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Harbor International & Global Funds
SEMI-ANNUAL REPORT OVERVIEW (Unaudited)

The first half of Harbor Funds’ fiscal year ended April 30, 2010. The performance figures for each of the Funds assume the
reinvestment of dividends and capital gains, but do not reflect the deduction of taxes that a shareholder would pay on Fund
distributions or on the redemption of shares of the Funds. From time to time, certain fees and/or expenses have been
voluntarily waived, which has resulted in higher returns. Without these waivers, the returns would have been lower. The
waivers may be discontinued at any time without notice. For information on the different share classes, please refer to the
current prospectus. The unmanaged indices do not reflect fees and expenses and are not available for direct investment.

Performance data shown represents past performance, which is no guarantee of future results. Current performance may be
higher or lower than the performance data shown. Investment returns and the value of an investment will fluctuate, and an
investor’s shares, when sold, may be worth more or less than their original cost. You can obtain performance data current
to the most recent month-end (available within seven business days after the most recent month-end) by calling
800-422-1050 or visiting www.harborfunds.com.
Unannualized Total Return
6 Months Ended April 30, 2010
Institutional Administrative Investor

Class Class Class
INTERNATIONAL EQUITY FUNDS
Harbor International FUNd . ... ... . 6.57% 6.42% 6.37%
Harbor International Growth FUNG . ... ... 4.32 4.30 4.15
GLOBAL EQUITY FUNDS
Harbor Global Value FUNG . ... .. oo e 10.57% 10.44% 10.57%
Harbor Global Growth FUNG . . . ... oo 12.95 12.76 12.75

Unannualized Total Return
6 Months Ended

COMMONLY USED MARKET INDICES April 30, 2010

Morgan Stanley Capital International Europe, Australasia, and Far East (MSCI EAFE (ND)); international equity ... .... 2.48%
Morgan Stanley Capital International Europe, Australasia, and Far East Growth (MSCI EAFE Growth (ND));

INEErNAtIONAl EQUILY . . ...t 4.59
Morgan Stanley Capital International World (MSCI World (ND)); global equity . ............. . ... it 9.40
Morgan Stanley Capital International All Country World (MSCI AC World); global equity .......................... 9.79

EXPENSE RATIOS! Morningstar

2006* 2007* 2008* 2009* 2010°¢ Average2
INTERNATIONAL EQUITY FUNDS
Harbor International Fund
Institutional Class . ...........coi it 0.85% 0.81% 0.79% 0.83% 0.79% 1.19%
Administrative Class . ... 1.10 1.06 1.04 1.09 1.04 151
INVestor Class . ... 1.24 1.19 1.16 1.20 1.16 1.53
Harbor International Growth Fund
Institutional Class . ...........coo i 0.98% 0.88% 0.89% 0.91% 0.91% 1.18%
Administrative Class . ............ ... .. i 1.23 1.12 1.14 1.16 1.16 1.50
INvestor Class . ... 1.37 1.25 1.26 1.27 1.28 151
GLOBAL EQUITY FUNDS
Harbor Global Value Fund
Institutional Class . ...t 1.00%? 1.00% 1.00% 1.00% 1.00% 1.14%
Administrative Class . ............ ... i 1.252 1.25 1.25 1.25 1.25 1.48
INvestor Class . ... 1.382 1.38 1.37 1.37 1.37 1.50
Harbor Global Growth Fund
Institutional Class ..............co i N/A N/A N/A 1.00%" 1.00% 1.14%
Administrative Class . ............ ... ... i N/A N/A N/A 1.25° 1.25 1.48
INvestor Class ... N/A N/A N/A 1.37° 1.37 1.50
*  Audited.

[N

Harbor Funds’ expense ratios are for operating expenses only and are shown net of all expense offsets, waivers and reimbursements. (see Financial Highlights)

2 Institutional Class comparison includes all actively managed no-load funds with 12b-1 fees less than or equal to 0.25% in the April 30, 2010 Morningstar Universe
with the same investment style as the comparable Harbor Funds’ portfolio. Administrative and Investor Class comparisons includes all actively managed no-load
funds that charge 12b-1 fees in the April 30, 2010 Morningstar Universe, excluding the Institutional Share Class Funds, with the same investment style as the
comparable Harbor Funds’ portfolio.

a Annualized for the period August 7, 2006 (inception) through October 31, 2006.

b Annualized for the period March 1, 2009 (inception) through October 31, 2009.

¢ Unaudited annualized figures for the six-month period ended April 30, 2010.




Letter from the Chairman

Dear Fellow Shareholder:

The recovery in the financial markets that began in March 2009 continued through Harbor
Funds’ fiscal first half ended April 30, 2010. Returns on international stocks of developed
countries were modestly positive in the first half of fiscal 2010. The MSCI EAFE (ND) Index of
stocks in developed international markets returned 2.48%. (All international returns are in U.S.
dollars.) A looming debt crisis in Europe and concerns about a possible slowing rate of growth
in China weighed upon the performance of foreign stocks. For U.S.-dollar based investors,
,:‘i returns on foreign equities also were weakened by currency effects, as the U.S. dollar rose
against most major currencies, including a gain of about 10% against the euro. Although
returns in developed international markets were muted, the MSCI Emerging Markets Index
posted a return of over 12%.

David G. Van Hooser
Chairman

While returns on international stocks of developed countries were modestly positive, such returns lagged well behind
returns on U.S. equities in the fiscal first half. The domestic (U.S.) equities market, as measured by the Dow Jones U.S.
Total Stock Market IndexS™, had a total return of 17.91%. Smaller capitalization stocks in the U.S. had even better returns,
with the Russell 2000® Index of small cap stocks posting a return of 28.17%.

Large domestic stocks also did well in the fiscal first half with the Standard & Poor’s 500 Index gaining 15.66%. All 10
economic sectors within the S&P 500 Index advanced, led by consumer discretionary and industrials.

Harbor International and Global Equity Funds

Three of the Harbor international and global equity funds outperformed their respective benchmarks for the first half
of the fiscal year. The Harbor International Fund returned 6.57% (Institutional Class) and exceeded the return of its MSCI
EAFE (ND) Index by 409 basis points, or 4.09 percentage points. The Harbor Global Value Fund returned 10.57%
(Institutional Class), outperforming its MSCI World (ND) Index benchmark by 117 basis points. The Harbor Global
Growth Fund returned 12.95% (Institutional Class), outpacing its MSCI All Country World Index benchmark by 316 basis
points. The Harbor International Growth Fund returned 4.32% (Institutional Class), lagging its MSCI EAFE Growth Index
benchmark by 27 basis points.

As always, we would encourage investors to maintain a long-term focus in evaluating their portfolios. Comments by
the portfolio managers of each international and global equity fund can be found in the pages preceding each Fund’s
portfolio of investments.

RETURNS FOR PERIODS ENDED APRIL 30, 2010

Unannualized Annualized

International & Global 6 Months 1Year 5 Years 10 Years 30 Years
MSCI EAFE (ND) Index (foreign stocks) ...t 2.48% 34.43% 3.86% 1.64% 9.62%
MSCI World (ND) Index (global stocks) ........................... 9.40 37.02 3.35 041 9.79
MSCI Emerging Markets Index ..., 12.37 57.13 16.56 11.01 N/A
Domestic Equities
Dow Jones U.S. Total Stock Market Index™ (entire U.S. stock market) .. 17.91% 41.12% 3.73% 0.81% 11.39%
S&P 500 Index (large cap Stocks) ... 15.66 38.85 2.63 -0.19 11.48
Russell Midcap® Index (mid cap stocks) ...............coovvviinn.. 24.93 50.84 5.65 5.74 13.25
Russell 2000® Index (small cap stocks) ...t 28.17 48.95 5.74 491 11.16
Russell 3000® Growth Index ... 16.50 38.69 4.22 -3.37 10.11
Russell 3000® Value INdeX . ... .o v e 18.79 43.10 2.20 3.92 12.27
Strategic Markets
Dow Jones-UBS Commodity Index Total Return®™ ... ............... 2.21% 21.98% 0.22% 6.07% N/A
Fixed Income
BofA Merrill Lynch US High Yield Index (high-yield bonds) ........... 11.65% 44.20% 8.38% 7.43% N/A
Barclays Capital U.S. Aggregate Bond Index (domestic bonds) ....... 2.54 8.30 5.38 6.43 8.83
BofA Merrill Lynch US 3-Month Treasury Bill Index (proxy for money

market returns) .. ... 0.04 0.15 2.86 2.80 5.87




Strategic Markets, and Fixed Income

Commodity prices fluctuated within a relatively narrow range over the first half of the fiscal year. They ended the six
months with a return of just over 2%.

In fixed income markets, interest rates edged higher and investors continued to seek yield in riskier areas of the
market. The high-yield market returned over 11% for the six months, while the broad investment-grade bond market ended
up less than 3%. The yield of the 10-Year Treasury Note was 3.66% on April 30, 2010, up from 3.39% at the fiscal year
ended October 31, 2009. Money market yields remained at near-zero levels as the Federal Reserve held its federal funds
target rate in the range of 0% to 0.25%. The BofA Merrill Lynch US 3-Month Treasury Bill Index, a proxy for money
market investments, returned only 0.04%.

Harbor Unconstrained Bond Fund

Effective April 1, 2010, Harbor Funds introduced the Harbor Unconstrained Bond Fund, which is the newest addition
to the Harbor Funds lineup. The Harbor Unconstrained Bond Fund allows for significant investment discretion to invest
in a broad range of fixed-income securities. Chris Dialynas of Pacific Investment Management Company LLC (“PIMCQO”)
is the portfolio manager of the Harbor Unconstrained Bond Fund.

Investing for the Long Term

While the fiscal first half of 2010 was characterized by decent financial market returns, equity markets started the
second half in May and early June by giving up the year-to-date gains. Growing concerns about the ability of Greece and
certain other European countries to handle their debt and concerns about the rate of growth in many developed countries
caused equity markets to retreat. The rapid shift in the performance of the markets is a reminder that all investments
involve risk and uncertainty.

No one can predict with certainty how equity and debt markets will perform, especially in the shorter term. Given the
uncertainty of markets, we encourage investors to make a careful assessment of the risk they are willing to accept and
establish an investment plan consistent with such risk and uncertainty over the long term. A diversified portfolio of stocks,
bonds and cash in an asset allocation that is consistent with your investment objectives and risk tolerance can be helpful in
managing the uncertainty of the markets.

At Harbor Funds, we have domestic and international equity, strategic markets, and fixed income funds to help
investors build a diversified portfolio designed to help shareholders achieve their long-term financial goals.

Thank you for your investment in Harbor Funds.

June 18, 2010

T Dt A e e

David G. Van Hooser
Chairman




Harbor International Fund
MANAGERS’ COMMENTARY (Unaudited)

SUBADVISERS

Northern Cross
Investments Ltd

Clarendon House
2 Church Street
Hamilton, Bermuda
HMDX

Northern Cross, LLC

125 Summer Street
Suite 1410
Boston, MA 02110

PORTFOLIO MANAGERS

Hakan Castegren
Northern Cross
Investments Ltd
Since 1987

Northern Cross
Investments Ltd has
subadvised the Fund

since its inception
in 1987.

Howard Appleby
Northern Cross, LLC
Since 2009

Jean-Francois Ducrest
Northern Cross, LLC
Since 2009

James LaTorre
Northern Cross, LLC
Since 2009

Edward E. Wendell, Jr.
Northern Cross, LLC
Since 2009

Northern Cross, LLC
has subadvised the
Fund since

February 12, 2009.

INVESTMENT GOAL

Long-term total return,
principally from growth
of capital

PRINCIPAL STYLE
CHARACTERISTICS

International large cap
value oriented stocks

Management’s Discussion of
Fund Performance

MARKET REVIEW

International stocks managed to post positive returns for the
six months ended April 30, 2010, amid signs of continuing global
economic recovery. The advance was limited, however, by investor
concerns over a slowing pace of growth in China and a looming debt
crisis in Europe. The MSCI EAFE (ND) Index of stocks in developed
overseas markets returned 2.48% (all returns cited are in U.S. dollar
terms). For U.S.-based investors, returns of foreign equities were
reduced by the strength of the U.S. dollar, which rose versus most
major currencies. This reduced the MSCI EAFE (ND) Index return
by about 6 percentage points.

Growth stocks outperformed value, with the MSCI EAFE Growth
(ND) Index gaining 4.59% while the MSCI EAFE Value (ND) Index
returned just 0.38%. Emerging markets continued to show strength,
with the MSCI Emerging Markets Index posting a gain of 12.37%.

Seven of the 10 economic sectors in the MSCI EAFE (ND) Index
posted positive returns. They were led by information technology,
materials, and industrials, each of which had double-digit gains.
Telecommunications services, financials, and utilities all posted
single-digit declines. The best-performing countries in the index were
Ireland, Denmark, Singapore, Sweden, and China, with increases
ranging from 11% to 18%. Spain, with an 18% decline, was worst-
performing index constituent, followed by Italy, Austria, and France,
all of which had negative returns.

Howard Appleby

Jean-Francois Ducrest

James LaTorre
PERFORMANCE

Harbor International Fund outperformed its MSCI EAFE (ND)
Index benchmark for the fiscal half year and maintained its long-
term outperformance of the benchmark. The Fund returned 6.57%
(Institutional Class), 6.42% (Administrative Class), and 6.37%
(Investor Class) for the six months ended April 30, 2010, compared
with the index return of 2.48%. From a longer-term perspective, the

Edward E. Wendell, Jr.  Fund continued to outperform the benchmark for the latest five-year
and 10-year periods.

The most important contributor to the Fund’s performance for the fiscal half-year was
stock selection. Investments in the industrials and materials sectors were major
contributors to absolute return as well as to the Fund’s performance relative to the
benchmark. The Fund had above-index weightings and outperformed the index in both of
those sectors. Stock selection in the financials sector was the largest contributor to
relative performance, as the Fund’s financials managed a slightly positive return while
those in the index lost about 4%. An underweighted exposure also helped as financials
were among the bottom three performing sectors.

Energy stocks were the biggest detractor from both absolute and relative performance by
the Fund. We believe that the trend of higher oil prices as well as robust demand for
natural gas as a viable energy source should benefit certain companies over the long term.
We also believe the group provides an attractive dividend yield.




Harbor International Fund
MANAGERS’ COMMENTARY—Continued

TOP TEN HOLDINGS (% of net assets) Leading individual contributors included Novo Nordisk, based in

Petroleo Brasileiro SA 2.8% Denmark and a global leader in diabetes care. The company, which
Novo Nordisk A/S 2.6% received FDA approval for a new type 2 diabetes drug, was the
Atlas Copco AB 2.4% largest overall contributor to performance. Other important

2904 contributors included Fanuc, a Japan-based manufacturer
specializing in robotics; Atlas Copco, a global industrial group

Banco Bradesco SA

0,
ﬁ:fj\(ijl.)ancoHoldingSAADR 2102 headquartered ir_l Sw_eden; Richemont, the_ Swiss Iu_xury goods
i company; and a financial sector holding, Brazil’s Itau Unibanco.
Linde AG 2.1%
Nestle SA 2.1% Financial services firms based in Europe were among the most
BNP Paribas 2.0% significant detractors from Fund performance. They included AXA
Fanuc Ltd. 1.9% and BNP Paribas in France and UBS in Switzerland. Other

detractors included Spanish telecommunications provider Telefonica
and Italian multinational oil and gas company Eni.

From a country-level perspective, Sweden, Brazil, and Japan were the biggest contributors to the Fund’s returns. Portfolio
holdings in Japan and Sweden substantially outpaced those in the MSCI EAFE (ND) Index. The Fund’s investments in
Brazil, which is not a constituent of the index, also exceeded the overall benchmark return. The most significant country-
level detractor from results was Spain, although a below-index exposure there helped the Fund’s performance relative to
the benchmark.

From the standpoint of sector selection, an above-index exposure to the materials sector, the second-best performing area
in the index, was an important contributor to relative performance. This was offset in part by an under-weighted position in
the information technology group, which was the best-performing sector in the benchmark. Currency exposure detracted
from absolute performance but added about 1 percentage point to relative performance.

OUTLOOK AND STRATEGY

Compared with the MSCI EAFE (ND) Index, the largest overweighted positions in the portfolio as of April 30, 2010 were
in the materials, energy, and industrials sectors. The most significant underweights were in the utilities, health care, and
consumer discretionary sectors. From a country-level perspective, the largest overweights in the portfolio were in Brazil,
France, and Sweden. Compared with the index, the most significantly underweighted positions were in Japan, the United
Kingdom, and Australia. Sector-level and country-level weightings typically are a result of the Fund’s bottom-up stock
selection process and not a significant element of its investment strategy.

The portfolio remains geared toward a gradual global recovery and continued secular strength in emerging economies.
While many of our companies have managed to reduce costs very aggressively and are, therefore, well positioned to benefit
from strong emerging-markets demand and a tepid developed-world recovery, we remain concerned by massive public
deficits, tension in the eurozone, and risks associated with the withdrawal of excess liquidity. China, which has been a
major driver for the global economy, is entering a delicate period in which it has to tighten to avoid a bubble. We also are
monitoring the economy for potential signs of inflation buildup. Although the current fiscal year may prove to be less
rewarding than the prior one, we still are finding quality and reasonably valued companies around the world.

This report contains the current opinions of Northern Cross Investments Ltd and Northern Cross, LLC at the time of its publication and
should not be considered as investment advice or a recommendation of any particular security, strategy or investment product. Such
opinions are subject to change without notice and securities described herein may no longer be included in or may at any time be
removed from, the Fund’s portfolio. This report is distributed for informational purposes only. Information contained herein has been
obtained from sources believed reliable, but not guaranteed.

Investing in international and emerging markets poses special risks, including potentially greater price volatility due to social, political
and economic factors, as well as currency exchange rate fluctuations. These risks are more severe for securities of issuers in
emerging market regions. For information on the different share classes and the risks associated with an investment in the Fund,
please refer to the current prospectus.

o




Harbor International Fund
FUND SUMMARY—=April 30, 2010 (Unaudited)

INSTITUTIONAL CLASS

Fund # | 2011
Cusip | 411511306
Ticker | HAINX
Inception | 12/29/1987
Date
Net Expense | 0.79%?
Ratio
Total Net | $23,032,847
Assets (000s)

ADMINISTRATIVE CLASS

Fund # | 2211
Cusip | 411511652
Ticker | HRINX
Inception | 11/01/2002
Date
Net Expense | 1.04%?
Ratio
Total Net | $1,583,626
Assets (000s)

INVESTOR CLASS

Fund # | 2411
Cusip | 411511645
Ticker | HIINX
Inception | 11/01/2002
Date
Net Expense | 1.16%*?
Ratio
Total Net | $3,664,259
Assets (000s)

a Annualized.
b Unannualized.

Portfolio Benchmark The style box reflects the weighted average of the market

PORTFOLIO STATISTICS
Number of Countries 22 26
Weighted Average Market
Cap (MM) $59,727 $52,172
Price/Earning Ratio (P/E) 18.4x 19.5x
Price/Book Ratio (P/B) 2.3x 1.9x
Beta vs. MSCI EAFE Index 111 1.00
Portfolio Turnover Rate 6% N/A
(6-Month Period Ended 04/30/2010)
SECTOR ALLOCATION (% of investments)
(Excludes cash and short-term investments)
|
|
|
|
|

REGION BREAKDOWN (% of investments)

(Excludes cash and short-term investments)

FUND CATEGORY

Value Blend

Growth

MARKET CAP

Financials

Industrials

Materials

Consumer Staples

Energy

Consumer Discretionary
Health Care

Information Technology
Telecommunication Services
Utilities

Europe

Pacific Basin
Latin America
North America
Africa

23.4%
16.3%
14.6%
14.0%
13.5%
6.8%
4.5%
3.0%
2.4%
1.5%

66.8%
20.8%
10.4%
1.0%
1.0%

capitalization and style of the collective portfolio holdings;
individual investments may have different characteristics.

abre]
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Harbor International Fund
FUND PERFORMANCE SUMMARY (Unaudited)

Institutional Class

CHANGE IN A $50,000 INVESTMENT
For the period 05/01/2000 through 04/30/2010

The graph compares a $170,000 1 // Institutional Class MSCI EAFE (ND)
$50,000 investment in the
Fund with the performance ~ $130.000
of the MSCI EAFE (ND) $107,081
Index. The Fund’s $90,000 -
performance includes the $58,782
reinvestment of all dividend 50,000 1
and capital gain $10.000
distributions. ' T T T T T T T T T T
S NG S S ® S S N S >
SR R RS &
; Final Value
Total Returns 6 Months? 1Year 5 Years? 10 Years? IncDeptlon of a $50,000
For the periods ended 04/30/2010 ate Investment
Harbor International Fund
Institutional Class 6.57% 43.20% 9.45% 7.91% 12/29/1987 $107,081
Comparative Index
MSCI EAFE (ND) 2.48% 34.43% 3.86% 1.63% — $ 58,782
Administrative and Investor Classes
CHANGE IN A $10,000 INVESTMENT
For the period 11/01/2002 through 04/30/2010
;Tg gorgph compares ah $40,000 7 " Administrative Class MSCI EAFE (ND)
,000 investment in the ‘ N A
Fund with the performance ~ $30,000 1 Investor Class e - . $26113
of the MSCI EAFE (ND) e N 525820
Index. The Fund'’s $20,000 1 ‘__,___/"” ‘w\’,' $19,838
performance includes the T T
reinvestment of all dividend ~ $10.000 ===
and capital gain %
distributions. T T T T T T T T
& & B & S & S S
W vQ S W vQ S W vQ
. - Final Value
Total Returns 6 Months? 1 Year 5 Years? Life OJ Inception | of a $10,000
For the periods ended 04/30/2010 Fund Date Investment
Harbor International Fund
Administrative Class 6.42% 42.82% 9.18% 13.66%  11/01/2002 $26,113
Investor Class 6.37% 42.68% 9.03% 13.49% 11/01/2002 $25,820
Comparative Index
MSCI EAFE (ND) 2.48% 34.43% 3.86% 9.57% — $19,838

As stated in the Fund’s current prospectus, the expense ratios were 0.85% (Institutional Class); 1.10% (Administrative Class); and 1.22% (Investor
Class). The expense ratios in the prospectus may differ from the actual expense ratios for the period disclosed within this report. The expense ratios
shown in the prospectus are based on the prior fiscal year, adjusted to reflect changes, if any, in contractual arrangements that occurred prior to the

date of the prospectus.

Performance data shown represents past performance, which is no guarantee of future results. Current performance may be higher or lower than the
performance data shown. Investment returns and the value of an investment will fluctuate, and an investor’s shares, when sold, may be worth more or
less than their original cost. You can obtain performance data current to the most recent month-end (available within seven business days after the

most recent month-end) by calling 800-422-1050 or visiting www.harborfunds.com.

The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or on the redemption of Fund shares. From
time to time, certain fees and/or expenses have been voluntarily waived, which has resulted in higher returns. Without these waivers, the returns
would have been lower. The voluntary waivers may be discontinued at any time without notice. The Fund charges a redemption fee of 2% on

redemption of shares that are held for less than 60 days.

a Annualized.
b Unannualized.




Harbor International Fund

PORTFOLIO OF INVESTMENTS—April 30, 2010 (Unaudited)

Equity Holdings by Country (% of net assets)

(Excludes net cash and short-term investments of 4.3%)

France (FR) 16.1
Switzerland (SWS) 123
United Kingdom (UK) 119
Brazil (BR) 29
Sweden (SW) 79
Japan (JP) 59
China (CHN) 45
Singapore (SGP) 41
Denmark (DEN) 36
Germany (GER) 35
Malaysia (MAL) 22
Australia (AUS) 17
Austria (AUT) 16
Belgium (BEL) 16
Hong Kong (HK) 15
Spain (SP) 15
Norway (NOR) 14
Netherlands (NET) 12
Italy (IT) 11
Canada (CAN) 10
South Africa (S. AFR) 09
Ireland (IE) 03

COMMON STOCKS—88.7%

Value

Shares (000s)
AUTOMOBILES—1.4%
11,933,700 Honda Motor CoLtd. (JP) ..........cvvvvnnn.. $ 403,807
BEVERAGES—4.9%

9,384,129  Anheuser-Busch InBev NV (BEL) .............. 455,238
24,226,141  Diageoplc (UK) ... 413,180

5,969,642  Pernod-Ricard SA(FR) ................ ... ... 507,901

1,376,319

BUILDING PRODUCTS—L1.7%

9,527,043  Compagnie de Saint-Gobain (FR) ............... 470,306
CAPITAL MARKETS—1.4%
26,315,745  UBSAG (SWS)* ... .ot 407,688
CHEMICALS—3.6%

4871472  Linde AG(GER) ...... ... 583,097

1,688,523  Syngenta AG (SWS) ...t 427,820

1,010,917
COMMERCIAL BANKS—10.4%
Banco Santander Central Hispano

4,000,000 SA-Registered (SP) . ... 50,861

8,168,855 BNPParibas(FR) ............ccovvviiiinnn.. 561,087
46,587,000 DBS Group Holdings Ltd. (SGP) ................ 512,969

Erste Bank Der Oesterreichischen Sparkassen

10,454,511 AG(AUT) o 464,164
27,122,852 Itau Unibanco Holding SA ADR (BR)* ........... 588,023

COMMON STOCKS—Continued

Value

Shares (000s)

COMMERCIAL BANKS—Continued
17,426,171  Standard Chartered plc (UK) ..................... $ 464,834
21,293,127  United Overseas Bank Ltd. (SGP) ................. 311,517
2,953,455
COMMUNICATIONS EQUIPMENT—1.6%
37,929,680 Telefonaktiebolaget LM Ericsson (SW) ............. 437,729
CONSTRUCTION MATERIALS—1.8%
3,120,654 CRHPIC(IE) ....ovi e 88,914
5,787,451 HoleimLtd. (SWS) ... 431,273
520,187
DIVERSIFIED FINANCIAL SERVICES—1.4%
20,901,905 Investor AB (SW) ... ..ot 395,426
DIVERSIFIED TELECOMMUNICATION SERVICES—1.3%
15,628,033  TelefonicaSA(SP) ...t 353,744
ELECTRICAL EQUIPMENT—3.7%
30,677,091 ABBLtd. (SWS)* ... ... 588,432

4,006,278  Schneider Electric SA(FR) ....................... 454,827

1,043,259
FOOD PRODUCTS—3.4%
6,153,902 GroupeDanone (FR) ............... ...t 362,590
11,961,100 Nestle SA(SWS) ...t 585,267
947,857
HOTELS, RESTAURANTS & LEISURE—2.5%
7,420,145 ACCOrSA(FR) ...\t 423973
132,000,000 GentingBhd (MAL) ............ccoviiiina.n. 285,363
709,336
INDUSTRIAL CONGLOMERATES—2.4%
46,228,000 Keppel Corporation Ltd. (SGP) .................... 328,009
127,539,047  Sime Darby Berhad (MAL) ....................... 349,429
677,438
INSURANCE—4.8%

3471195 Allianz SE (GER) .......oiiii 397,955
22,719,968 AXASA(FR) ...t 451,500
77,188,000 China Life Insurance Co. Ltd. (CHN) ............... 354,915
12,108,200  China Pacific Insurance Ltd. (CHN)* ............... 50,606

407,617  Zurich Financial Services AG (SWS) ............... 90,367
1,345,343
IT SERVICES—0.3%
5933259 Redecard SA(BR) ... 97,963
MACHINERY—6.8%
41,526,331  AtlasCopcOAB (SW) ... 667,913

4614700 FanucLtd. (JP) ... 544,931
34,080,636  Sandvik AB(SW) ... 488,473
18,900,000 VOIVOAB (SW) ...\ 234,481

1,935,798
MARINE—1.0%
35,154  AP. Moller-Maersk AIS(DEN) . ................... 295,160
MEDIA—0.9%
8,523,802 JCDecauxSA(FR) ...... ..o 245,073
METALS & MINING—6.0%

6,498,772 Anglo American plc (UK)* ....................... 276,040

8,825,108  Anglo American plc ADR (UK)Y™* .................. 185,769

6,265,609  AngloGold Ashanti Ltd. ADR (S. AFR)! .............. 262,278
15,938,436  BHP Billiton (AUS) ..o 486,606
30,050,912 Xstrataplc (UK) ......oovoiiii 492,951

1,703,644
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COMMON STOCKS—Continued

PREFERRED STOCKS—Continued

Value Value
Shares (000s) Shares (000s)
MULTI-UTILITIES—1.4% METALS & MINING—1.7%
12,702,835  Veolia EnvironnementSA(FR) ................... $ 399,065 17,383,000 Vale SABR) ...ttt $ 465314
OFFICE ELECTRONICS—1.0% OIL, GAS & CONSUMABLE FUELS—2.8%
6,025,000 CanonInC.(JP) ... 275,603 42,345,000 Petroleo Brasileiro SA(BR) ..................... 799,031
OIL, GAS & CONSUMABLE FUELS—10.1% PAPER & FOREST PRODUCTS—0.3%
24235460 BGGroupplc (UK) ..o 409,643 7,636,700  Suzano Papel e Celulose SA(BR) ................ 97,400
30,141,895  BP PIC(UK) .. 341,391 ) —
11,434,183  Cameco Corporation ADR (CAN) ... ... ......... 281,395 TEXTILES, APPAREL & LUXURY GOODS—0.0%
363,136,000  China Petroleum & Chemical Corporation (CHN) .... 291,162 1,056,355  Nova America SA (BR)* ... =
14,422,607  Eni SpA_(IT) ---------------------------------- 322,335 TOTAL PREFERRED STOCKS
237,764,000 PetroChina Company Ltd. (CHN) .................. 273,800 (COSt $367,707) .......................................... 1,978,706
5,817,294  Royal Dutch Shell plc (NET) ..................... 182,535 E—
2,377,600  Royal Dutch Shell plc ADR (NET)* ................ 149,195
15,884,779  Statoil ASA(NOR) ... 384,089 SHORT-TERM INVESTMENTS—4.1%
4,036,604 Total SA(FR) ...t 219,621 Princinal
- rincipa
__2.855,166 Amount
PAPER & FOREST PRODUCTS—0.5% (000s)
oL .
7,260,666  Fibria Celulose SA ADR (BR)! .................... W4124  oMIVERCIAL PAPER
PERSONAL PRODUCTS—0.8% American Express Credit Corporation
2248769 L'Oreal SA (FR) .. ...\ 233,700 $ 37,29 0.190%—-05/04/2010 . . .. ...t 37,295
— 73,438 0.210%-05/13/2010-05/17/2010 . ................ 73,438
PHARMACEUTICALS—4.3% 110.733
8,754,834 Novo Nordisk A/IS(DEN) ............coovvivin... 720,329 . R
3,119,593  Roche Holding Ltd. (SWS) . ... ..voeeeenennn .. 492,550 Chevron Corporation
T 100,000 0.180%-05/06/2010-05/17/2010 ................. 100,000
_ 1212873 100000 0.190%-05/07/2010-05/11/2010 ................. 100,000
REAL ESTATE INVESTMENT TRUSTS—0.7% 200,000
1,082,800  Unibail-Rodamco Company (FR) .................. 204,649 General Electric Company
REAL ESTATE MANAGEMENT & DEVELOPMENT—1.5% 153,367 0.190%-05/03/2010-05/07/2010 .. ............... 153,367
33,768,000 Cheung Kong Holdings Ltd. (HK) .................. 416,207 121549 0.200%-05/10/2010-05/13/2010 . ................ 121,549
TEXTILES, APPAREL & LUXURY GOODS—1.7% X . M
12,837,615 Compagnie Financiere Richemont SA (SWS) .. .. ... 473,502 HSBC Finance Corporation
10,835,055  Nova America SA (BR)* .........cooveerreennn... _z 69,629 0.170%-05/03/2010 . . .. ...t 69,629
I — 61,621 0.180%-05/18/2010-05/19/2010 . ................ 61,621
473,502 116650  0.200%-05/10/2010-05/14/2010 ................. 116,650
TOBACCO—4.3% 247,900
13,605,172  British American Tobaccoplc (UK) ............... 427,810 Tovota Motor Credit C ti
12345397  Imperial Tobacco Group plc (UK) ... ... oo 351,696 oyola woror Lrecit Lorporation
b 49,420 0.060%-05/05/2010 . . .. ..o 49,420
126437 Japan TobaccoInc. (JP) ... __ 438160 287,010 0.120%-05/04/2010-05/20/2010 .. ............... 287,010
1,217,666 336,430
WIRELESS TELECOMMUNICATION SERVICES—1.1%
. . TOTAL SHORT-TERM INVESTMENTS
31,108,000  China Mobile Ltd. (CHN) ........................ 304912 (COSESL,I69,979) ..o 1,169,979
TOTAL COMMON STOCKS
TOTAL INVESTMENTS—99.8%
(CoStBITZEE37T) .o 25,067,922 (COSES20,793,057) - -\ v oo 28,216,607
— | 0,
PREFERRED STOCKS—7.0% CASH AND OTHER ASSETS, LESS LIABILITIES—0.2% ........... 64,125

COMMERCIAL BANKS—2.2%

33,713,690 BancoBradescoSA(BR) ............ i 616,961

TOTAL NET ASSETS—100.0% . ...vvvviiiiiie i $28,280,732
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FAIR VALUE MEASUREMENTS

The following table summarizes the Fund’s investments as of April 30, 2010 based on the inputs used to value them.

Other Significant Significant
Quoted Prices Observable Inputs Unobservable Inputs
Level 1 Level 2 Level 3 Total
Asset Category (000s) (000s) (000s) (000s)
Common Stocks
AT Ca o $ 262,278 $ — $— $ 262,278
BUrOPE . 334,963 17,731,179 — 18,066,142
Latin AMEIICA ... 830,111 — — 830,111
NOMth AMEFICA ..ot 281,395 — — 281,395
PaCific BaSIN . ..ot — 5,627,996 — 5,627,996
Preferred Stocks
Latin AMEIICA ... 1,978,706 — — 1,978,706
Short-Term Investments
Commercial Paper .. ... — 1,169,979 — 1,169,979
TOtal . $3,687,453 $— $28,216,607

There were no material Level 3 holdings at April 30, 2010.

$24,529,154

For more information on valuation inputs and their aggregation into the levels used in the table above, please refer to Fair Value Measurements in Note 2 of the

accompanying Notes to Financial Statements.

* Non-income producing security.

1 ADR after the name of a foreign holding stands for American Depositary Receipts representing ownership of foreign securities. ADRs are issued by U.S. banking institutions.

z Fair valued by Harbor Funds’ Valuation Committee.

The accompanying notes are an integral part of the Financial Statements.
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Management’s Discussion of
Fund Performance

MARKET REVIEW

James Gendelman . . . .
International equities struggled to gain momentum during the

six months ended April 30, 2010, but were able to edge into positive
territory. Although a global economic recovery seemed to be gaining further traction,
there were signs that it was becoming asynchronous, as some countries (including
emerging markets such as Brazil, India, and China and developed markets such as
Australia) began to implement plans to temper strong economic growth, while others
faced slowing growth and were starting to be confronted with budgetary issues. In
particular, Greece, Spain, Portugal, and Italy were under pressure as a result of significant
budget deficits and the potential for those deficits to dampen economic growth. Sovereign
debt spreads widened significantly as credit rating agencies issued subdued outlooks and
considered possible downgrades of government debt in certain countries. Further, there
was concern that Greece’s fiscal issues could spill over into other eurozone countries.

Developed markets, as measured by the MSCI EAFE (ND) Index, posted a six-month
return of 2.48% (all returns cited are in U.S. dollar terms). Emerging markets posted
strong returns on continued evidence that many developing-market economies appeared
to have shifted to recovery mode. The MSCI Emerging Markets Index gained 12.37%.

International growth equities outperformed international value, primarily as a result of
weakness in financial companies, which tend to be more heavily weighted in value-
oriented indices. The MSCI EAFE Growth (ND) Index posted a return of 4.59%, while
the MSCI EAFE Value (ND) Index had a return of 0.38%.

Eight of the ten MSCI EAFE Growth (ND) Index economic sectors registered positive
returns. Information technology and materials were the strongest performing sectors of
the index, rising 15% and 13%, respectively. Telecommunication services and financials
were the weakest-performing sectors with returns of -12% and -5%, respectively.

PERFORMANCE

Harbor International Growth Fund modestly underperformed its benchmark index for the
fiscal half-year. Harbor International Growth Fund returned 4.32% (Institutional Class),
4.30% (Administrative Class), and 4.15% (Investor Class), compared with the MSCI
EAFE Growth (ND) Index return of 4.59%.

Sector allocations, which are primarily a residual of the Fund’s stock selection process,
hampered returns. The Fund had more exposure to the weak-performing financials sector
than did the benchmark index, while being underweight in the strong-performing
materials sector.

Stock selection in several sectors further impeded the Fund’s return. In the industrials
sector, wind energy company Vestas Wind Systems and transportation and energy
infrastructure company Alstom each posted double-digit losses. We closed our position in
Vestas Wind Systems. The primary blemishes in the consumer discretionary sector
included automobile manufacturer and homebuilding positions. Fiat declined -26% before
being sold from the Fund. Brazil-based home builder Gafisa and Brazilian real estate
company Cyrela Brazil Realty posted negative returns of -8% and -6%, respectively. Two
materials holdings posted disappointing returns: Syngenta and Cemex each slid -9%. We
closed our position in Cemex shares. Certain other individual holdings struggled. Spain-
headquartered telecommunications company Telefonica (-16% prior to being sold) and
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TOP TEN HOLDINGS (% of net assets) financials companies Credit Suisse Group (-15%), Banco Bilbao

Banco Bilbao Vizcaya Argentaria SA 3.6% Vizcaya Argentaria (-27%), and HSBC Holding (-8%) each had a
Anheuser-Busch InBev NV 3.0% material, adverse effect on performance results.

BASF SE 29% | A primary area of strength in the Fund’s performance was the
Inditex SA 28%| information technology sector. Leading contributors among
Credit Suisse Group 26% | technology investments included semiconductor company Infineon
HSBC Holdings plc 2.6% Technologies (+57%), Nintendo (+32%), and China-based website
Research In Motion Ltd. 2.6% search engine Baidu (+57% prior to being sold). The Fund’s
Syngenta AG 2.4% investment results were further aided as a result of our decision to
Teva Pharmaceutical Industries Ltd. ADR (IL) 2.4% have a substantially overweighted allocation, on average, to the
Daimler AG 2.0% strong-performing information technology sector.

A second major positive contributor to the Fund’s performance was

its health care holdings. The Fund’s health care positions posted a
collective return of 8%, significantly outperforming the benchmark index sector return of 0.8%. Novo Nordisk soared
nearly 33% and was among the stronger-performing holdings in the portfolio.

Other leading individual positions included India-headquartered bank ICICI Bank (+35%), metals and mining company
Vale (+20%), and oil and natural gas services company OGX Petroleo e Gas Participacoes (+23%).

Although currency management is not a central facet of the Fund’s investment process, fluctuations in major world
currencies sometimes affect the Fund’s performance results. During the fiscal half-year the Fund’s performance relative to
the index generally benefited from currency effects. Currencies such as the euro and the British pound weakened relative to
the U.S. dollar and certain other major developed market currencies, and the Fund benefited from being underweight these
currencies as compared to its benchmark index. Some of this positive impact was offset by the Fund’s limited investments
in companies whose securities trade in the Australian dollar, which appreciated during fiscal half-year.

OUTLOOK AND STRATEGY

During the six months, the Fund’s largest sector overweights relative to the MSCI EAFE Growth (ND) Index were in the
consumer discretionary, financials, energy, and information technology sectors. The most significant underweights were in
the consumer staples and materials sectors, as well as the utilities sector, where the Fund had no exposure. In terms of
country allocations, the biggest overweights in the portfolio were in Brazil, Germany, and the U.S. Brazil and the U.S. are
not constituents of the benchmark index. Compared with the index, the Fund’s most significantly underweighted positions
were in the United Kingdom and Japan. In addition to Brazil, the Fund held several positions domiciled in emerging
markets, including India, Israel, China, and Taiwan. Exposure to emerging markets represented approximately 15% of the
Fund’s net assets as of April 30, 2010. As mentioned in previous shareholder reports, country-level weightings generally
should be considered a by-product of the Fund’s bottom-up stock selection process rather than a major, proactive facet of
its investment strategy.

This report contains the current opinions of Marsico Capital Management, LLC at the time of its publication and should not be
considered as investment advice or a recommendation of any particular security, strategy or investment product. Such opinions are
subject to change without notice and securities described herein may no longer be included in or may at any time be removed from,
the Fund’s portfolio. This report is distributed for informational purposes only. Information contained herein has been obtained from
sources believed reliable, but not guaranteed.

Investing in international and emerging markets poses special risks, including potentially greater price volatility due to social, political
and economic factors, as well as currency exchange rate fluctuations. These risks are more severe for securities of issuers in
emerging market regions. For information on the different share classes and the risks associated with an investment in the Fund,
please refer to the current prospectus.
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