343,855 $ 56,056 $7,461

Investments, at value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $28,216,607 $1,451,800 $ 56,168 $8,201
Repurchase agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 37,323 424 586
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 6,166 — 1
Foreign currency, at value (cost: $12,926; $4,712; $37; $7) . . . . . . . . 12,926 4,714 38 7
Receivables for:

Investments sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49,669 52,246 1,511 145
Foreign currency spot contracts . . . . . . . . . . . . . . . . . . . . . . . . . . — 116 3 1
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40,456 2,098 3 7
Dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 82,032 5,262 127 9
Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50 — — —

Withholding tax receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,058 2,387 7 4
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — 11 19
Prepaid registration fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10 25 — 21
Prepaid fund insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 102 6 2 —

Total Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28,425,910 1,562,143 58,294 9,001

LIABILITIES
Payables for:

Due to custodian . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 — 96 —
Investments purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 102,048 26,118 1,277 331
Foreign currency spot contracts . . . . . . . . . . . . . . . . . . . . . . . . . . — 156 1 —
Capital shares reacquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,170 1,831 7 1
Dividends to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15 — — —

Accrued expenses:
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,356 967 41 6
12b-1 fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,101 14 — —
Trustees’ fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 364 18 1 —
Transfer agent fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,793 84 3 1
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,324 739 13 4

Total Liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 145,178 29,927 1,439 343

NET ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $28,280,732 $1,532,216 $ 56,855 $8,658

Net Assets Consist of:
Paid-in capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $24,886,177 $1,903,986 $ 99,360 $6,534
Undistributed/(accumulated) net investment income/(loss) . . . . 54,815 3,355 146 (30)
Accumulated net realized gain/(loss) . . . . . . . . . . . . . . . . . . . . . . (4,084,213) (520,379) (43,185) 828
Unrealized appreciation/(depreciation) of investments and

translation of assets and liabilities in foreign currencies . . . . 7,423,953 145,254 534 1,326
$28,280,732 $1,532,216 $ 56,855 $8,658

NET ASSETS VALUE PER SHARE BY CLASS

Institutional Class
Net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $23,032,847 $1,467,570 $ 55,322 $7,788
Shares of beneficial interest2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 423,429 134,701 8,341 478
Net asset value per share1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 54.40 $ 10.89 $ 6.63 $16.29
Administrative Class
Net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,583,626 $ 1,775 $ 474 $ 271
Shares of beneficial interest2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,307 163 71 17
Net asset value per share1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 54.03 $ 10.87 $ 6.65 $16.27
Investor Class
Net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3,664,259 $ 62,871 $ 1,059 $ 599
Shares of beneficial interest2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68,034 5,782 160 37
Net asset value per share1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 53.86 $ 10.87 $ 6.64 $16.25

* Including repurchase agreements and short-term investments.
1 Per share amounts can be recalculated to the amounts disclosed herein when total net assets and shares of beneficial interest are not rounded to thousands.
2 Par value $0.01 (unlimited authorizations).

The accompanying notes are an integral part of the Financial Statements.
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Harbor International & Global Funds
STATEMENT OF OPERATIONS—Six Months Ended April 30, 2010 (Unaudited)

(All amounts in thousands)
Harbor

International
Fund

Harbor
International Growth

Fund

Harbor
Global Value

Fund

Harbor
Global Growth

Fund

Investment Income
Dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 276,325 $ 14,000 $ 448 $ 38
Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 860 4 — —
Foreign taxes withheld . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (27,516) (1,522) (14) (3)

Total Investment Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 249,669 12,482 434 35

Operating Expenses
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 92,824 5,361 239 33
12b-1 fees:

Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,886 2 1 —
Investor Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,106 78 1 1

Shareholder communications . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 801 379 2 1
Custodian fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,305 262 41 29
Transfer agent fees:

Institutional Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,485 590 24 3
Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 652 1 — —
Investor Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,389 64 1 1

Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 304 13 1 —
Trustees’ fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 203 11 — —
Registration fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 409 52 20 21
Miscellaneous . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 186 10 1 1

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 117,550 6,823 331 90
Management fees waived . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (293) — — —
Transfer agent fees waived . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3,536) (189) (8) (1)
Other expenses waived . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — (40) (48)
Custodial expense reductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3) — — —

Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 113,718 6,634 283 41

Net Investment Income/(Loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 135,951 5,848 151 (6)

Realized and Unrealized Gain/(Loss) on Investment Transactions
Net realized gain/(loss) on:

Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (348,102) 98,066 (2,573) 834
Foreign currency transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,658 822 1 (2)

Change in net unrealized appreciation/(depreciation) of:
Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,818,369 (48,634) 7,856 73
Translations of assets and liabilities in foreign currencies . . . . . . . . . . (1,022) (185) (1) —

Net gain/(loss) on investment transactions . . . . . . . . . . . . . . . . . . . . . . . . 1,475,903 50,069 5,283 905

Net Increase/(Decrease) in Net Assets Resulting from Operations . . . . $1,611,854 $ 55,917 $ 5,434 $899

The accompanying notes are an integral part of the Financial Statements.
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Harbor International & Global Funds
STATEMENT OF CHANGES IN NET ASSETS

(All amounts in thousands)
Harbor

International Fund
Harbor

International Growth Fund
November 1,

2009
through
April 30,

2010

November 1,
2008

through
October 31,

2009

November 1,
2009

through
April 30,

2010

November 1,
2008

through
October 31,

2009

INCREASE/(DECREASE) IN NET ASSETS (Unaudited) (Unaudited)

Operations
Net investment income/(loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 135,951 $ 345,451 $ 5,848 $ 12,485
Net realized gain/(loss) on investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (341,444) (3,523,918) 98,888 (215,336)
Net unrealized appreciation/(depreciation) of investments . . . . . . . . . . . . . 1,817,347 8,174,072 (48,819) 523,202

Net increase/(decrease) in assets resulting from operations . . . . . . . . . 1,611,854 4,995,605 55,917 320,351

Distributions to Shareholders
Net investment income:

Institutional Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (278,525) (295,462) (12,657) (11,000)
Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (16,513) (9,103) (12) (11)
Investor Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (31,946) (29,577) (452) (183)

Net realized gain on investments:
Institutional Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — —
Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — —
Investor Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — —

Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (326,984) (334,142) (13,121) (11,194)

Net Increase/(Decrease) Derived from Capital Share Transactions . . . . . . . . 2,507,888 1,398,455 211,494 118,759

Net increase/(decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,792,758 6,059,918 254,290 427,916
Net Assets

Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,487,974 18,428,056 1,277,926 850,010

End of period* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $28,280,732 $24,487,974 $1,532,216 $1,277,926

* Includes undistributed/(accumulated) net investment income/(loss) of: . . . $ 54,815 $ 245,848 $ 3,355 $ 10,628

a Commencement of operations.

The accompanying notes are an integral part of the Financial Statements.
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Harbor
Global Value Fund

Harbor
Global Growth Fund

November 1,
2009

through
April 30,

2010

November 1,
2008

through
October 31,

2009

November 1,
2009

through
April 30,

2010

March 1,
2009a

through
October 31,

2009
(Unaudited) (Unaudited)

$ 151 $ 410 $ (6) $ 14
(2,572) (29,916) 832 524
7,855 40,981 73 1,253

5,434 11,475 899 1,791

(492) (2,915) (35) —
(3) (40) (1) —
(5) (50) (1) —

— — (476) —
— — (18) —
— — (35) —

(500) (3,005) (566) —

(3,460) (950) 1,479 5,055

1,474 7,520 1,812 6,846

55,381 47,861 6,846 —

$56,855 $ 55,381 $8,658 $6,846

$ 146 $ 495 $ (30) $ 13
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Harbor International & Global Funds
STATEMENT OF CHANGES IN NET ASSETS—CAPITAL STOCK ACTIVITY

(All amounts in thousands)
Harbor

International Fund
Harbor

International Growth Fund
November 1,

2009
through
April 30,

2010

November 1,
2008

through
October 31,

2009

November 1,
2009

through
April 30,

2010

November 1,
2008

through
October 31,

2009

INCREASE/(DECREASE) IN NET ASSETS (Unaudited) (Unaudited)

AMOUNT ($)

Institutional Class
Net proceeds from sale of shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3,398,935 $ 5,315,876 $ 336,871 $ 640,620
Net proceeds from redemption fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 420 2,182 23 134
Reinvested distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 228,948 232,391 11,218 10,336
Cost of shares reacquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,818,882) (5,137,852) (138,646) (545,560)

Net increase/(decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,809,421 $ 412,597 $ 209,466 $ 105,530

Administrative Class
Net proceeds from sale of shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 448,683 $ 842,077 $ 304 $ 931
Net proceeds from redemption fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29 102 — —
Reinvested distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,227 8,804 9 8
Cost of shares reacquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (362,058) (212,660) (305) (734)

Net increase/(decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . $ 102,881 $ 638,323 $ 8 $ 205

Investor Class
Net proceeds from sale of shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 971,977 $ 1,192,630 $ 25,390 $ 32,787
Net proceeds from redemption fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 63 299 1 5
Reinvested distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28,020 21,977 440 176
Cost of shares reacquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (404,474) (867,371) (23,811) (19,944)

Net increase/(decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . $ 595,586 $ 347,535 $ 2,020 $ 13,024

SHARES

Institutional Class
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 62,788 128,323 30,762 75,547
Shares issued due to reinvestment of distributions . . . . . . . . . . . . . . . . . 4,281 5,951 1,038 1,312
Shares reacquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (33,485) (132,801) (12,616) (60,527)
Net increase/(decrease) in shares outstanding . . . . . . . . . . . . . . . . . . . . 33,584 1,473 19,184 16,332
Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 389,845 388,372 115,517 99,185

End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 423,429 389,845 134,701 115,517

Administrative Class
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,320 19,143 28 105
Shares issued due to reinvestment of distributions . . . . . . . . . . . . . . . . . 305 226 1 1
Shares reacquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (6,732) (5,225) (28) (81)
Net increase/(decrease) in shares outstanding . . . . . . . . . . . . . . . . . . . . 1,893 14,144 1 25
Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,414 13,270 162 137

End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,307 27,414 163 162

Investor Class
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,048 28,829 2,306 3,726
Shares issued due to reinvestment distributions . . . . . . . . . . . . . . . . . . . 529 567 41 22
Shares reacquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (7,538) (21,515) (2,130) (2,390)
Net increase/(decrease) in shares outstanding . . . . . . . . . . . . . . . . . . . . 11,039 7,881 217 1,358
Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 56,995 49,114 5,565 4,207

End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68,034 56,995 5,782 5,565

a Commencement of operations.

The accompanying notes are an integral part of the Financial Statements.
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Harbor
Global Value Fund

Harbor
Global Growth Fund

November 1,
2009

through
April 30,

2010

November 1,
2008

through
October 31,

2009

November 1,
2009

through
April 30,

2010

March 1,
2009a

through
October 31,

2009
(Unaudited) (Unaudited)

791 12,844 983 4,577
1 2 — —

488 2,657 511 —
(4,740) (16,556) (151) (38)

$(3,460) $ (1,053) $1,343 $4,539

6 315 — 155
— — — —

3 38 19 —
(30) (400) — —

$ (21) $ (47) $ 19 $ 155

69 420 118 386
— — — —

5 47 36 —
(53) (317) (37) (25)

$ 21 $ 150 $ 117 $ 361

123 2,615 61 396
79 607 34 —

(789) (3,354) (10) (3)
(587) (132) 85 393

8,928 9,060 393 —
8,341 8,928 478 393

1 67 — 15
1 9 2 —

(6) (106) — —
(4) (30) 2 15
75 105 15 —
71 75 17 15

11 89 7 32
1 10 2 —

(8) (81) (2) (2)
4 18 7 30

156 138 30 —
160 156 37 30
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Harbor International & Global Funds Financial Highlights
SELECTED DATA FOR A SHARE OUTSTANDING FOR THE PERIODS PRESENTED

HARBOR INTERNATIONAL FUND

Institutional Class
6-Month

Period Ended
April 30, 2010

Year Ended October 31
2009 2008 2007 2006 2005

(Unaudited)

Net asset value beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 51.72 $ 40.94 $ 79.46 $ 60.14 $ 47.50 $ 39.37

Income from Investment Operations
Net investment income/(loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.28a 0.79a 1.65a 1.22a 0.86a 0.63a

Net realized and unrealized gains/(losses) on investments . . . . . . . . . 3.10 10.76 (36.09) 21.44 14.03 8.21

Total from investment operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.38 11.55 (34.44) 22.66 14.89 8.84

Less Distributions
Dividends from net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . (0.70) (0.78) (1.06) (1.46) (1.03) (0.56)
Distributions from net realized capital gains1 . . . . . . . . . . . . . . . . . . . . . — — (3.02) (1.88) (1.22) (0.15)

Total distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (0.70) (0.78) (4.08) (3.34) (2.25) (0.71)

Proceeds from redemption fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —f 0.01 —f —f —f —f

Net asset value end of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 54.40 51.72 40.94 79.46 60.14 47.50

Net assets end of period (000s) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $23,032,847 $20,163,806 $15,901,353 $25,126,599 $15,767,303 $10,265,053

Ratios and Supplemental Data (%)
Total return . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.57%b,d 28.85%b (45.43)%b 39.37%b 32.46%b 22.63%b

Ratio of total expenses to average net assets2 . . . . . . . . . . . . . . . . . . . 0.82c 0.85 0.79 0.82 0.85 0.87
Ratio of net expenses to average net assets . . . . . . . . . . . . . . . . . . . . . 0.79a,c 0.83a 0.79a 0.81a 0.85a 0.87a

Ratio of net investment income to average net assets . . . . . . . . . . . . . 1.07a,c 1.88a 2.39a 1.63a 1.60a 1.42a

Portfolio turnover . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6d 22 17 13 12 13

HARBOR INTERNATIONAL GROWTH FUND

Institutional Class
6-Month

Period Ended
April 30, 2010

Year Ended October 31
2009 2008 2007 2006 2005

(Unaudited)

Net asset value beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 10.54 $ 8.21 $ 17.50 $ 12.62 $ 9.76 $ 8.42

Income from Investment Operations
Net investment income/(loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.04a 0.09a 0.14a 0.18a 0.03a 0.08a

Net realized and unrealized gains/(losses) on investments . . . . . . . . . 0.41 2.33 (9.24) 4.74 2.86 1.33

Total from investment operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.45 2.42 (9.10) 4.92 2.89 1.41

Less Distributions
Dividends from net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . (0.10) (0.09) (0.19) (0.04) (0.03) (0.07)
Distributions from net realized capital gains1 . . . . . . . . . . . . . . . . . . . . . — — — — — —

Total distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (0.10) (0.09) (0.19) (0.04) (0.03) (0.07)

Proceeds from redemption fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —f —f —f —f —f —f

Net asset value end of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.89 10.54 8.21 17.50 12.62 9.76

Net assets end of period (000s) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,467,570 $ 1,217,725 $ 814,515 $ 958,090 $ 520,470 $ 153,439

Ratios and Supplemental Data (%)
Total return . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.32%b,d 29.90%b (52.51)%b 39.05%b 29.71%b 16.82%b

Ratio of total expenses to average net assets2 . . . . . . . . . . . . . . . . . . . 0.94c 0.92 0.90 0.89 0.98 1.00
Ratio of net expenses to average net assets . . . . . . . . . . . . . . . . . . . . . 0.91a,c 0.91a 0.89a 0.88a 0.98a 1.00a

Ratio of net investment income to average net assets . . . . . . . . . . . . . 0.84a,c 1.15a 1.39a 1.38a 0.79a 0.87a

Portfolio turnover . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 64d 125 118 113 100 183

See page 39 for notes to the Financial Highlights.

The accompanying notes are an integral part of the Financial Statements.
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Administrative Class Investor Class
6-Month

Period Ended
April 30, 2010

Year Ended October 31
6-Month

Period Ended
April 30, 2010

Year Ended October 31
2009 2008 2007 2006 2005 2009 2008 2007 2006 2005

(Unaudited) (Unaudited)

$ 51.36 $ 40.66 $ 78.99 $ 59.85 $ 47.31 $ 39.25 $ 51.16 $ 40.46 $ 78.63 $ 59.60 $ 47.13 $ 39.12

0.25a 0.47a 1.52a 1.24a 0.79a 0.58a 0.17a 0.59a 1.47a 1.23a 0.83a 0.51a

3.04 10.89 (35.90) 21.13 13.92 8.13 3.08 10.69 (35.77) 20.97 13.74 8.08

3.29 11.36 (34.38) 22.37 14.71 8.71 3.25 11.28 (34.30) 22.20 14.57 8.59

(0.62) (0.67) (0.93) (1.35) (0.95) (0.50) (0.55) (0.59) (0.85) (1.29) (0.88) (0.43)
— — (3.02) (1.88) (1.22) (0.15) — — (3.02) (1.88) (1.22) (0.15)

(0.62) (0.67) (3.95) (3.23) (2.17) (0.65) (0.55) (0.59) (3.87) (3.17) (2.10) (0.58)

—f 0.01 —f —f —f —f —f 0.01 —f —f —f —f

54.03 51.36 40.66 78.99 59.85 47.31 53.86 51.16 40.46 78.63 59.60 47.13

$1,583,626 $1,408,061 $539,533 $392,772 $169,594 $82,247 $3,664,259 $2,916,107 $1,987,170 $2,455,093 $879,695 $384,703

6.42%b,d 28.51%b (45.56)%b 39.00%b 32.16%b 22.35%b 6.37%b,d 28.36%b (45.63)%b 38.84%b 31.94%b 22.10%b

1.07c 1.10 1.05 1.07 1.10 1.12 1.19c 1.22 1.17 1.20 1.24 1.30
1.04a,c 1.09a 1.04a 1.06a 1.10a 1.12a 1.16a,c 1.20a 1.16a 1.19a 1.24a 1.30a

0.83a,c 1.42a 2.31a 1.40a 1.35a 1.27a 0.74a,c 1.53a 2.10a 1.25a 1.23a 1.02a

6d 22 17 13 12 13 6d 22 17 13 12 13

Administrative Class Investor Class
6-Month

Period Ended
April 30, 2010

Year Ended October 31
6-Month

Period Ended
April 30, 2010

Year Ended October 31
2009 2008 2007 2006 2005 2009 2008 2007 2006 2005

(Unaudited) (Unaudited)

$ 10.50 $ 8.18 $ 17.46 $ 12.60 $ 9.75 $ 8.42 $ 10.51 $ 8.17 $ 17.43 $ 12.58 $ 9.74 $ 8.41

0.03a 0.08a 0.10a 0.14a 0.08a 0.07a 0.02a 0.05a 0.13a 0.11a 0.04a 0.05a

0.42 2.32 (9.21) 4.73 2.78 1.31 0.42 2.34 (9.24) 4.74 2.81 1.32

0.45 2.40 (9.11) 4.87 2.86 1.38 0.44 2.39 (9.11) 4.85 2.85 1.37

(0.08) (0.08) (0.17) (0.01) (0.01) (0.05) (0.08) (0.05) (0.15) — (0.01) (0.04)
— — — — — — — — — — — —

(0.08) (0.08) (0.17) (0.01) (0.01) (0.05) (0.08) (0.05) (0.15) — (0.01) (0.04)

—f —f —f —f —f —f —f —f —f —f —f —f

10.87 10.50 8.18 17.46 12.60 9.75 10.87 10.51 8.17 17.43 12.58 9.74

$ 1,775 $ 1,702 $ 1,122 $ 257 $ 128 $ 43 $ 62,871 $ 58,499 $ 34,373 $ 47,690 $ 23,726 $ 6,772

4.30%b,d 29.59%b (52.65)%b 38.69%b 29.40%b 16.46%b 4.15%b,d 29.38%b (52.67)%b 38.55%b 29.29%b 16.31%b

1.19c 1.17 1.14 1.14 1.23 1.24 1.31c 1.29 1.27 1.26 1.37 1.41
1.16a,c 1.16a 1.14a 1.12a 1.23a 1.24a 1.28a,c 1.27a 1.26a 1.25a 1.37a 1.39a

0.53a,c 0.91a 1.02a 1.19a 0.67a 0.57a 0.42a,c 0.75a 1.10a 1.03a 0.56a 0.35a

64d 125 118 113 100 183 64d 125 118 113 100 183
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Harbor International & Global Funds Financial Highlights
SELECTED DATA FOR A OUTSTANDING FOR THE PERIODS PRESENTED

HARBOR GLOBAL VALUE FUND

Institutional Class
6-Month

Period Ended
April 30, 2010

Year Ended October 31
2009 2008 2007 2006e

(Unaudited)

Net asset value beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 6.05 $ 5.15 $ 11.08 $ 10.83 $ 10.00
Income from Investment Operations

Net investment income/(loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.02a 0.12a 0.22a 0.18a 0.03a

Net realized and unrealized gains/(losses) on investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.62 1.18 (5.99) 0.13 0.80

Total from investment operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.64 1.30 (5.77) 0.31 0.83

Less Distributions
Dividends from net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (0.06) (0.40) (0.14) (0.04) —
Distributions from net realized capital gains1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — (0.02) (0.02) —

Total distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (0.06) (0.40) (0.16) (0.06) —
Proceeds from redemption fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —f —f —f —f —f

Net asset value end of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.63 6.05 5.15 11.08 10.83
Net assets end of period (000s) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $55,322 $53,982 $46,616 $109,071 $13,011

Ratios and Supplemental Data (%)
Total return . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.57%b,d 28.24%b (52.76)%b 2.89%b 8.30%b,d

Ratio of total expenses to average net assets2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.17c 1.21 1.08 1.05 3.41c

Ratio of net expenses to average net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.00a,c 1.00a 1.00a 1.00a 1.00a,c

Ratio of net investment income to average net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.54a,c 0.94a 2.45a 1.71a 1.53a,c

Portfolio turnover . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29d 72 33 38 5d

HARBOR GLOBAL GROWTH FUND

Institutional Class Administrative Class Investor Class

6-Month
Period Ended
April 30, 2010

Year
Ended

October 31,
2009g

6-Month
Period Ended
April 30, 2010

Year
Ended

October 31,
2009g

6-Month
Period Ended
April 30, 2010

Year
Ended

October 31,
2009g

(Unaudited) (Unaudited) (Unaudited)

Net asset value beginning of period . . . . . . . . . . . . $15.61 $10.00 $15.59 $10.00 $15.57 $10.00
Income from Investment Operations

Net investment income/(loss) . . . . . . . . . . . . . . . —a 0.03a (0.03)a 0.03a (0.02)a —a

Net realized and unrealized gains/(losses) on
investments . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.94 5.58 1.94 5.56 1.92 5.57

Total from investment operations . . . . . . . . . . . . . . 1.94 5.61 1.91 5.59 1.90 5.57

Less Distributions
Dividends from net investment income . . . . . . . (0.09) — (0.06) — (0.05) —
Distributions from net realized capital gains1 . . (1.17) — (1.17) — (1.17) —

Total distributions . . . . . . . . . . . . . . . . . . . . . . . . . . (1.26) — (1.23) — (1.22) —
Proceeds from redemption fees . . . . . . . . . . . . . . . —f — —f — —f —

Net asset value end of period . . . . . . . . . . . . . . . . . 16.29 15.61 16.27 15.59 16.25 15.57
Net assets end of period (000s) . . . . . . . . . . . . . . . $7,788 $6,142 $ 271 $ 240 $ 599 $ 464

Ratios and Supplemental Data (%)
Total return . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12.95%b,d 56.10%b,d 12.76%b,d 55.90%b,d 12.75%b,d 55.70%b,d

Ratio of total expenses to average net
assets2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.25c 5.48c 2.49c 5.89c 2.61c 5.93c

Ratio of net expenses to average net assets . . . 1.00a,c 1.00a,c 1.25a,c 1.25a,c 1.37a,c 1.37a,c

Ratio of net investment income/(loss) to
average net assets . . . . . . . . . . . . . . . . . . . . . (0.12)a,c 0.48a,c (0.38)a,c 0.29a,c (0.47)a,c 0.04a,c

Portfolio turnover . . . . . . . . . . . . . . . . . . . . . . . . . 59d 81d 59d 81d 59d 81d
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Administrative Class Investor Class
6-Month

Period Ended
April 30, 2010

Year Ended October 31
6-Month

Period Ended
April 30, 2010

Year Ended October 31
2009 2008 2007 2006e 2009 2008 2007 2006e

(Unaudited) (Unaudited)

$ 6.06 $ 5.14 $ 11.05 $10.83 $10.00 $ 6.04 $ 5.13 $ 11.04 $10.82 $10.00

0.02a 0.05a 0.24a 0.18a 0.06a 0.01a 0.03a 0.23a 0.18a 0.04a

0.61 1.25 (6.03) 0.09 0.77 0.63 1.25 (6.02) 0.09 0.78

0.63 1.30 (5.79) 0.27 0.83 0.64 1.28 (5.79) 0.27 0.82

(0.04) (0.38) (0.10) (0.03) — (0.04) (0.37) (0.10) (0.03) —
— — (0.02) (0.02) — — — (0.02) (0.02) —

(0.04) (0.38) (0.12) (0.05) — (0.04) (0.37) (0.12) (0.05) —
—f —f —f —f —f —f —f —f —f —f

6.65 6.06 5.14 11.05 10.83 6.64 6.04 5.13 11.04 10.82
$ 474 $ 452 $ 537 $1,553 $1,118 $1,059 $ 947 $ 708 $2,108 $1,764

10.44%b,d 28.04%b (52.90)%b 2.56%b 8.30%b,d 10.57%b,d 27.57%b (52.97)%b 2.52%b 8.20%b,d

1.42c 1.44 1.33 1.36 3.66c 1.54c 1.58 1.45 1.48 3.79c

1.25a,c 1.25a 1.25a 1.25a 1.25a,c 1.37a,c 1.37a 1.37a 1.38a 1.38a,c

0.31a,c 0.62a 2.28a 1.34a 1.81a,c 0.19a,c 0.52a 2.11a 1.24a 1.48a,c

29d 72 33 38 5d 29d 72 33 38 5d

1 Includes both short-term and long-term capital gains.
2 Percentage does not reflect reduction for credit balance arrangements. (See Note 2 to Financial Statements)
a Reflects the Adviser’s waiver, if any, of its management fees and/or other operating expenses.
b The total returns would have been lower had certain expenses not been waived during the periods shown.
c Annualized.
d Unannualized.
e For the period August 7, 2006 (inception) through October 31, 2006.
f Less than $0.01.
g For the period March 1, 2009 (inception) through October 31, 2009.

The accompanying notes are an integral part of the Financial Statements.
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Harbor International & Global Funds
NOTES TO FINANCIAL STATEMENTS—April 30, 2010 (Unaudited)

(Currency in thousands)

NOTE 1—ORGANIZATIONAL MATTERS

Harbor Funds (the “Trust”) is registered under the Investment Company Act of 1940, as amended (the “Investment
Company Act”), as an open-end management investment company. The Trust consists of 28 separate portfolios. The
portfolios covered by this report include Harbor International Fund, Harbor International Growth Fund, Harbor Global
Value Fund and Harbor Global Growth Fund (individually or collectively referred to as a “Fund” or the “Funds,”
respectively). Harbor Capital Advisors, Inc. (the “Adviser” or “Harbor Capital”) is the investment adviser for the Funds.

The Funds may offer up to three classes of shares, designated as Institutional Class, Administrative Class, and Investor
Class. The shares of each class represent an interest in the same portfolio of investments of the respective Fund and have
equal rights to voting, redemptions, dividends, and liquidations, except that: (i) certain expenses, subject to the approval of
the Trust’s Board of Trustees, may be applied differently to each class of shares in accordance with current regulations of
the Securities and Exchange Commission and the Internal Revenue Service; and (ii) shareholders of a class that bears
distribution and service expenses under terms of a distribution plan have exclusive voting rights as to that distribution plan.

NOTE 2—SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant accounting policies followed by the Trust in the preparation of its financial
statements. The preparation of financial statements in accordance with accounting principles generally accepted in the
United States requires management to make estimates and assumptions that affect the reported amounts and disclosures in
the financial statements. The Funds have adopted FASB ASC 105, The FASB Accounting Standards Codification and the
Hierarchy of Generally Accepted Accounting Principles (the Codification) which is a single source of authoritative
nongovernmental U.S. generally accepted accounting standards (US GAAP). All previous US GAAP standards issued by a
standard setter are superseded by the Codification. The adoption of ASC 105 had no impact on the Funds’ net assets or
results of operations.

Security Valuation

Equity securities, except securities listed on the National Association of Securities Dealers Automated Quotation
(“NASDAQ”) system and United Kingdom securities are valued at the last sale price on a national exchange or system on
which they are principally traded as of the valuation date. Securities listed on NASDAQ system or a United Kingdom
exchange are valued at the official closing price of those securities. In the case of securities for which there were no sales
on the valuation day, securities traded principally: (i) on a U.S. exchange, including NASDAQ, will be valued at the mean
between the closing bid and asked price; (ii) on a foreign exchange, including United Kingdom securities, will be valued at
the official bid price determined as of the close of the primary exchange.

Debt securities, other than short-term securities with a remaining maturity of less than 60 days at the time they are
acquired, are valued using evaluated prices furnished by a pricing service selected by the Adviser and approved by the
Board of Trustees. An evaluated price represents an assessment by the pricing service using various market inputs of what
the pricing service believes is the fair market value of a security at a particular point in time. The pricing service determines
evaluated prices for debt securities that would be transacted at institutional-size quantities using inputs including, but not
limited to, (i) recent transaction prices and dealer quotes, (ii) transaction prices for what the pricing service believes are
securities with similar characteristics, (iii) the pricing vendor’s assessment of the risk inherent in the security taking into
account criteria such as credit quality, payment history, liquidity and market conditions, and (iv) various correlations and
relationships between security price movements and other factors, such as interest rate changes, which are recognized by
institutional traders. Because many debt securities trade infrequently, the pricing vendor will often not have current
transaction price information available as an input in determining an evaluated price for a particular security. When
current transaction price information is available, it is one input into the pricing service’s evaluation process, which means
that the evaluated price supplied by the pricing service will frequently differ from that transaction price. Short-term
securities with a remaining maturity of less than 60 days at the time they are acquired are stated at amortized cost, which
approximates fair value.

When reliable market quotations or evaluated prices supplied by a pricing vendor are not readily available or are not
believed to accurately reflect fair value, securities are priced at their fair value, determined by the Trust’s Valuation
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Harbor International & Global Funds
NOTES TO FINANCIAL STATEMENTS—Continued

(Currency in thousands)

NOTE 2—SIGNIFICANT ACCOUNTING POLICIES—Continued

Committee pursuant to procedures adopted by the Board of Trustees. A Fund may also use fair value pricing if the value of
some or all of the Fund’s securities have been materially affected by events occurring before the Fund’s pricing time but
after the close of the primary markets or exchanges on which the security is traded. This most commonly occurs with
foreign securities, but may occur with other securities as well. When fair value pricing is employed, the prices of securities
used by a Fund to calculate its net asset value may differ from market quotations, official closing prices or evaluated prices
for the same securities, which means the Fund may value those securities higher or lower than another fund that uses
market quotations, official closing prices or evaluated prices supplied by a pricing vendor.

For the Funds which may invest primarily in international equity securities, the fair value pricing procedures recognize that
volatility in the U.S. equity markets may cause prices of foreign securities determined at the close of the foreign market or
exchange on which the securities are traded to no longer be reliable when the Funds’ net asset values are determined. As a
result, many of the international and global Funds’ foreign equity securities may be valued at their fair value in accordance
with the fair value pricing procedures on any given day in an accounting period.

Fair Value Measurements

Accounting Standards Codification (ASC) 820, Fair Value Measurements and Disclosures, establishes a framework for
measuring fair value and expands disclosures about fair value measurements in financial statements.

The various inputs that may be used to determine the value of each Fund’s investments are summarized in three categories,
defined as Level 1, Level 2 and Level 3. The inputs or methodologies used for valuing securities are not necessarily an
indication of the risk associated with investing in those securities. The assignment of an investment to Level 1, 2, or 3 is
based on the lowest level of significant inputs used to determine its fair value.

Level 1—Quoted prices in active markets for identical securities.
Level 2—Other significant observable inputs (including quoted prices for similar securities, interest rates, prepayment speeds,
credit risk, etc.).
Level 3—Significant unobservable inputs are used in situations where quoted prices or observable inputs are not available.
Valuations based on significant unobservable inputs may include the Funds’ own assumptions.

For fair valuations using significant unobservable inputs, ASC 820 requires a reconciliation of the beginning to ending
balances for reported market values that presents changes attributable to total realized and unrealized gains or losses,
purchases and sales, and transfers in/out of the Level 3 category during the period. A fair value hierarchy and Level 3
reconciliation, when applicable, can be found at the end of each Fund’s Portfolio of Investments schedule.

The Funds used observable inputs in their valuation methodologies whenever they were available and deemed reliable.

Options

Consistent with its investment policies, each Fund may use options contracts to manage its exposure to the stock and bond
markets and to fluctuations in interest rates and currency values. Harbor International Fund and Harbor International
Growth Fund are not authorized to engage in options transactions on currencies for speculative purposes. Call options
tend to decrease a Fund’s exposure to the underlying instrument. Put options tend to increase a Fund’s exposure to the
underlying instrument.

Purchased options on futures contracts are valued based on the settlement price for the underlying futures contract. If a
purchased option expires, a Fund realizes a loss in the amount of the premium. If a Fund enters into a closing sale
transaction, it realizes a gain or loss, depending on whether the proceeds from the sale are greater or less than the cost of
the option. If a call option is exercised by the Fund, the cost of the securities acquired by exercising the call is increased by
the premium paid to buy the call. If a put option is exercised by the Fund, it realizes a gain or loss from the sale of the
underlying security and the proceeds from such sale are decreased by the premium paid. The risk associated with
purchasing options is limited to the premium originally paid. A Fund’s maximum risk of loss from counterparty credit risk
is also limited to the premium paid for the contract.
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Written options on equity securities are valued at the last sale price or, in the absence of a sale, the last offering price on
the market on which they are principally traded. Written options on futures contracts are valued based on the settlement
price for the underlying futures contract. If an option expires on its stipulated expiration date, or if a Fund enters into a
closing purchase transaction, such Fund realizes a gain (or loss if the cost of a closing purchase transaction exceeds the
premium received when the option was written) without regard to any unrealized gain or loss on the underlying security,
and the liability related to such option is extinguished. If a written call option is exercised, a Fund realizes a gain or loss
from the sale of the underlying security and the proceeds of the sale are increased by the premium originally received. If a
written put option is exercised, the amount of the premium originally received reduces the cost of the security that a Fund
purchases upon exercise of the option.

The risk in writing a call option is that a Fund relinquishes the opportunity to profit if the market price of the underlying
security increases and the option is exercised. In writing a put option, a Fund assumes the risk of incurring a loss if the
market price of the underlying security decreases and the option is exercised. In addition, there is a risk such Fund may not
be able to enter into a closing transaction because of an illiquid secondary market, or if the counterparties do not perform
under the contracts’ terms.

See the Portfolio of Investments for each Fund for outstanding options as of April 30, 2010, if any.

U.S. Government Securities

Securities issued by U.S. government agencies or government-sponsored enterprises may not be guaranteed by the U.S.
Treasury. The Government National Mortgage Association (“GNMA” or “Ginnie Mae”), a wholly owned U.S. government
corporation, is authorized to guarantee, with the full faith and credit of the U.S. Government, the timely payment of
principal and interest on securities issued by institutions approved by GNMA and backed by pools of mortgages insured by
the Federal Housing Administration or guaranteed by the Department of Veterans Affairs. Government-related guarantors
(i.e., not backed by the full faith and credit of the U.S. Government) include the Federal National Mortgage Association
(“FNMA” or “Fannie Mae”) and the Federal Home Loan Mortgage Corporation (“FHLMC” or “Freddie Mac”). On
September 7, 2008, the Federal Housing Finance Agency (“FHFA”) placed Fannie Mae and Freddie Mac in
conservatorship, while the Treasury agreed to purchase preferred stock as needed to ensure that both Fannie Mae and
Freddie Mac maintain a positive net worth (guaranteeing up to $100 billion for each entity). As a consequence, certain
fixed income securities of Fannie Mae and Freddie Mac have more explicit U.S. Government support.

Foreign Currency Spot Contracts

The Funds may enter into foreign currency spot contracts to facilitate transactions in foreign securities or to convert foreign
currency receipts into U.S. dollars. A foreign currency spot contract is an agreement between two parties to buy and sell
currencies at the current market rate, for settlement within two business days. The U.S. dollar value of the contracts is
determined using current currency exchange rates supplied by a pricing service selected by the Adviser. The contract is
marked-to-market daily for settlements beyond one day and any change in market value is recorded as an unrealized gain
or loss. When the contract is closed, the Fund records a realized gain or loss equal to the difference between the value on
the open and close date. Losses may arise from changes in the value of the foreign currency, or if the counterparties do not
perform under the contract’s terms. The maximum potential loss from such contracts is the aggregate face value in U.S.
dollars at the time the contract was opened. There is minimal counterparty risk with foreign currency spot contracts, as
they are exchange traded and the exchange’s clearinghouse, as counterparty to all exchange traded foreign currency
contracts, guarantees the foreign currency spot contracts against default.

Foreign Currency Translations

The accounting records of the Funds are maintained in U.S. dollars. Investment securities and other assets and liabilities
denominated in a foreign currency are translated into U.S. dollars based on the current exchange rates at period end.
Purchases and sales of securities are translated into U.S. dollars at the current exchange rate on the respective dates of the
transaction. Income and withholding taxes are translated at the prevailing exchange rate when accrued or incurred.
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Reported net realized gains and losses on foreign currency transactions represent net gains and losses from sales and
maturities of foreign forward currency contracts, disposition of foreign currencies, currency gains and losses realized
between the trade and settlement dates on securities transactions, and the difference between the amount of investment
income accrued and tax reclaims receivable and the U.S. dollar amount actually received. The effects of changes in foreign
currency exchange rates on investments in securities are not isolated in the Statement of Operations from the effects of
changes in market prices of these securities. Such fluctuations are included with the net realized and unrealized gain or loss
on investments.

Repurchase Agreements

Each Fund may enter into repurchase agreements with domestic or foreign banks or with any member firm of the Financial
Industry Regulatory Authority, Inc. (“FINRA”), or any affiliate of a member firm which is a primary dealer in U.S.
government securities. Each repurchase agreement counterparty must meet the minimum credit quality requirements
applicable to the respective Fund generally and meet any other appropriate counterparty criteria as determined by the
Fund’s Subadviser. The minimum credit quality requirements are those applicable to a Fund’s purchase of securities
generally such that if a Fund is permitted to only purchase securities which are rated investment grade (or the equivalent if
unrated), that Fund could only enter into repurchase agreements with counterparties that have debt outstanding that is
rated investment grade (or the equivalent if unrated). In a repurchase agreement, a Fund buys a security at one price and
simultaneously agrees to sell it back at a higher price. Such agreements must be adequately collateralized to cover the
counterparty’s obligation to the Fund to close out the repurchase agreement. The securities will be regularly monitored to
ensure that the collateral is adequate. In the event of the bankruptcy of the seller or the failure of the seller to repurchase
the securities as agreed, the Fund could suffer losses, including loss of interest on or principal of the securities and costs
associated with delay and enforcement of the repurchase agreement.

Investment Income

Dividends declared on portfolio securities are accrued on the ex-dividend date. For foreign securities held, certain
dividends are recorded after the ex-dividend date, but as soon as the respective Fund is notified of such dividends. Interest
income is accrued daily as earned. Discounts and premiums on fixed income securities purchased are amortized over the
life of the respective securities using the effective yield method.

Securities Transactions

Securities transactions are accounted for on the trade date (the date the order to buy or sell is executed). Realized gains or
losses on security transactions are determined on the basis of identified cost for both federal income tax and financial
reporting purposes.

Proceeds from Litigation

The Funds may receive proceeds from shareholder litigation settlements involving current and/or previously held portfolio
holdings. Any proceeds received from litigation involving portfolio holdings are reflected in the Statement of Operations in
realized gain/(loss) if the security has been disposed of by a Fund or in unrealized gain/(loss) if the security is still held by a Fund.

Distribution to Shareholders

Distributions on Fund shares are recorded on the ex-dividend date.

Expenses

Expenses incurred by the Trust with respect to any two or more Harbor Funds are allocated in proportion to the average
net assets or the number of shareholders of each Fund, except where allocations of direct expense to each Fund can be
otherwise fairly made.
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Custodian

The Funds have credit balance arrangements with the Custodian whereby uninvested cash is invested in a short-term
investment vehicle and amounts earned constitute an expense credit which is applied against gross custody expenses. Such
custodial expense reductions are reflected on the accompanying Statement of Operations for the six-month period ended
April 30, 2010. If the Funds had not entered into such arrangements, the Funds could have invested a portion of the assets
in an income-producing asset.

Class Allocations

Income, common expenses and realized and unrealized gains/(losses) are determined at the Fund level and allocated daily
to each class of shares based on the appropriate net assets of the respective classes. Distribution and service fees, if any,
and transfer agent fees are calculated daily at the class level based on the appropriate net assets of each class and the
specific expense rate(s) applicable to each class.

Federal Taxes

Each Fund is treated as a separate entity for federal tax purposes. Each Fund’s policy is to meet the requirements of
Subchapter M of the Internal Revenue Code applicable to regulated investment companies and to distribute to its
shareholders all of its taxable income within the prescribed time. It is also the intention of each Fund to distribute an
amount sufficient to avoid imposition of any excise tax under Section 4982 of the Internal Revenue Code. Therefore, no
provision has been made for federal taxes on income, capital gains or unrealized appreciation of securities held or excise
tax on income and capital gains.

The Funds have adopted ASC 740, Income Taxes. ASC 740 establishes the minimum threshold for recognizing, and a
system for measuring, the benefits of tax-return positions in financial statements, effective for the Funds’ current fiscal year.
The Funds recognize interest and penalties, if any, related to unrecognized tax benefits as income tax expense in the
Statement of Operations. Management has analyzed each Fund’s (except Harbor Global Growth Fund) tax positions taken
on federal income tax returns for all open tax years (tax years ended October 31, 2006-2008), including 2009, for purposes
of implementing ASC 740, and has concluded that no provision for income tax is required in any Fund’s financial
statements.

New Accounting Pronouncement

In January 2010, the Financial Accounting Standards Board (FASB) issued an Accounting Standards Update which will
require reporting entities to make new disclosures about amounts and reasons for significant transfers in and out of Level 1
and Level 2 fair value measurements as well as the input and valuation techniques used to measure fair value for both
recurring and nonrecurring fair value measurements that fall in either Level 2 or Level 3, and information on the
purchases, sales, issuances, and settlements in the roll forward of activity in Level 3 fair value measurements. The new and
revised disclosures are effective for interim and annual reporting periods beginning after December 15, 2009 except for the
disclosures about purchases, sales, issuances, and settlements in the roll forward of activity in Level 3 fair value
measurements, which are effective for interim and annual reporting periods beginning after December 15, 2010.
Management is evaluating the implications of this change and believes the impact will be limited to expanded disclosures
resulting from the adoption of this update.
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NOTE 3—INVESTMENT PORTFOLIO TRANSACTIONS

Purchases and sales of investments, other than short-term securities, for each Fund for the six-month period ended
April 30, 2010 are as follows:

Purchases Sales
U.S.

Government Other
U.S.

Government Other

INTERNATIONAL EQUITY FUNDS
Harbor International Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $— $3,734,077 $— $1,608,947
Harbor International Growth Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,058,556 — 853,593

GLOBAL EQUITY FUNDS
Harbor Global Value Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $— $ 16,211 $— $ 20,813
Harbor Global Growth Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 5,631 — 4,296

Each Fund may be subject to taxes imposed by countries in which it invests. Such taxes are generally based on income
and/or capital gains earned or repatriated. Taxes are accrued and applied to net investment income, net realized gains and
unrealized appreciation as such income and/or gains are earned.

NOTE 4—FEES AND OTHER TRANSACTIONS WITH AFFILIATES

Investment Adviser

Harbor Capital is an indirect, wholly-owned subsidiary of Robeco Groep, N.V. (“Robeco”). Cooperatieve Centrale
Raiffeisen-Boevenleenbank B.A. (“Rabobank Nederland”) owns 100% of the shares of Robeco. Harbor Capital is the
Trust’s investment adviser and is also responsible for administrative and other services. Separate advisory agreements for
each Fund were in effect during the six-month period ended April 30, 2010. The agreements provide for fees based on an
annual percentage rate of average daily net assets as follows:

Contractual Rate Voluntary Waiver Actual Rate

INTERNATIONAL EQUITY FUNDS
Harbor International Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.75%/0.65%a 0.02%b 0.69%
Harbor International Growth Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.75 — 0.75

GLOBAL EQUITY FUNDS
Harbor Global Value Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.85% —% 0.85%
Harbor Global Growth Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.85 — 0.85

a The contractual rate is 0.75% on assets up to $12 billion and 0.65% on assets in excess of $12 billion.
b For periods where assets exceeded $24 billion, a 0.02% voluntary waiver was applied on those assets that were in excess of $24 billion.

Harbor Capital has from time to time voluntarily or contractually agreed not to impose a portion of its management fees
and to bear a portion of the expenses incurred in the operation of certain Funds in order to limit Fund expenses. Such
waivers are reflected on the accompanying Statements of Operations for the respective Funds. Harbor Capital has entered
into a contractual expense limitation agreement with each of Harbor Global Value Fund and Harbor Global Growth Fund
limiting each Fund’s total expenses for each Fund to 1.02%, 1.27%, and 1.39% for the Institutional Class, Administrative
Class and Investor Class, respectively. The contractual expense limitations are effective through February 28, 2011.

Distributor

Harbor Funds Distributors, Inc. (the “Distributor”), a wholly-owned subsidiary of Harbor Capital, is the distributor for
Harbor Funds shares. Under the Trust’s current distribution plans pursuant to Rule 12b-1 under the Investment Company
Act with respect to each Fund’s Administrative Class shares and Investor Class shares (collectively, the “12b-1 Plans”),
each Fund pays the Distributor compensation at the annual rate of 0.25% of the average daily net assets of Administrative
Class shares and of the Investor Class shares. The 12b-1 Plans compensate the Distributor for the purpose of financing any
activity which is primarily intended to result in the sale of Administrative and Investor Class shares of the Funds or for
servicing of shareholder accounts in the Administrative and Investor Class shares of the Fund. Such activities include, but
are not limited to: printing of prospectuses and statements of additional information and reports for prospective
shareholders (i.e., other than existing shareholders); preparation and distribution of advertising material and sales
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literature; expenses of organizing and conducting sales seminars; supplemental payments to dealers or other institutions
such as asset-based sales charges or as payments of service fees under shareholder service arrangements; and costs of
administering each 12b-1 Plan.

Amounts payable by a Fund under the 12b-1 Plans need not be directly related to the expenses actually incurred by the
Distributor on behalf of each Fund. The 12b-1 Plans do not obligate the Funds to reimburse Harbor Funds Distributors for
the actual expenses the Distributor may incur in fulfilling its obligations under the 12b-1 Plans. Thus, even if the
Distributor’s actual expenses exceed the fee payable to the Distributor at any given time, the Funds will not be obligated to
pay more than that fee. If the Distributor’s expenses are less than the fee it receives, the Distributor will retain the difference.

The fees attributable to each Fund’s respective class are shown on the accompanying Statement of Operations.

Transfer Agent

Harbor Services Group, Inc., a wholly-owned subsidiary of Harbor Capital, is the shareholder servicing agent for the
Funds. Fees incurred for these transfer agent services are shown on each Fund’s Statement of Operations. The shareholder
servicing agreement is reviewed and approved annually by the Trustees of the Funds and currently provides for
compensation up to the following amounts per class of each Fund:

Share Class Transfer Agent Fees

Institutional Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.08% of the average daily net assets of all Institutional Class shares.
Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.08% of the average daily net assets of all Administrative Class shares.
Investor Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.20% of the average daily net assets of all Investor Class shares.

Effective March 1, 2010, the transfer agent fees for the Institutional and Administrative Class shares decreased from 0.09%
to 0.08% and decreased from 0.21% to 0.20% for the Investor Class shares. Harbor Services Group, Inc. has voluntarily
waived a portion of its transfer agent fees during the six-month period ended April 30, 2010. Fees incurred for these
transfer agent services are shown on each Fund’s Statements of Operations.

Shareholders

On April 30, 2010, Harbor Capital, Harbor Funds Distributors, and Harbor Services Group, collectively held the following
shares of beneficial interest in the Funds:

Harbor Capital Advisors,
Harbor Funds Distributors, and

Harbor Services Group

INTERNATIONAL EQUITY FUNDS
Harbor International Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,614
Harbor International Growth Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,495

GLOBAL EQUITY FUNDS
Harbor Global Value Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 154,404
Harbor Global Growth Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 329,558

Independent Trustees

The fees and expenses of the Independent Trustees allocated to each Fund are shown on each Fund’s Statement of
Operations. The Independent Trustees’ remuneration for the International and Global Funds totaled $163 for the six-
month period ended April 30, 2010.

The Board of Trustees has adopted a Deferred Compensation Plan for Independent Trustees (the “Plan”) which enables
Trustees to elect to defer receipt of all or a portion of the annual compensation they are entitled to receive from the Trust
(with the exception of the Harbor Money Market Fund). For purposes of determining the amount owed to a Trustee under
the Plan, deferred amounts are treated as though they had been invested in shares of the fund(s) selected by the Trustee.
The deferred compensation liability is included as a component of “Trustees’ fees and expenses” in the Statement of Assets
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and Liabilities and fluctuates with changes in the market value of the selected security. The market value adjustment for all
International and Global Funds totaled $8 for the six-month period ended April 30, 2010. The deferred compensation and
market-to-market impact will be a liability of the Funds until distributed in accordance with the Plan.

Redemption Fee

A 2% redemption fee is charged on shares of Harbor International Fund, Harbor International Growth Fund, Harbor
Global Value Fund and Harbor Global Growth Fund that are redeemed within 60 days from their date of purchase. All
redemption fees are recorded by the Funds as paid-in capital. For the six-month period ended April 30, 2010 the
redemption fee proceeds are as follows:

Amount

INTERNATIONAL EQUITY FUNDS
Harbor International Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $512
Harbor International Growth Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24

GLOBAL EQUITY FUNDS
Harbor Global Value Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1
Harbor Global Growth Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —

Indemnification

Under the Trust’s organizational documents, its officers and trustees are indemnified against certain liabilities arising out of
the performance of their duties to the Trust. In addition, in the normal course of business the Trust enters into contracts
that provide general indemnities to other parties. The Trust’s maximum exposure under these arrangements is unknown as
this would involve future claims that may be made against the Trust that have not yet occurred.

NOTE 5—TAX INFORMATION

The identified cost for federal income tax purposes of investments owned by each Fund (including earned discount on
corporate short-term notes and commercial paper) and their respective gross unrealized appreciation and depreciation at
April 30, 2010 are as follows:

Identified Cost
Gross Unrealized

Net Unrealized
Appreciation/

(Depreciation)Appreciation (Depreciation)

INTERNATIONAL EQUITY FUNDS
Harbor International Fund* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $20,793,057 $7,994,725 $(571,175) $7,423,550
Harbor International Growth Fund* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,343,855 166,399 (21,131) 145,268

GLOBAL EQUITY FUNDS
Harbor Global Value Fund* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 56,056 $ 8,322 $ (7,786) $ 536
Harbor Global Growth Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,461 1,429 (103) 1,326

* Capital loss carryforwards are available which may reduce taxable income from future net realized gain on investments.

NOTE 6—DERIVATIVES

ASC 815, Derivative and Hedging, requires qualitative disclosures about objectives and strategies for using derivatives,
quantitative disclosures about fair value amounts of derivative instruments and disclosures about credit-risk related
contingent features in derivative agreements. The disclosure requirements of ASC 815 distinguish between derivatives
which are accounted for as “hedges” and those that do not qualify for such accounting. The Funds’ derivative holdings do
not qualify for hedge accounting treatment and as such are recorded at fair value. The adoption of ASC 815 had no impact
on the Funds’ net assets or results of operations.

As of April 30, 2010, there were no outstanding derivative positions in the Funds.

NOTE 7—SUBSEQUENT EVENTS

Through the date the financial statements were issued, no subsequent events or transactions had occurred that would have
materially impacted the financial statements as presented herein.
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As a shareholder of a Fund, you incur two types of costs: (1) transaction costs, including redemption fees and (2) ongoing
costs, including management fees, distribution and service (12b-1) fees, and other Fund expenses. This example is intended
to help you understand your ongoing costs (in dollars) of investing in a Fund and to compare these costs with the ongoing
costs of investing in other mutual funds.

The example is based on an investment of $1,000 invested at the beginning of the period and held for the entire period
November 1, 2009 through April 30, 2010.

Actual Expenses

The first line of the table below provides information about actual account values and actual expenses for each share class.
You may use the information in the respective class line, together with the amount you invested, to estimate the expenses
that you paid over the period. Simply divide your account value by $1,000 (for example, an $8,600 account value divided
by $1,000 = 8.6), then multiply the result by the number in the first line of the respective class under the heading entitled
“Expenses Paid During Period” to estimate the expenses you paid on your account during this period.

Hypothetical Example for Comparison Purposes

The second line of the table for each share class below provides information about hypothetical account values and
hypothetical expenses based on the respective Fund’s actual expense ratio and an assumed rate of return of 5% per year
before expenses, which is not the respective Fund’s actual return. The hypothetical account values and expenses may not
be used to estimate the actual ending account balance or expenses you paid for the period. You may use this information to
compare the ongoing costs of investing in a Fund to other funds. To do so, compare this 5% hypothetical example with the
5% hypothetical examples that appear in the shareholder reports of the other funds.

Please note that the expenses shown in the table are meant to highlight your ongoing costs only and do not reflect any
transactional costs, such as redemption fees. Therefore, the second line of the table is useful in comparing ongoing costs
only, and will not help you determine the relative total costs of owning different funds. In addition, if these transactional
costs were included, your costs would have been higher.

Annualized
Expense Ratio

Expenses Paid
During Period*

Beginning Account
Value

(November 1, 2009)

Ending Account
Value

(April 30, 2010)

Harbor International Fund

Institutional Class 0.79%

Actual $4.05 $1,000.00 $1,065.68
Hypothetical (5% return) 3.96 1,000.00 1,020.78

Administrative Class 1.04%

Actual $5.33 $1,000.00 $1,064.21
Hypothetical (5% return) 5.21 1,000.00 1,019.51

Investor Class 1.16%

Actual $5.93 $1,000.00 $1,063.70
Hypothetical (5% return) 5.81 1,000.00 1,018.90

Harbor International Growth Fund

Institutional Class 0.91%

Actual $4.61 $1,000.00 $1,043.23
Hypothetical (5% return) 4.56 1,000.00 1,020.17

Administrative Class 1.16%

Actual $5.87 $1,000.00 $1,042.98
Hypothetical (5% return) 5.81 1,000.00 1,018.90

Investor Class 1.28%

Actual $6.48 $1,000.00 $1,041.46
Hypothetical (5% return) 6.41 1,000.00 1,018.29
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Annualized
Expense Ratio

Expenses Paid
During Period*

Beginning Account
Value

(November 1, 2009)

Ending Account
Value

(April 30, 2010)

Harbor Global Value Fund

Institutional Class 1.00%

Actual $5.22 $1,000.00 $1,105.69
Hypothetical (5% return) 5.01 1,000.00 1,019.71

Administrative Class 1.25%

Actual $6.52 $1,000.00 $1,104.42
Hypothetical (5% return) 6.26 1,000.00 1,018.44

Investor Class 1.37%

Actual $7.15 $1,000.00 $1,105.70
Hypothetical (5% return) 6.85 1,000.00 1,017.83

Harbor Global Growth Fund

Institutional Class 1.00%

Actual $5.28 $1,000.00 $1,129.54
Hypothetical (5% return) 5.01 1,000.00 1,019.71

Administrative Class 1.25%

Actual $6.60 $1,000.00 $1,127.60
Hypothetical (5% return) 6.26 1,000.00 1,018.44

Investor Class 1.37%

Actual $7.22 $1,000.00 $1,127.45
Hypothetical (5% return) 6.85 1,000.00 1,017.83

* Expenses are equal to the Fund’s annualized expense ratio, multiplied by the average account value over the period, multiplied by 181/365 (to reflect the one-half
year period).
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PROXY VOTING

The Funds have adopted Proxy Voting Policies and Procedures under which the Funds vote proxies relating to securities
held by the Funds. In addition, the Funds file Form N-PX, with its complete proxy voting record for the 12 months ended
June 30th, no later than August 31st of each year. A description of the Funds’ Proxy Voting Policies and Procedures and
the Funds’ proxy voting record (Form N-PX) is available (i) without charge, upon request, by calling Harbor Funds toll-free
at 800-422-1050; (ii) on the Funds website at www.harborfunds.com; and (iii) on the SEC’s website at www.sec.gov.

HOUSEHOLDING

Harbor Funds has adopted a policy that allows it to send only one copy of a Fund’s prospectus, proxy material, annual
report and semi-annual report to certain shareholders residing at the same household. This reduces Fund expenses, which
benefits you and other shareholders. If you need additional copies or do not want your mailings to be “householded,”
please call the Shareholder Servicing Agent at 800-422-1050. Individual copies will be sent within thirty (30) days after the
Shareholder Servicing Agent receives your instructions. Your consent to householding is considered valid until revoked.

QUARTERLY PORTFOLIO DISCLOSURES

Each Fund files a complete portfolio of investments with the Securities and Exchange Commission for the first and third
quarters of each fiscal year on Form N-Q. The Funds’ Form N-Q is available (i) without charge, upon request, by calling
Harbor Funds toll-free at 800-422-1050, (ii) on the Funds’ website at www.harborfunds.com, and (iii) on the SEC’s website
at www.sec.gov. The form may also be viewed and copied at the Commission’s Public Reference Room in Washington, DC.
Information regarding the operations of the Public Reference Room may also be obtained by calling 800-SEC-0330.

FACTORS CONSIDERED BY THE TRUSTEES IN APPROVING THE INVESTMENT ADVISORY AGREEMENTS AND SUBADVISORY
AGREEMENTS OF THE INTERNATIONAL & GLOBAL FUNDS

The Investment Company Act of 1940 requires that the Investment Advisory and Subadvisory Agreement of each Fund be
approved initially, and following an initial two-year term, at least annually, by Harbor Funds’ Board of Trustees, including a
majority of the Independent Trustees voting separately.

At an in-person meeting of the Board of Trustees held on February 7, 8 and 9, 2010 (the “Meeting”), the Trustees
considered and approved the continuation of each Investment Advisory Agreement with Harbor Capital Advisors, Inc., the
adviser to each Fund (the “Adviser”), and each Subadvisory Agreement with each Fund’s subadviser (each, a “Subadviser”)
with respect to Harbor International Fund, Harbor International Growth Fund, Harbor Global Value Fund and Harbor
Global Growth Fund.

In evaluating each Investment Advisory Agreement and each Subadvisory Agreement, the Trustees reviewed materials
furnished by the Adviser and each Subadviser, including information about their respective affiliates, personnel, and
operations and also relied upon their knowledge of the Adviser and Subadvisers resulting from their quarterly meetings,
periodic telephonic meetings and other prior communications. At the Meeting, which had been called for the purpose of
considering the continuation of the relevant Investment Advisory Agreements and Subadvisory Agreements, and at prior
meetings, the Trustees, including the Independent Trustees, requested and received materials and presentations relating to
Fund performance and the services rendered by the Adviser and each Subadviser. The Trustees also discussed with
representatives of the Adviser, at the Meeting and at prior meetings, Harbor Funds’ operations and the Adviser’s ability,
consistent with the “manager of managers” structure of Harbor Funds, to (i) identify and recommend to the Trustees a
subadviser for each Fund, (ii) monitor and oversee the performance and investment capabilities of each Subadviser, and
(iii) recommend the replacement of a subadviser where appropriate.

At the Meeting, the Trustees, including all of the Independent Trustees voting separately, also determined that the terms of
each Investment Advisory Agreement and each Subadvisory Agreement with respect to Harbor International Fund, Harbor
International Growth Fund, Harbor Global Value Fund and Harbor Global Growth Fund were fair and reasonable and
approved the continuation for a one-year period of each such Investment Advisory Agreement and Subadvisory Agreement
as being in the best interests of the respective Fund and its shareholders.
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In their deliberations, the Independent Trustees had the opportunity to meet privately without representatives of the
Adviser or any Subadviser present and were represented throughout the process by legal counsel to the Independent
Trustees and the Funds.

In considering the approval of each Fund’s Investment Advisory Agreement and Subadvisory Agreement, the Board of
Trustees, including the Independent Trustees, evaluated a number of factors relevant to their determination. They did not
identify any single factor as all-important or controlling, and individual Trustees did not necessarily attribute the same
weight or importance to each factor.

Among the factors considered by the Trustees in approving the Investment Advisory Agreements were the following:

• the nature, extent, and quality of the services provided by the Adviser, including the background, education,
expertise and experience of the investment professionals of the Adviser;

• the favorable history, reputation, qualification and background of the Adviser, as well as the qualifications of its
personnel;

• the profitability of the Adviser with respect to each Fund, including the effects of revenues of Harbor Services
Group, Inc. (“Harbor Services Group”), the Funds’ transfer agent, and Harbor Funds Distributors, Inc. (“Harbor
Funds Distributors”), the Funds’ principal underwriter, on such profitability;

• the fees charged by the Adviser for investment advisory services, including in each case specifically the portion of the
fee to be retained by the Adviser, after payment of the Subadviser’s fee, for the subadviser oversight, administration
and “manager of managers” services the Adviser provides;

• the extent to which economies of scale might be realized as each Fund grows, and the extent to which each Fund’s
advisory fee level reflects any economies of scale for the benefit of Fund investors;

• the fees and expense ratios of each Fund relative to the quality of service provided (or expected to be provided) and
the fees and expense ratios of similar investment companies;

• the investment performance of each Fund in comparison to peer groups and certain relevant securities indices and
the Adviser’s efforts to address circumstances of underperformance where applicable;

• the compensation received or to be received by Harbor Services Group and Harbor Funds Distributors in
consideration of the services each provides to the Funds, and any other benefits that inure to the Adviser and its
affiliates as a result of their relationship with the Funds;

• information received at regular meetings throughout the year related to Fund performance and services rendered by
the Adviser, as well as each of the Subadvisers, and research arrangements with brokers who execute transactions on
behalf of each representative; and

• information contained in materials provided by the Adviser and compiled by Lipper, Inc. (“Lipper”) as to the
investment returns, advisory fees and total expense ratios of the Institutional Class of each Fund relative to those of
other investment companies with similar objectives and strategies managed by other investment advisers, consisting
of both a peer group of funds as well as a broader universe of funds compiled by Lipper.

Among the factors considered by the Trustees in approving the Subadvisory Agreements were the following:

• the nature, extent, and quality of the services provided by each Subadviser, including the background, education,
expertise and experience of the investment professionals of each Subadviser who provides or would provide
investment management services to the Funds;

• the favorable history, reputation, qualification and background of each Subadviser, as well as the qualifications of
their respective personnel;

• the fees charged by each Subadviser for subadvisory services, which fees are paid by the Adviser, not by the Funds;
and

• information contained in materials provided by the Adviser and compiled by Lipper comparing the investment
performance returns of each Subadviser with those of investment companies with similar objectives and strategies
managed by other investment advisers, consisting of peer fund groupings compiled by Lipper.
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Nature, Scope and Extent of Services

The Trustees separately considered the nature, scope and extent of the services provided by the Adviser and each
Subadviser. In their deliberations as to the approval of each Fund’s Investment Advisory Agreement and Subadvisory
Agreement, the Trustees were mindful of the fact that, by choosing to invest in a Fund, the shareholders had entrusted the
Adviser with the responsibility, subject to the approval of the Trustees, for selecting such Fund’s Subadviser, overseeing and
monitoring that Subadviser’s performance and replacing the Subadviser if necessary. The Trustees also considered as
relevant to their determination the favorable history, reputation, qualifications and background of the Adviser and each
Subadviser, as well as the qualifications of their respective personnel.

The Adviser’s Services. The Board evaluated the nature, scope and extent of the Adviser’s services in light of the Board’s
extensive experience with the Adviser, as well as materials provided by the Adviser concerning the financial and other
resources devoted by the Adviser to Harbor Funds, including the breadth and depth of experience and expertise of the
investment, administrative, legal and compliance professionals dedicated to Harbor Funds operations. The Trustees noted
that the Adviser had a favorable long-term record of identifying mutual fund products that proved to be attractive to
investors, and selecting subadvisers to manage such funds. The Trustees determined that the Adviser had the expertise and
resources to identify, select, oversee and monitor each Subadviser and to operate effectively as the “manager of managers”
for the Funds.

The Subadvisers’ Services. The Trustees’ consideration of the services provided or to be provided by the Subadvisers
included a review of each Subadviser’s portfolio managers, investment philosophy, style and processes and record of
consistency therewith, the volatility of its results, its approach to controlling risk, and the quality and extent of its
investment capabilities and resources, including, the nature and extent of research it receives from broker-dealers and other
sources. In their deliberations with respect to each Fund, the Trustees considered, where applicable, the history of Harbor
Funds’ relationship with each such Subadviser and Harbor Funds’ experience with each Subadviser in this capacity.

The Trustees also considered each Subadviser’s breadth and depth of experience and investment results in managing other
accounts similar to the respective Fund. The Trustees received a presentation at the Meeting by investment professionals
from the Subadvisers for each of Harbor International Fund and Harbor Global Value Fund. The Trustees had received
presentations by investment professionals from the Subadviser for Harbor International Growth Fund and Harbor Global
Growth Fund (as well as Harbor International Fund and Harbor Global Value Fund) at meetings of the Board of Trustees
held in 2009. The Trustees reviewed information concerning each Subadviser’s historical investment results in managing
accounts using similar strategy, including, where applicable, other mutual funds using a substantially identical strategy.

Investment Performance, Advisory Fees and Expense Ratios

In considering each Fund’s performance, advisory fees and expense ratio, the Trustees requested and received from the
Adviser data compiled by Lipper and Morningstar. The Trustees also received information explaining Lipper’s and
Morningstar’s methodology, how information was compiled by Lipper and Morningstar, and what each comparison was
intended to demonstrate.

Harbor International Fund. In consideration of the Investment Advisory Agreement and Subadvisory Agreement for the
Harbor International Fund (inception date December 29, 1987), the Trustees noted the Fund’s Institutional Class
outperformance relative to its Lipper group and universe medians for the one-, two-, three-, four- and five-year periods
ended December 31, 2009. The Trustees also considered the longer-term record showing the Fund had outperformed its
benchmark, the MSCI EAFE (ND) Index, for the one-, two-, three-, four-, five-, ten- and fifteen-year periods ended
December 31, 2009. The Morningstar data presented showed the Fund’s one-, three- five- and ten-year rolling returns as of
December 31, 2009 ranked in the first quartile.

The Trustees discussed the expertise of both Northern Cross Investments, Ltd. (“Northern Cross Ltd”) and Northern Cross,
LLC, the Fund’s co-subadvisers, in managing assets, noting that both firms manage assets only in the international asset
class. The Fund represents $26.7 billion of Northern Cross Ltd’s total firm assets under management of $27.4 billion and
Northern Cross, LLC’s total firm assets under management of $28.5 billion. The Trustees discussed the significant
experience of Mr. Castegren, the Fund’s sole portfolio manager until February 2009, noting that he is the founding member
of Northern Cross Ltd, and that his long-term performance has been outstanding. The Trustees also discussed the expertise
of Northern Cross, LLC, which was added as co-subadviser to the Fund in February 2009, noting that the four principals of
Northern Cross, LLC, who serve as co-portfolio managers of the Fund together with Mr. Castegren, also had considerable
experience with foreign markets.
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They observed that the Lipper comparison of contractual management fees for the Fund’s expense group, assuming an
asset level of $24.475 billion, showed the Fund’s management fee was below the group median for each of the Institutional,
Administrative and Investor Classes. The actual total expense ratios for each of the Institutional and Administrative Classes
were below the group and universe median expense ratios. The actual total expense ratio for the Investor Class was below
the Lipper universe median expense ratios, but above the group median expense ratio. The Trustees noted that the
Adviser’s profitability in operating the Fund was not excessive.

Harbor International Growth Fund. In consideration of the Investment Advisory Agreement and Subadvisory Agreement
for the Harbor International Growth Fund (inception date of November 1, 1993), the Trustees observed that the Fund’s
Institutional Class performance was at its Lipper group medians for the three- and five-year periods ended December 31,
2009, but below the Lipper group medians for the one-, two- and four-year periods ended December 31, 2009. The Trustees
noted that the Fund’s performance was above the Lipper universe medians for the three-, four- and five-year periods ended
December 31, 2009, but below the Lipper universe medians for the one- and two-year periods ended December 31, 2009.
The Trustees noted that the Fund had outperformed its benchmark, the MSCI EAFE (ND) Growth Index, for the one-year
and five-year periods ended December 31, 2009, but had underperformed its benchmark for the two-, three-, four-, ten- and
fifteen-year periods ended December 31, 2009. The Trustees noted that, according to Morningstar, the Fund was ranked in
the second quartile for the one- and five-year rolling return periods ended December 31, 2009, in the third quartile for the
three-year rolling period ended December 31, 2009 and in the fourth quartile for the ten-year rolling period ended
December 31, 2009.

The Trustees discussed the expertise of Marsico Capital Management, LLC (“Marsico”), the Fund’s subadviser, in managing
assets generally and in the international growth asset class specifically, noting that Marsico managed approximately $10.6
billion in assets in this asset class, out of a firm-wide total of approximately $55.2 billion in assets under management. The
Trustees also noted the significant experience of the portfolio manager in this asset class.

The Trustees noted that the Lipper comparison of contractual management fees for the Fund’s expense group, assuming an
asset level of $1.3 billion, showed the Fund’s management fee was below the group median for each of the Institutional,
Administrative and Investor Classes. The actual total expense ratio for each of the Fund’s share classes was below the
group and universe median expense ratios. They noted that the Adviser’s profitability in managing the Fund was not
excessive.

Harbor Global Value Fund. In consideration of the Investment Advisory Agreement and Subadvisory Agreement for
Harbor Global Value Fund (inception date August 7, 2006), the Trustees noted the Fund’s Institutional Class
outperformance in relation to its Lipper group and universe medians for the one-year period ended December 31, 2009
and its underperformance in relation to its Lipper group and universe medians for the two- and three-year periods ended
December 31, 2009. The Trustees also considered the record showing that the Fund had outperformed its benchmark, the
MSCI World (ND) Index, for the one-year period ended December 31, 2009 while the Fund underperformed its
benchmark for the two- and three-year periods ended December 31, 2009. The Morningstar data presented showed that
the Fund’s one-year rolling return ranked in the first quartile for the period ended December 31, 2009 while the Fund’s
three-year rolling return ranked in the fourth quartile for the period ended December 31, 2009. The Trustees noted that
while the Fund’s performance had lagged its benchmark, the time period since the Fund’s inception was short relative to
market cycles, which made it difficult to draw any meaningful conclusions. It also was noted that the subadviser’s deep
value style contributed to the Fund’s underperformance during what has been a particularly challenging market
environment.

The Trustees discussed the expertise of Pzena Investment Management, LLC (“Pzena”), the Fund’s subadviser, in managing
assets generally and in the global value asset class specifically, noting that Pzena manages assets in the global asset class
that constitute approximately $2.6 billion of the $14.3 billion in total assets under management for the firm. The Trustees
also discussed the significant experience of the portfolio managers.

The Trustees observed that the Lipper comparison of contractual management fees for the Fund’s expense group, assuming
an asset level of $75 million, showed the management fee was below the group median for each of the Institutional,
Administrative and Investor Classes. The actual total expense ratio of each of the Fund’s share classes, after giving effect to
expense waivers and reimbursements, was below the Lipper group and universe median expense ratios. The Trustees also
considered the extent to which the Adviser was waiving its fees or the Fund’s expenses to improve performance for the
Fund’s shareholders and acknowledged that the waiver is a contractual expense limitation in effect until February 28, 2011.
The Trustees noted that the Adviser’s profitability in operating this Fund was not excessive.
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Harbor Global Growth Fund. In consideration of the Investment Advisory Agreement and Subadvisory Agreement for the
Harbor Global Growth Fund (inception date of March 1, 2009), the Trustees observed that the Fund’s Institutional Class
performance was above its Lipper group and universe medians for the period from March 31, 2009 to December 31, 2009.
The Trustees noted that the Fund had outperformed its benchmark, the MSCI All Country World Index, for the quarter
ended December 31, 2009. The Morningstar data presented showed that the Fund’s quarterly return ranked in the first
quartile for the period ended December 31, 2009. The Trustees noted the short time period since the Fund’s inception.

The Trustees discussed the expertise of Marsico, the Fund’s subadviser, in managing assets generally and in the global asset
class specifically, noting that Marsico managed approximately $1.8 billion in assets in this asset class, out of a firm-wide
total of approximately $55.2 billion in assets under management. The Trustees also noted the significant experience of the
portfolio manager in this asset class.

The Trustees noted that the Lipper comparison of contractual management fees for the Fund’s expense group, assuming an
asset level of $25 million, showed the Fund’s management fee was below the group median for each of the Institutional,
Administrative and Investor Classes. The actual total expense ratios for each of the Fund’s share classes, after giving effect
to expense waivers and reimbursements, were below the group and universe median expense ratios. The Trustees also
considered the extent to which the Adviser was waiving its fees or the Fund’s expenses to improve performance for the
Fund’s shareholders and acknowledged that the waiver is a contractual expense limitation in effect until February 28, 2011.
They noted that the Adviser’s profitability in managing the Fund was negative.

* * *

The Trustees also separately considered the allocation between the Adviser and each Subadviser of the relevant Fund’s
investment advisory fee (i.e., the amount of the advisory fee retained by the Adviser relative to that paid to the relevant
Subadviser as a subadvisory fee). They determined in each case that the allocation was reasonable and the product of arm’s
length negotiation between the Adviser and Subadviser.

Profitability

The Trustees also considered the Adviser’s profitability in managing each of the Funds (as well as on a fund complex-wide
basis) as presented by the Adviser, and the allocation methodology used by the Adviser to compute such profitability. The
Trustees acknowledged that a reasonable level of profitability was important to provide suitable incentives to the Adviser to
continue to attract and maintain high quality personnel and to invest in infrastructure and other resources to support and
enhance the Funds’ operations. In considering the Adviser’s profitability generally, the Trustees also reviewed the
compensation received by Harbor Services Group and Harbor Funds Distributors in consideration of the transfer agency
and distribution services, respectively, that each provided to Harbor Funds, and other benefits enjoyed by the Adviser and
its affiliates as a result of their relationship with Harbor Funds. The Trustees noted that the Adviser operated Harbor
Global Growth Fund at a loss and was contractually waiving a portion of its advisory fee while paying Marsico its fee. In
addition, the Trustees noted that with respect to Harbor Global Value Fund, the Adviser contractually waived a portion of
its advisory fee while paying Pzena its fee. The Trustees determined that the Adviser’s profitability in managing each other
Fund was not excessive.

Economies of Scale

The Trustees also considered the extent to which economies of scale might be realized as each Fund grows, and the extent
to which each Fund’s advisory fee level reflects these economies of scale for the benefit of Fund investors. The Trustees
specifically considered whether any advisory fee reduction “breakpoints” should be added to the advisory fee payable by
any Fund. As noted above, the Trustees concluded that the Adviser’s profitability in each case was not excessive. They
concluded that the existing Funds’ fee structures reflected economies of scale to date and that breakpoints in these fee
structures were not required at the present time. The Trustees noted they intend to monitor each Fund’s asset growth in
connection with future reviews of each Fund’s Investment Advisory Agreement to determine whether breakpoints may be
appropriate at such time.
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TRUSTEES AND OFFICERS
(As of June 2010)

The business and affairs of the Trust is managed by or under the direction of the Trustees, and they have all powers
necessary or desirable to carry out that responsibility. The Trustees have full power and authority to take or refrain from
taking any action and to execute any contracts and instruments that they may consider necessary or desirable in the
management of the Trust. Any determination made by the Trustees in good faith as to what is in the best interests of the
Trust shall be conclusive. Information pertaining to the Trustees and Officers of Harbor Funds is set forth below. Except as
noted, the address of each Trustee and Officer is 111 South Wacker Drive, 34th Floor, Chicago, IL 60606-4302.

Name (Age)
Position(s) with Fund
Address

Term of
Office and
Length of

Time Served1 Principal Occupation(s) During Past Five Years

Number of
Portfolios in

Fund Complex
Overseen by

Trustee

Other Directorships
of Public

Companies
Held by Trustee

INDEPENDENT TRUSTEES

Raymond J. Ball (65)
Trustee

University of Chicago
Booth School of Business
5807 South Woodlawn Avenue
Chicago, IL 60637

Since 2006 Sidney Davidson Professor of Accounting, University of Chicago
Booth School of Business (2000-Present); Advisor, Sensory
Networks (computer security firm) (2001-Present); Academic
Affiliate, Analysis Group (litigation consulting firm) (2000-Present);
and Professor, European Institute of Advanced Studies in
Management (1998-Present).

28 None

Howard P. Colhoun (74)
Trustee

14114 Mantua Mill Road
Glyndon, MD 21071

Since 1986 Retired. General Partner, Emerging Growth Partners, L.P. (investing
in small companies) (1982-1997); Director, Storage U.S.A. (1994-
2002); and Vice President and Director of Mutual Funds, T. Rowe
Price Associates, Inc. (prior to 1982).

28 None

John P. Gould (71)
Trustee

University of Chicago
Booth School of Business
5807 South Woodlawn Avenue
Chicago, IL 60637

Since 1994 Steven G. Rothmeier Professor (1996-Present) and Distinguished
Service Professor of Economics, University of Chicago Booth School
of Business (1984-Present, on faculty since 1965); Trustee of
Milwaukee Insurance (1997-Present); Director of Unext.com
(Internet based education company) (1999-2006); and Principal and
Executive Vice President of Lexecon Inc. (economics consulting
firm) (1994-2004).

28 Independent
Trustee of
Dimensional Fund
Advisors family of
mutual funds
(1986-Present).

Rodger F. Smith (69)
Trustee

6 High Ridge Park
Stamford, CT 06905

Since 1987 Managing Director, Greenwich Associates (a research based
consulting firm) (1976-Present); Director of Arlington Capital
Management (CI) Limited (investment advisory firm) (1992-2009);
and Chair of Trust Advisory Committee of Tau Beta Pi Association
(engineering honor society) (1985-Present).

28 None

INTERESTED TRUSTEE

David G. Van Hooser (63)*
Chairman, Trustee and
President

Since 2000 President (2002-Present), Director and Chairman of the Board
(2000-Present), Harbor Capital Advisors, Inc.; Chief Executive
Officer (2007-Present), President (2003-2007) and Director (2000-
Present), Harbor Funds Distributors, Inc.; and Director, Harbor
Services Group, Inc. (2000-Present).

28 None
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Name (Age)
Position(s) with Fund
Address

Term of
Office and
Length of

Time Served1 Principal Occupation(s) During Past Five Years
FUND OFFICERS**

Charles F. McCain (40)
Chief Compliance Officer

Since 2004 Executive Vice President, General Counsel and Chief Compliance Officer (2004-Present), Harbor
Capital Advisors, Inc.; Director (2007-Present) and Chief Compliance Officer (2004-Present) Harbor
Services Group, Inc.; Director, Executive Vice President and Chief Compliance Officer (2007-Present),
Harbor Funds Distributors Inc.; and Junior Partner, Wilmer Cutler Pickering Hale and Dorr LLP (law
firm) (1996-2004).

Anmarie S. Kolinski (38)
Treasurer

Since 2007 Executive Vice President and Chief Financial Officer (2007-Present), Vice President – Internal Audit
(2005-2007), Harbor Capital Advisors, Inc.; Chief Financial Officer (2007-Present), Harbor Services
Group, Inc., and Audit Senior Manager (2002-2005), Ernst & Young LLP.

Erik D. Ojala (35)
Vice President and Secretary

Since 2007 Senior Vice President and Associate General Counsel (2007-Present), Harbor Capital Advisors, Inc.;
Vice President and Assistant General Counsel (2003-2007), Corporate Secretary (2006-2007) and
Compliance Officer (2003-2004), Ariel Investments, LLC; and Vice President and Secretary (2003-
2007), Ariel Investment Trust (mutual funds).

Brian L. Collins (41)
Vice President

Since 2005 Executive Vice President and Chief Investment Officer (2004-Present), Harbor Capital Advisors, Inc.;
and Director, U.S. Investment Management Research (1998-2004), Mercer Investment Consulting,
Inc.

Charles P. Ragusa (51)
Vice President

Since 2007 Executive Vice President (2007-Present), Harbor Capital Advisors, Inc.; President (2007-Present),
Harbor Services Group, Inc.; Executive Vice President (2007-Present), Harbor Funds Distributors,
Inc.; Vice President, Mutual Fund Operations (2005-2007) Boston Financial Data Services, Inc.; and
Senior Vice President (2002-2005), IXIS Asset Management Services Co.

Jodie L. Crotteau (38)
Assistant Secretary

Since 2005 Vice President, Secretary and Compliance Director (2007-Present), Assistant Secretary (2005-2007),
Compliance Manager (2005-2006), and Regulatory Compliance Specialist (2004-2005), Harbor Capital
Advisors, Inc.; Assistant Secretary (2005-Present), Harbor Services Group, Inc.; and Assistant
Secretary (2007-Present), Harbor Funds Distributors, Inc.

Susan A. DeRoche (57)
Assistant Secretary

33 Arch Street
Suite 2001
Boston, MA 02110

Since 2006 Vice President and Compliance Director (2007-Present), Assistant Secretary (2006-Present) and
Compliance Manager (2006), Harbor Capital Advisors, Inc.; Secretary (2007-Present) Harbor Funds
Distributors, Inc.; and Securities Specialist (1981-2006), Wilmer Cutler Pickering Hale and Dorr LLP
(law firm).

1 Each Trustee serves for an indefinite term, until his successor is elected. Each officer is elected annually.
* Mr. Van Hooser is deemed an “Interested Trustee” due to his affiliation with the Adviser and Distributor of Harbor Funds.
** Officers of the Funds are “interested persons” as defined in the Investment Company Act.
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Harbor’s Privacy Statement

The following privacy statement is issued by Harbor Funds and each series of Harbor Funds and its affiliates, Harbor
Capital Advisors, Inc., Harbor Services Group, Inc. and Harbor Funds Distributors, Inc. These measures reflect our
commitment to maintaining the privacy of your confidential information. We appreciate the confidence you have shown by
entrusting us with your assets.

Personal
Information

It is our policy to respect the privacy of current and former shareholders and to protect personal
information entrusted to us. We do not sell your personal information to anyone.

In the course of providing products and services, we collect non-public personal information
about you from the following sources: applications, forms, our website (including any
information captured through our use of “cookies”) and transactions with us, our affiliates or
other parties.

The non-public personal information collected may include name, address, e-mail address,
telephone/fax numbers, account number, social security or taxpayer identification number,
investment activity, and bank account information.

When you visit our website, we may collect technical and navigational information, such as
computer browser type, Internet protocol address, pages visited and average time spent on our
website. We may use this information to alert you to software compatibility issues, or to improve
our web design and functionality. We use “cookies” and similar files that may be placed on your
hard drive for security purposes, to facilitate site navigation and to personalize the appearance of
our site.

Information
Sharing

We occasionally disclose non-public personal information about our current or former
shareholders with affiliated and non-affiliated parties, as permitted or required by law or
regulation. In the normal course of servicing our shareholders, information we collect may be
shared with non-affiliated companies that perform support services on our behalf or to other
firms that assist us in providing you with products and services, such as custodians, transfer
agents, broker-dealers and marketing service firms, as well as with other financial institutions.
These companies may not use the information for any other purpose. We may also share
information with affiliates that are engaged in a variety of financial services in order to better
service your account(s).

When information is shared with third parties, they are not permitted to use the information for
any purpose other than to assist our servicing of your account(s) or as permitted by law.

If you close your account(s) or if we lose contact with you, we will continue to share information
in accordance with our current privacy policy and practices.

Access to
Information

Access to non-public personal information is limited to employees, agents or other parties who
need to know that information to perform their jobs, such as servicing your account(s), resolving
problems or informing you of new products or services.

Security We maintain physical, electronic and procedural safeguards to protect your non-public personal
information.

For customers accessing information through our website, various forms of Internet security,
such as data encryption firewall barriers, user names and passwords, and other tools are used.
For additional information regarding our security measures, visit the terms and conditions of use
on our website at www.harborfunds.com.

We recommend that you read and retain this notice for your personal files
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12b-1 Fee—A mutual fund fee, named for the SEC rule that permits it, used to pay for broker-dealer compensation and
other distribution costs. If a fund has a 12b-1 fee, it will be disclosed in the fee table of a fund’s prospectus.

ADR—ADR after the name of a foreign holding stands for American Depositary Receipts representing ownership of foreign
securities. ADRs are issued by U.S. banking institutions.

Average Market Capitalization—The average market capitalization of a fund’s equity portfolio gives you a measure of the
size of the companies in which the fund invests. Market capitalization is calculated by multiplying the number of a
company’s shares outstanding by its price per share.

Average Weighted Coupon—A calculation from a fund’s portfolio by weighting the coupon of each bond by its relative size
in the portfolio.

Barclays Capital U.S. Aggregate Bond Index—The Barclays Capital U.S. Aggregate Bond Index is an unmanaged index of
investment-grade fixed-rate debt issues with maturities of at least one year. This unmanaged index does not reflect fees and
expenses and is not available for direct investment.

Barclays Capital U.S. TIPS Index—The Barclays Capital U.S. TIPS Index is an unmanaged market index comprised of all
U.S. Treasury Inflation Protected Securities rated investment grade (Baa3 or better), have at least one year to final maturity,
and at least $250 million par amount outstanding. This unmanaged index does not reflect fees and expenses and is not
available for direct investment.

Beta—A measure of market-related risk. The beta of every index is 1.00, no matter how volatile the index is. A beta less
than one means the portfolio is less volatile than the index. A beta higher than one indicates more volatility than the index.

BofA Merrill Lynch 1-3 Year US Treasury Index—The BofA Merrill Lynch 1-3 Year US Treasury Index is an unmanaged
index consisting of all public U.S. Treasury obligations having maturities from 1 to 2.99 years and reflects total return. This
unmanaged index does not reflect fees and expenses and is not available for direct investment.

BofA Merrill Lynch US Dollar 3-Month LIBOR Constant Maturity Index—The BofA Merrill Lynch US Dollar 3-Month
LIBOR Constant Maturity Index tracks the performance of a synthetic asset paying Libor to a stated maturity. The index is
based on the assumed purchase at par of a synthetic instrument having exactly its stated maturity and with a coupon equal
to that day’s fixing rate. That issue is assumed to be sold the following business day (priced at a yield equal to the current
day fixing rate) and rolled into a new instrument.

BofA Merrill Lynch 3-Month US Treasury Bill Index—The BofA Merrill Lynch 3-Month US Treasury Bill Index is
comprised of a single U.S. Treasury Bill issue purchased at the beginning of each month and held for a full month, at which
time that issue is sold and rolled into a newly selected issue. The issue selected each month is that having a maturity date
closest to, but not beyond 90 days from the rebalance date.

BofA Merrill Lynch US High Yield Index—The BofA Merrill Lynch US High Yield Index is an unmanaged index that
tracks the performance of below investment grade U.S. dollar-denominated corporate bonds publicly issued in the U.S.
domestic market. All bonds are U.S. dollar denominated and rated Split BBB and below. This unmanaged index does not
reflect fees and expenses and is not available for direct investment.

Bottom-Up Equity Management Style—A management style that de-emphasizes the significance of economic and market
cycles, focusing instead on the analysis of individual stocks.

Capital Gains Distribution—Profits distributed to shareholders resulting from the sale of securities held in the fund’s portfolio.

Credit Risk—The possibility that a bond issuer may not be able to pay interest and repay its debt.

CUSIP Number—Identification number assigned to every stock, corporate bond and municipal bond by the Committee on
Uniform Securities Identification Procedures (CUSIP), which is established by the American Bankers Association.

Diversification—The practice of investing broadly across securities of a number of issuers to reduce risk.

Dow Jones—UBS Commodity Index Total ReturnSM—The Dow Jones-UBS Commodity Index Total ReturnSM is composed
of futures contracts on 19 physical commodities. This unmanaged index does not reflect fees and expenses and is not
available for direct investment.

Duration—A common gauge of the price sensitivity of a fixed income asset or portfolio to a change in interest rates.
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Emerging Markets—Emerging markets are countries with relatively young stock and bond markets. Examples include
Brazil and Thailand. Typically, emerging-markets investments have the potential for losses and gains larger than those of
developed-market investments.

Expense Ratio—The fund’s total annual operating expenses (including management fees, distribution (12b-1) fees and other
expenses) expressed as a percentage of average net assets.

Family of Funds—A group of mutual funds, each typically with its own investment objective, managed and distributed by
the same company.

GDR—GDR after the name of a holding stands for Global Depositary Receipt representing ownership of foreign securities.
GDRs are issued by either U.S. or non-U.S. banking organizations.

Inception Date—The date on which the fund commenced operations.

Investment Objective—The goal that an investor and mutual fund pursue together (e.g., current income, long-term capital
growth, etc.)

Median Market Cap—An indicator of the size of companies in which a fund invests; the midpoint of market capitalization
(market price x shares outstanding) of a fund’s stocks, weighted by the proportion of the fund’s assets invested in each
stock. Stocks representing half of the fund’s assets have market capitalizations above the median, and the rest are below it.

MSCI AC (All Country) World Index—The MSCI AC (All Country) World Index is a free float-adjusted market
capitalization weighted index that is designed to measure the equity market performance of developed and emerging
markets. This unmanaged index does not reflect fees and expenses and is not available for direct investment.

MSCI EAFE (ND) Index—The MSCI EAFE (ND) Index is an unmanaged index generally representative of major overseas
stock markets. This unmanaged index does not reflect fees and expenses and is not available for direct investment.

MSCI EAFE Growth (ND) Index—The MSCI EAFE Growth (ND) Index is an unmanaged index generally representative
of the growth stocks within the major overseas stock markets. This unmanaged index does not reflect fees and expenses
and is not available for direct investment.

MSCI World (ND) Index—The MSCI World (ND) Index is a free float-adjusted market capitalization index that is
designed to measure global developed market equity performance. This unmanaged index does not reflect fees and
expenses and is not available for direct investment.

Net Asset Value (NAV)—The per share value of a mutual fund, determined by subtracting the fund’s liabilities from its assets
and dividing by the number of shares outstanding. Mutual funds calculate their NAVs at least once each business day.

No-Load Fund—A mutual fund whose shares are sold without a sales commission and without a 12b-1 fee of more than
0.25% per year. Harbor funds are no-load.

Open-End Investment Company—The legal name for a mutual fund, indicating that it stands ready to redeem (buy back)
its shares from investors on any business day. Harbor Funds is an open-end investment company.

Operating Expenses—Business costs paid from a fund’s assets before earnings are distributed to shareholders. These
include management fees and 12b-1 fees and other expenses.

Portfolio Manager—A specialist employed by a mutual fund’s adviser to invest the fund’s assets in accordance with
predetermined investment objectives.

Portfolio Turnover—A measure of the trading activity in a fund’s investment portfolio (how often securities are bought and
sold by a fund). An indication of a fund’s trading activity. Funds with high turnover rates incur higher transaction costs and
may be more likely to distribute capital gains (which may be taxable to investors).

Price to Book Ratio (P/B)—A ratio used to compare a stock’s market value to its book value. It is calculated by dividing
the current closing price of the stock by the latest quarter’s book value. For a fund, the weighted average price/book ratio
of the stocks it holds.

Price to Earnings Ratio (P/E)—The ratio of a stock’s current price to its per-share earnings over the past year. For a fund,
the weighted average P/E of the stocks it holds. P/E is an indicator of market expectations about corporate prospects; the
higher the P/E, the greater the market expectations are for a company’s future growth.
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Prospectus—The official document that describes a mutual fund to prospective investors. The prospectus contains
information required by the SEC, such as investment objectives and policies, risks, services and fees.

Record Date—The date on which a shareholder must officially own shares in order to be entitled to a dividend.

Redemption Fee—Fee charged to shareholders by a mutual fund when they sell shares within a specified period after
purchase. The time limit and size of fee vary among funds. The fee is paid to the fund, not the fund’s investment adviser. Its
purpose is to protect long-term investors from the impact of short-term traders.

REITs (Real Estate Investment Trust)—REITs invest in real estate or loans secured by real estate and issue shares in such
investments. A REIT is similar to a closed-end mutual fund.

Repurchase Agreement (Repo)—A form of short-term borrowing for dealers in government securities. The dealer sells the
government securities to investors, usually on an overnight basis, and buys them back the following day. For the party
selling the security (and agreeing to repurchase it in the future), it is a repo. For the party on the other end of the
transaction (buying the security and agreeing to sell back in the future), it is a reverse repurchase agreement.

Risk/Reward (or Return)—The relationship between the degree of risk associated with an investment and its return
potential. Typically, the higher the potential return of an investment, the greater the risk.

Russell 1000® Growth Index—The Russell 1000® Growth Index is an unmanaged index generally representative of the
U.S. market for larger capitalization growth stocks. This unmanaged index does not reflect fees and expenses and is not
available for direct investment. The Russell 1000® Growth Index and Russell® are trademarks of Russell Investments.

Russell 1000® Value Index—The Russell 1000® Value Index is an unmanaged index generally representative of the U.S.
market for larger capitalization value stocks. This unmanaged index does not reflect fees and expenses and is not available
for direct investment. The Russell 1000® Value Index and Russell® are trademarks of Russell Investments.

Russell 2000® Growth Index—The Russell 2000® Growth Index is an unmanaged index representing the smallest 2000 stocks
with the highest price-to-book ratio and future earnings. This unmanaged index does not reflect fees and expenses and is not
available for direct investment. The Russell 2000® Growth Index and Russell® are trademarks of Russell Investments.

Russell 2000® Value Index—The Russell 2000® Value Index is an unmanaged index representing the smallest 2000 stocks
with the lowest price-to-book ratio and future earnings. This unmanaged index does not reflect fees and expenses and is
not available for direct investment. The Russell 2000® Value Index and Russell® are trademarks of Russell Investments.

Russell 2500™ Value Index—The Russell 2500™ Value Index is composed of the smallest 2500 of the 3000 largest U.S.
companies based on total market capitalization with lower price-to-book ratios and lower forecast growth values. This
unmanaged index does not reflect fees and expenses and is not available for direct investment. The Russell 2500™ Value
Index and Russell® are trademarks of Russell Investments.

Russell 3000® Index—The Russell 3000® Index is an unmanaged index that measures the performance of the largest 3000
U.S. companies representing approximately 98% of the investable U.S. equity market. The Russell 3000® Index is
constructed to provide a comprehensive, unbiased and stable barometer of the broad market and is completely reconstituted
annually to ensure new and growing equities are reflected. This unmanaged index does not reflect fees and expenses and is
not available for direct investment. The Russell 3000® Index and Russell® are trademarks of Russell Investments.

Russell Midcap® Growth Index—The Russell Midcap® Growth Index is an unmanaged index generally representative of the
U.S. market for medium capitalization growth stocks. This unmanaged index does not reflect fees and expenses and is not
available for direct investment. The Russell Midcap® Growth Index and Russell® are trademarks of Russell Investments.

Russell Midcap® Value Index—The Russell Midcap® Value Index is an unmanaged index generally representative of the
U.S. market for medium capitalization value stocks. This unmanaged index does not reflect fees and expenses and is not
available for direct investment. The Russell Midcap® Value Index and Russell® are trademarks of Russell Investments.

Standard & Poor’s 500 (S&P 500) Stock Index—The S&P 500 Index is an unmanaged index generally representative of
the U.S. stock market. This unmanaged index does not reflect fees and expenses and is not available for direct investment.

Statement of Additional Information (SAI)—The supplementary document to a prospectus that contains more detailed
information about a mutual fund; also known as “Part B” of a fund’s registration statement.
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TBAs—A term used to describe a forward mortgage-backed securities trade. Pass-through securities issued by Freddie Mac,
Fannie Mae and Ginnie Mae trade in the TBA market. The term TBA is derived from the fact that the actual mortgage-
backed security that will be delivered to fulfill a TBA trade is not designated at the time the trade is made. The securities
are “to be announced” 48 hours prior to the established trade settlement date.

Treasury Inflation-protected Securities (TIPS)—TIPS are securities in which the principal amount is adjusted for inflation
and interest payments are applied to the inflation-adjusted principal.

Top-Down Equity Management Style—Investment style that begins with an assessment of the overall economic environment
and makes a general asset allocation decision regarding various sectors of the financial markets and various industries.

Total Return—Return on an investment over a specified period, including price appreciation (or depreciation) plus any
income, expressed as an average annual compound of return.

Weighted Average Duration—Duration is a time measure of a bond’s interest-rate sensitivity, based on the weighted
average of the time periods over which a bond’s cash flows accrue to the bondholder. Time periods are weighted by
multiplying by the present value of its cash flow divided by the bond’s price. (A bond’s cash flows consist of coupon
payments and repayment of capital.) A bond’s duration will almost always be shorter than its maturity, with the exception
of zero-coupon bonds, for which maturity and duration are equal.

Weighted Average Maturity—The average length of time until principal must be repaid for all bonds in a mutual fund
portfolio on a dollar weighted basis.

Yield—A measure of net income (dividends and interest) earned by the securities in the fund’s portfolio less fund expenses during
a specified period. A fund’s yield is expressed as a percentage of the maximum offering price per share on a specified date.

Yield to Maturity—The term used to describe the rate of return an investor will receive if a long-term, interest-bearing
security, such as a bond, is held to its maturity date. Yield to maturity is greater than the coupon rate if the bond is selling
at a discount and less than the coupon rate if it is selling at a premium.
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