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Harbor Strategic Markets Funds
SEMI-ANNUAL REPORT OVERVIEW (Unaudited)

The first half of Harbor Funds� fiscal year ended April 30, 2011. The performance figures for each of the Harbor Funds
shown below assume the reinvestment of dividends and capital gains, but do not reflect the deduction of taxes that a
shareholder would pay on Fund distributions or on the redemption of shares of the Funds. From time to time, certain fees
and/or expenses have been voluntarily or contractually waived or reimbursed, which has resulted in higher returns.
Without these waivers or reimbursements, the returns would have been lower. Voluntary waivers or reimbursements may
be discontinued at any time without notice. For information on the different share classes, please refer to the current
prospectus. The unmanaged indices do not reflect fees and expenses and are not available for direct investment.

Performance data shown represents past performance, which is no guarantee of future results. Current performance may be
higher or lower than the performance data shown. Investment returns and the value of an investment will fluctuate, and an
investor�s shares, when sold, may be worth more or less than their original cost. You can obtain performance data current
to the most recent month-end (available within seven business days after the most recent month-end) by calling
800-422-1050 or visiting www.harborfunds.com.

Unannualized Total Return
6 Months Ended

April 30, 2011
Institutional

Class
Administrative

Class
Investor
Class

HARBOR STRATEGIC MARKETS FUNDS
Harbor Commodity Real Return Strategy Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21.75% 21.63% N/A
Harbor Unconstrained Bond Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -0.37 -0.45 N/A
Harbor Flexible Capital Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.70a 4.60a 4.60%a

COMMONLY USED MARKET INDICES

Unannualized Total Return
6 Months Ended

April 30, 2011

Dow Jones-UBS Commodity Index Total ReturnSM; commodities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19.19%
BofA Merrill Lynch US Dollar 3-Month LIBOR Constant Maturity Index . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.15
Barclays Capital U.S. Aggregate Bond Index; domestic bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.02
Standard & Poor’s 500 (S&P 500); large cap, domestic equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16.36

EXPENSE RATIOS1
Morningstar

Average22008* 2009* 2010* 2011

HARBOR STRATEGIC MARKETS FUNDS
Harbor Commodity Real Return Strategy Fund

Institutional Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.94%b 0.94% 0.94% 0.94%d 1.20%
Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.19b 1.19 1.19 1.19d 1.31

Harbor Unconstrained Bond Fund
Institutional Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A N/A 1.05%c 1.05%d 0.97%
Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A N/A 1.30c 1.30d 1.15

Harbor Flexible Capital Fund
Institutional Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A N/A N/A 1.00%e 0.99%
Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A N/A N/A 1.25e 1.32
Investor Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A N/A N/A 1.37e 1.39

* Audited
1 Harbor Funds’ expense ratios are for operating expenses only and are shown net of all expense offsets, waivers and reimbursements. (see Financial Highlights)
2 Institutional Class comparison includes all actively managed no-load funds with 12b-1 fees less than or equal to 0.25% in the April 30, 2011 Morningstar Universe

with the same investment style as the comparable Harbor Funds’ portfolio. Administrative and Investor Class comparisons include all actively managed no-load
funds that charge 12b-1 fees in the April 30, 2011 Morningstar Universe, excluding the Institutional Share Class Funds, with the same investment style as the
comparable Harbor Funds’ portfolio.

a For the period March 1, 2011 (inception) through April 30, 2011.
b Annualized for the period September 2, 2008 (inception) through October 31, 2008.
c Annualized for the period April 1, 2010 (inception) through October 31, 2010.
d Unaudited annualized figure for the six-month period ended April 30, 2011.
e Unaudited annualized figure for the period March 1, 2011 (inception) through April 30, 2011.
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Letter from the Chairman

David G. Van Hooser
Chairman

Dear Fellow Shareholder:

Domestic and international stock prices rose in the first half of fiscal 2011, with major
equity indices posting double-digit gains. Global equity markets reacted favorably to the
encouraging signs of economic recovery in many parts of the world, which outweighed the
political uncertainties in the Middle East and Northern Africa, the tragic earthquake and
tsunami in Japan and lingering concerns about excessive levels of debt in certain countries.

Bonds recorded modest returns due to concerns about possible inflation, while
commodities moved sharply higher. The Dow Jones-UBS Commodity Index Total ReturnSM, an
unmanaged index of futures contracts on 19 physical commodities, advanced 19.19%.

Harbor Strategic Markets Funds

Against a backdrop of rising commodity prices, the Harbor Commodity Real Return Strategy Fund posted a return of
21.75% for the fiscal half-year. The Fund outperformed its benchmark, the Dow Jones-UBS Commodity Index Total
ReturnSM, by 256 basis points, or 2.56 percentage points. The Harbor Unconstrained Bond Fund, with a cautious position
throughout most of the fiscal first half, had a negative return of �0.37%. The Harbor Flexible Capital Fund, which was
introduced on March 1, 2011, returned 4.70% for its first two months of operation.

We always encourage investors to maintain a long-term focus in evaluating their investments, including Harbor Funds.
Comments by the portfolio managers of the strategic markets funds can be found in the pages preceding each Fund�s
portfolio of investments.

RETURNS FOR PERIODS ENDED APRIL 30, 2011
Unannualized Annualized

Strategic Markets 6 Months 1 Year 5 Years 10 Years 30 Years

Dow Jones-UBS Commodity Index Total ReturnSM . . . . . . . . . . . . . . . . 19.19% 30.41% 1.92% 7.06% N/A

Domestic Equities

Wilshire 5000 Total Market IndexSM (entire U.S. stock market) . . . . . . 17.09% 18.39% 3.68% 4.11% 10.86%
S&P 500 Index (large cap stocks) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16.36 17.22 2.95 2.82 11.06
Russell Midcap® Index (mid cap stocks) . . . . . . . . . . . . . . . . . . . . . . . . 20.67 23.36 5.14 7.95 12.53
Russell 2000® Index (small cap stocks) . . . . . . . . . . . . . . . . . . . . . . . . . 23.73 22.20 3.89 7.34 10.03
Russell 3000® Growth Index . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17.77 21.62 5.05 2.38 9.69
Russell 3000® Value Index . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17.53 15.17 1.47 4.63 11.71

International & Global

MSCI EAFE (ND) Index (foreign stocks) . . . . . . . . . . . . . . . . . . . . . . . . . 12.71% 19.18% 1.54% 5.29% 9.47%
MSCI World (ND) Index (global stocks) . . . . . . . . . . . . . . . . . . . . . . . . . 14.75 18.25 2.32 3.90 9.56
MSCI EM Index (emerging markets) . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.74 20.67 9.85 16.58 N/A

Fixed Income

BofA Merrill Lynch US High-Yield Index (high-yield bonds) . . . . . . . . . 6.11% 13.34% 9.21% 8.72% N/A
Barclays Capital U.S. Aggregate Bond Index (domestic bonds) . . . . . 0.02 5.36 6.33 5.74 9.10%
BofA Merrill Lynch 3-Month US Treasury Bill Index (proxy for money

market returns) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.09 0.17 2.16 2.19 5.47

Domestic Equity, International Equity, and Fixed Income

U.S. stocks had a very strong first half of fiscal 2011. The Russell 3000fi Index, a broad measure of the U.S. equities
market, had a return of 17.65% for the six months ending April 30, highlighting the broad strength in the domestic equity
markets. Small cap stocks recorded the best returns, followed by mid caps and large caps. Growth stocks outperformed
value in small cap and mid cap, while large cap value stocks slightly outpaced large cap growth.

International and global stocks recorded solid returns for the first half of the fiscal year. The MSCI EAFE (ND) Index
of stocks in developed international markets returned 12.71%. (All international and global returns are in U.S. dollars.) For
U.S.-based investors, a weakening U.S. dollar gave a strong boost to the returns of foreign equities and contributed over 5%
to the total return for the index. The MSCI All Country World Index recorded a return of 14.06%.
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Fixed income markets recorded modest returns amid concerns over the threat of longer-term inflation. The broad
taxable investment-grade bond market was virtually unchanged, posting a return of 0.02%. The high-yield market returned
6.11%, reflecting a willingness by investors to assume added risk in return for incremental yield. Money market investments
again produced only slightly positive returns as the Federal Reserve held short-term rates at near-zero levels.

New Harbor Funds

Harbor has added three new mutual funds to its lineup since the start of fiscal 2011.

� The Harbor Flexible Capital Fund invests primarily in equities and other securities selected for long-term growth
potential. The Fund may invest in securities of small, mid or large cap companies throughout the world. The
Portfolio Manager is A. Douglas Rao, a Portfolio Manager and Senior Analyst at Marsico Capital Management, LLC.
Marsico also manages the Harbor International Growth Fund and the Harbor Global Growth Fund.

� The Harbor Convertible Securities Fund invests primarily in a portfolio of convertible bonds, with a focus on
corporate issuers rated below investment grade. The Portfolio Manager is Raymond F. Condon, a Senior Vice
President and Portfolio Manager at Shenkman Capital Management, Inc. Shenkman also manages the Harbor High-
Yield Bond Fund.

� The Harbor Emerging Markets Debt Fund invests primarily in fixed income securities that are tied economically to
emerging markets countries. The Fund will invest in U.S. dollar and non-U.S. denominated fixed income securities.
The Fund has a team of Portfolio Managers including Peter J. Wilby, Chief Investment Officer of Stone Harbor
Investment Partners LP, along with Stone Harbor Portfolio Managers Pablo Cisilino, James E. Craige, Thomas K.
Flanagan, David A. Oliver, and Christopher M. Wilder.

The Harbor Flexible Capital Fund began operations March 1, 2011, while the Harbor Convertible Securities Fund and
Harbor Emerging Markets Debt Fund were introduced effective May 1, 2011. As always, investors should read a fund�s
prospectus carefully before investing.

Investing for the Long-Term

At the start of the fiscal second half, optimism about the economic recovery in the United States and around the world
began to fade and equity markets gave up most of the gains of the 2011 calendar year. Slower than expected growth,
stubbornly high unemployment, concern about Greece and other countries with excessive debt and the continuing budget
difficulties in Washington were all factors in the declining equity markets.

Market swings are common. Even the most experienced investors cannot predict short-term market movements on a
consistent basis. We encourage investors to take a long-term perspective when investing and to maintain a diversified asset
allocation. A diversified portfolio of stocks, bonds, and cash, that reflects your tolerance for risk, should help you reach
your financial goals over the longer term. Harbor Funds offers a number of equity, strategic markets, and fixed income
funds to help investors develop an asset allocation plan to meet their investment objectives.

Thank you for your investment in Harbor Funds.

June 23, 2011

David G. Van Hooser
Chairman
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Harbor Commodity Real Return Strategy Fund
MANAGER’S COMMENTARY (Unaudited)

SUBADVISER

Pacific Investment
Management Company

LLC (�PIMCO�)

840 Newport Center Drive
P. O. Box 6430

Newport Beach, CA
92658-6430

PORTFOLIO MANAGER

Mihir Worah
Since 2008

PIMCO has subadvised
the Fund since its

inception on
September 2, 2008.

INVESTMENT GOAL

Seeks maximum real
return, consistent with

prudent investment
management

PRINCIPAL STYLE
CHARACTERISTICS

Commodity-linked
derivative instruments
backed by a portfolio

of inflation-indexed
and other fixed

income instruments

Mihir Worah

Management’s Discussion of
Fund Performance
MARKET REVIEW

Economic policy continued to have a major influence on fixed
income markets during the six months ended April 30, 2011. The

Federal Reserve reaffirmed plans to buy $600 billion of U.S. Treasury securities through
June 2011 and keep the federal funds rate near zero for �an extended period.� On the
fiscal policy front, the Obama administration and Congress reached a significant
compromise on tax policy that included a cut in payroll taxes, an extension of
unemployment benefits, and a tax credit for business capital expenditures. While yields
rose in most developed sovereign bond markets, yield increases tended to be greater in
the U.S., reflecting higher volatility in light of more-aggressive monetary and fiscal
stimulus. The benchmark 10-year Treasury yield ended April at 3.29%, a 69-basis point
increase from the start of the fiscal half-year. The Treasury yield curve steepened as the
Federal Reserve kept short-term yields anchored at low levels.

Bonds offering extra income, or spread, to cushion returns against rising rates generally
fared the best over the last six months. Corporate bonds, particularly high-yield credits,
outpaced Treasurys amid improving U.S. and global growth prospects. Compared to like-
duration Treasurys, investment-grade and non-investment-grade banks, finance
companies, and life insurers were among the best-performing corporate sectors, benefiting
from expectations of faster economic growth and stronger balance sheets. Agency
mortgage-backed securities also outperformed Treasurys on a like-duration basis. Within
the mortgage sector, higher coupons outperformed lower coupons due to supply
constraints and stronger investor demand. Non-government-agency mortgages outpaced
Treasurys as well, supported by limited supply and investor demand for higher-yielding
assets. Despite the turmoil in the Middle East, emerging market external bonds generally
outperformed Treasurys. Locally-issued emerging market bonds additionally benefited
from currency appreciation versus the U.S. dollar.

The Dow Jones-UBS Commodity Index Total ReturnSM gained 19.19% over the last six
months, supported by a decline in the U.S. dollar and continued recovery of the U.S.
economy. Treasury Inflation-Protected Securities (TIPS), as measured by the Barclays
Capital U.S. TIPS Index, returned 1.28%. Shorter-maturity TIPS gained, as the unstable
situation in the Middle East and the decline of the U.S. dollar pushed commodity prices
up, particularly oil, resulting in investor demand for TIPS. Positive inflation accruals also
contributed to the demand for TIPS. Finally, breakeven inflation levels (i.e. the difference
between nominal and real yields) widened, with the breakevens for 5-year and 10-year
notes increasing by 105 and 42 basis points, respectively. (One basis point represents
one-hundredth of a percentage point.)

PERFORMANCE

The Harbor Commodity Real Return Strategy Fund outperformed the Dow Jones-UBS
Commodity Index Total ReturnSM for the six months ended April 30, 2011. The Fund
returned 21.75% (Institutional Class) and 21.63% (Administrative Class), compared with
the benchmark return of 19.19%.

The following strategies helped Fund returns:

� Commodity structural strategies, particularly calendar strategies, added incremental
value.

� TIPS collateral, which outpaced the Treasury bill collateral assumed within a
commodity index, as real yields declined.
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Harbor Commodity Real Return Strategy Fund
MANAGER’S COMMENTARY—Continued

TOP TEN ISSUERS (% of net assets)
U.S. Treasury 73.1%
SLM Student Loan Trust 1.6%
BNP Paribas 1.0%
Citibank Omni Master Trust 1.0%
Dexia Credit Local 1.0%
Goldman Sachs Group Inc. 1.0%
JP Morgan Chase & Co. 1.0%
Australia Government 0.9%
Federal Home Loan Mortgage Corp. 0.9%
Ally Financial Inc. 0.8%

� An overweighted allocation to bonds of banks, finance companies,
and life insurers, which gained amid indications of improving
balance sheets.

� An emerging markets emphasis, especially to emerging market
corporate securities; exposure to select emerging market currencies
also helped.

� A modest exposure to commercial mortgage-backed securities, as
these spreads tightened.

The following strategies were negative or neutral for returns:

� An overweight total index duration, as U.S. interest rates rose.

� An emphasis on nominal duration versus real duration, as
breakeven inflation levels widened.

OUTLOOK AND STRATEGY

We expect the U.S. economy to grow between 3% and 3.5% over the rest of calendar 2011, bolstered by last year�s fiscal
stimulus package and the Federal Reserve�s quantitative easing program. Europe and the U.K. should expand more slowly,
in our view, owing to their more austere fiscal policies. Japan�s economy is likely to contract in the aftermath of the terrible
earthquake. This will be a drag on global growth, but we believe that Japan should rebound later this year amid massive
reconstruction spending. Emerging economies should continue their relatively rapid growth and move closer over the
secular horizon toward closing wealth and income gaps with the developed world.

With respect to portfolio strategy, we plan to:

� Maintain 100% exposure to the Dow Jones-UBS Commodity Index Total ReturnSM and continue to seek incremental
value via the implementation of commodity structural strategies.

� Broaden sources of return and reduce overall risk exposures in light of market uncertainties.

� Seek to balance the dual goals of capturing incremental real return potential while limiting U.S. interest rate risk.

� Plan to underweight U.S. TIPS, given low real yields.

� Target exposure to countries with strong growth prospects, strong balance sheets, and potentially higher real yields.

� Seek to hold non-agency mortgages and commercial mortgage-backed securities that have senior positions in the capital
structure as a source of attractive yield.

� Target conservative credit risk in the corporate sector; look to retain exposure to financial credits, which we believe are
attractively valued.

� Seek to hold, albeit at reduced levels, corporate and quasi-sovereign bonds in high-quality emerging market countries;
look to take exposure to relatively high local rates in Brazil.

� Plan to take long positions in relatively high-yielding, high-quality emerging market currencies as well as commodity-
based, fiscally-sound currencies such as Australia and Canada.

This report contains the current opinions of Pacific Investment Management Company LLC at the time of its publication and should
not be considered as investment advice or a recommendation of any particular security, strategy or investment product. Such
opinions are subject to change without notice and securities described herein may no longer be included in or may at any time be
removed from, the Fund’s portfolio. This report is distributed for informational purposes only. Information contained herein has been
obtained from sources believed reliable, but not guaranteed.

The Fund invests in commodity-linked instruments, which may be significantly more volatile than other securities. The use of
derivative instruments may add additional risk. It also invests in fixed income securities, which fluctuate in price in response to
various factors, including changes in interest rates, changes in market conditions and issuer-specific events. The Fund is non-
diversified, which means that it may concentrate its assets in a smaller number of issuers, making it more susceptible to risks
associated with a single economic, political, or regulatory occurrence than a more diversified portfolio. Since the Fund may hold
foreign securities, it may be subject to greater risks than funds invested only in the U.S. These risks are more severe for securities of
issuers in emerging market regions. The Fund will seek to gain exposure to the commodity markets primarily through investments in
leveraged or unleveraged commodity index-linked notes and through investments in the Harbor Cayman Commodity Fund Ltd., a
wholly-owned subsidiary of the Fund. For information on the different share classes and the risks associated with an investment in
the Fund, please refer to the current prospectus.
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Harbor Commodity Real Return Strategy Fund
FUND SUMMARY—April 30, 2011 (Unaudited)

INSTITUTIONAL CLASS

Fund # 2029

Cusip 411511397

Ticker HACMX

Inception
Date

09/02/2008

Net Expense
Ratio

0.94%a,b

Total Net
Assets (000s)

$293,776

ADMINISTRATIVE CLASS

Fund # 2229

Cusip 411511389

Ticker HCMRX

Inception
Date

09/02/2008

Net Expense
Ratio

1.19%a,b

Total Net
Assets (000s)

$998

PORTFOLIO STATISTICS

Average Market Coupon 2.01%

Yield to Maturity 3.87%

Current 30-Day Yield (Institutional Class) 2.39%

Weighted Average Maturity 3.87 years

Weighted Average Duration 2.01 years

Portfolio Turnover Rate
(6-Month Period Ended 04/30/2011)

254%c

MATURITY PROFILE (% of investments)

0 to 1 yr. 18.64%

>1 to 5 51.97%

>5 to 10 28.29%

>10 to 15 0.81%

>15 to 20 0.29%

>20 to 25 0.00%

>25 yrs. 0.00%

FUND PERFORMANCE

The graph compares a $10,000 investment in the Fund with the performance of the Dow Jones-UBS Commodity
Index Total ReturnSM. The Fund’s performance includes the reinvestment of all dividend and capital
gain distributions.

CHANGE IN A $10,000 INVESTMENT
For the period 09/02/2008 through 04/30/2011

$10,873

$9,291
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Institutional Class Dow Jones-UBS Commodity Index Total ReturnSM

Administrative Class
$10,799

Total Returns
For the periods ended 04/30/2011

6 Monthsb 1 Year 5 Years
Life of
Funda

Inception
Date

Final Value
of a $10,000
Investment

Harbor Commodity Real Return Strategy Fund
Institutional Class 21.75% 39.07% N/A 3.20% 09/02/2008 $10,873
Administrative Class 21.63% 38.79% N/A 2.93% 09/02/2008 $10,799
Comparative Index
Dow Jones-UBS Commodity Index
Total ReturnSM

19.19% 30.41% N/A -2.73% � $ 9,291

As stated in the Fund’s current prospectus, the expense ratios were 0.94% (Net) and 1.13% (Gross) (Institutional Class); and 1.19% (Net) and 1.38%
(Gross) (Administrative Class). The net expense ratios are contractually capped until 02/29/2012. The expense ratios in the prospectus may differ from
the actual expense ratios for the period disclosed within this report. The expense ratios shown in the prospectus are based on the prior fiscal year,
adjusted to reflect changes, if any, in contractual arrangements that occurred prior to the date of the prospectus.
Performance data shown represents past performance, which is no guarantee of future results. Current performance may be higher or lower than the
performance data shown. Investment returns and the value of an investment will fluctuate, and an investor’s shares, when sold, may be worth more or
less than their original cost. You can obtain performance data current to the most recent month-end (available within seven business days after the
most recent month-end) by calling 800-422-1050 or visiting www.harborfunds.com.
The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or on the redemption of Fund shares. From
time to time, certain fees and/or expenses have been waived or reimbursed, which has resulted in higher returns. Without these waivers, the returns
would have been lower. The Fund charges a redemption fee of 2% on redemption of shares that are held for less than 30 days.

a Annualized.
b Reflective of a contractual expense cap effective through February 29, 2012.
c Unannualized.
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Harbor Commodity Real Return Strategy Fund
CONSOLIDATED PORTFOLIO OF INVESTMENTS—April 30, 2011 (Unaudited)

Total Investments (% of net assets)
(Excludes net cash, short-term investments, and derivative positions of -5.3%)

73.1

19.5

4.7

2.9

2.5

1.9

0.5

0.1

0.1

U.S. Government Obligations

Corporate Bonds & Notes

Asset-Backed Securities

Foreign Government Obligations

Collateralized Mortgage Obligations

Mortgage Pass-Through

Bank Loan Obligations

Convertible Bonds

Purchased Options

ASSET-BACKED SECURITIES—4.7%

Principal
Amount
(000s)

Value
(000s)

$ 199

American Money Management Corporation
Series 2005-5A Cl. A1A
0.544%—08/08/20171,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 191

495

Ares CLO Funds
Series 2006-6RA Cl. A1B
0.537%—03/12/20181,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 475

563

Argent Securities Inc.
Series 2005-W2 Cl. A2B1
0.413%—10/25/20351 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 517

948

Bayview Financial Acquisition Trust
Series 2006-D Cl. 1A2
5.660%—12/28/20363 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 952

3,000

Citibank Omni Master Trust
Series 2009-A8 Cl. A8
2.319%—05/16/20161,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,044

892

Countrywide Asset-Backed Certificates
Series 2005-15 Cl. 1AF6
5.525%—04/25/20364 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 854

17

First Franklin Mortgage Loan Asset Backed Certificates
Series 2006-FF15 Cl. A3
0.263%—11/25/20361 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17

84

Gulf Stream Compass CLO Ltd.
Series 2004-1A Cl. A
0.638%—07/15/20161,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 83

  302

Harvest CLO SA
Series IX Cl. A1
2.003%—03/29/20171 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 427

$ 1,200

Hillmark Funding
Series 2006-1A Cl. A1
0.563%—05/21/20211,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,124

31

Olympic CLO Ltd.
Series 2004-1A Cl. A1LA
0.743%—05/15/20161,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31z

38

Premium Loan Trust Ltd.
Series 2004-1A Cl. A
0.654%—10/25/20141,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37z

  1,518

SLM Student Loan Trust
Series 2003-2 Cl. A5
1.433%—12/15/20231 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,236

908
Series 2002-7X Cl. A5
1.443%—09/15/20211 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,291

$ 1,338
Series 2009-C Cl. A
4.500%—11/16/20431,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,289

4,816

ASSET-BACKED SECURITIES—Continued

Principal
Amount
(000s)

Value
(000s)

$ 681

Small Business Administration Participation Certificates
Series 2007-20K Cl. 1
5.510%—11/01/2027 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 741

600

Venture CDO Ltd.
Series 2006-7A Cl. A1A
0.504%—01/20/20221,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 556

TOTAL ASSET-BACKED SECURITIES
(Cost $13,497) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,865

BANK LOAN OBLIGATIONS—0.5%
(Cost $1,475)

1,500

International Lease Finance Corporation
Term Loan
6.750%—03/17/20151 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,509

COLLATERALIZED MORTGAGE OBLIGATIONS—2.5%

  300

Arran Residential Mortgages Funding plc
Series 2011-1A Cl. A1B
2.874%—11/19/20471,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 444

$ 2,061

Banc of America Large Loan Inc.
Series 2010-HLTN Cl. HLTN
1.969%—11/15/20151,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,970

59

Bank of America Mortgage Securities Inc.
Series 2004-1 Cl. 5A1
6.500%—09/25/2033 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 62

200

GS Mortgage Securities Corp. II
Series 2010-C1 Cl. A2
4.592%—08/10/20432 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 206

228

Harborview Mortgage Loan Trust
Series 2005-2 Cl. 2A1A
0.434%—05/19/20351 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 159

  1,200

Holmes Master Issuer plc
Series 2011-1A Cl. A3
2.339%—10/15/20541,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,779

$ 442

Merrill Lynch Mortgage Investors Inc.
Series 2006-1 Cl. 1A
2.008%—02/25/20361 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 370

483

NCUA Guaranteed Notes
Series 2010-R3 Cl. 2A
0.859%—12/08/20201 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 486

  500

Permanent Master Issuer plc
Series 2011-1A Cl. 1A3
2.617%—07/15/20421,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 741

$ 800

Wachovia Mortgage Loan Trust LLC
Series 2005-B Cl. 2A4
3.073%—10/20/20351 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 637

602

Washington Mutual Mortgage Pass Through Certificates
Series 2006-AR1 Cl. 2A1A
1.376%—01/25/20461 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 488

TOTAL COLLATERALIZED MORTGAGE OBLIGATIONS
(Cost $7,198) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,342

CONVERTIBLE BONDS—0.1%
(Cost $193)

200
US Bancorp.

0.000%—09/20/20361,5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 198

CORPORATE BONDS & NOTES—19.5%

600
Ally Financial Inc.

3.512%—02/11/20141 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 606
300 3.674%—06/20/20141 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 303
300 6.875%—09/15/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 306
900 8.300%—02/12/2015 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,015

2,230
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Harbor Commodity Real Return Strategy Fund
CONSOLIDATED PORTFOLIO OF INVESTMENTS—Continued

CORPORATE BONDS & NOTES—Continued

Principal
Amount
(000s)

Value
(000s)

$ 200
American Express Bank FSB

0.341%—05/29/20121 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 199

1,100
Banco Santander Brazil SA MTN6

2.008%—12/29/20112 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,085
800 2.409%—03/18/20141,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 804

1,889

500
Banco Santander Chile

1.524%—04/20/20121,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 500

800
Bank of America Corporation

0.810%—09/11/20121 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 800

£ 300
Bank of America Corporation MTN6

0.908%—06/11/20121 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 497

$ 2,900
BNP Paribas

0.660%—03/02/20121 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,903

2,100
BPCE SA

2.018%—02/07/20141,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,117

900
Centex Corporation

5.700%—05/15/2014 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 945

187
Citigroup Inc.

0.552%—11/05/20141 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 182
1,500 1.733%—01/13/20141 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,527

400 6.000%—12/13/2013 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 438
2,147

  400
Citigroup Inc. MTN6

7.375%—06/16/2014 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 653

$ 500
CMS Energy Corp.

4.250%—09/30/2015 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 514

2,000
Commonwealth Bank of Australia

0.589%—09/17/20141,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,003

2,000
Credit Agricole SA MTN6

1.724%—01/21/20141,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,031

2,900
Dexia Credit Local

0.710%—03/05/20131,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,890

1,500
DISH DBS Corp.

6.375%—10/01/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,526

800
Ford Motor Credit Co. LLC

7.500%—08/01/2012 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 849

300
Georgia Pacific LLC

8.125%—05/15/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 302

  2,000
Goldman Sachs Group Inc.

1.695%—02/04/20131 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,937

$ 500
HCA Inc.

7.250%—09/15/2020 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 540

1,700
ICICI Bank Ltd. MTN6

2.063%—02/24/20141,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,696z

1,000
ING Bank NV MTN6

1.107%—03/30/20121,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,003

100
International Lease Finance Corporation

6.500%—09/01/20142 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 107
100 6.750%—09/01/20162 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 107
100 7.125%—09/01/20182 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 108

322

800
International Lease Finance Corporation MTN6

5.400%—02/15/2012 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 820
500 5.625%—09/20/2013 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 515

1,335

2,200
Intesa Sanpaolo SpA

2.713%—02/24/20141,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,257

2,900
JP Morgan Chase & Co. MTN6

0.975%—05/02/20141 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,900

1,000
LeasePlan Corporation NV

3.000%—05/07/20122 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,025

1,000
Limited Brands Inc.

6.900%—07/15/2017 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,077

CORPORATE BONDS & NOTES—Continued

Principal
Amount
(000s)

Value
(000s)

  900
Merrill Lynch & Co. Inc. MTN6

1.388%—05/30/20141 . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,292

$ 200
Metropolitan Life Global Funding I

1.434%—09/17/20121,2 . . . . . . . . . . . . . . . . . . . . . . . . . . 202

1,800
Morgan Stanley

1.874%—01/24/20141 . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,827

  500
Morgan Stanley MTN6

1.388%—11/29/20131 . . . . . . . . . . . . . . . . . . . . . . . . . . . 721
1,200 1.422%—03/01/20131 . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,756

2,477

700
New York Life Global Funding MTN6

1.290%—12/20/20131 . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,014

$ 1,800
Nordea Bank AB

1.181%—01/14/20141,2 . . . . . . . . . . . . . . . . . . . . . . . . . . 1,802

100
Petroleos de Venezuela SA

5.000%—10/28/2015 . . . . . . . . . . . . . . . . . . . . . . . . . . . 67

200
Pride International Inc.

0.870%—10/11/20111 . . . . . . . . . . . . . . . . . . . . . . . . . . . 200
650 6.875%—08/15/2020 . . . . . . . . . . . . . . . . . . . . . . . . . . . 753

953

300
Royal Bank of Scotland plc

2.733%—08/23/20131 . . . . . . . . . . . . . . . . . . . . . . . . . . . 310
100 3.000%—12/09/20112 . . . . . . . . . . . . . . . . . . . . . . . . . . . 102
300 4.875%—03/16/2015 . . . . . . . . . . . . . . . . . . . . . . . . . . . 317

729

300
SLM Corporation

3.161%—11/01/20164,7 . . . . . . . . . . . . . . . . . . . . . . . . . . 266

700
SLM Corporation MTN6

3.632%—03/17/20144,7 . . . . . . . . . . . . . . . . . . . . . . . . . . 709

1,415
Svenska Handelsbanken AB

1.310%—09/14/20121,2 . . . . . . . . . . . . . . . . . . . . . . . . . . 1,430

200
Turkiye Garanti Bankasi AS

2.774%—04/20/20161,2 . . . . . . . . . . . . . . . . . . . . . . . . . . 202

600
UBS AG MTN6

1.413%—02/23/20121 . . . . . . . . . . . . . . . . . . . . . . . . . . . 605
Volkswagen International Finance NV

1,600 0.757%—10/01/20121,2 . . . . . . . . . . . . . . . . . . . . . . . . . . 1,605
500 1.625%—08/12/20132 . . . . . . . . . . . . . . . . . . . . . . . . . . . 504

2,109

  1,100
Wachovia Corp. MTN6

1.244%—02/13/20141 . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,596

TOTAL CORPORATE BONDS & NOTES
(Cost $55,667) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57,367

FOREIGN GOVERNMENT OBLIGATIONS—2.9%
Australia Government Bond

AUD$ 600 2.500%—09/20/20307 . . . . . . . . . . . . . . . . . . . . . . . . . . . 662
500 3.000%—09/20/20257 . . . . . . . . . . . . . . . . . . . . . . . . . . . 606
800 4.000%—08/20/20207 . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,455

2,723

$ 600
Export-Import Bank of Korea MTN6

1.360%—03/13/20121,2 . . . . . . . . . . . . . . . . . . . . . . . . . . 600

  1,600
Instituto de Crédito Oficial MTN6

2.941%—03/25/20141,2 . . . . . . . . . . . . . . . . . . . . . . . . . . 2,354

1,427
Italy Buoni Poliennali Del Tesoro

2.100%—09/15/2016-09/15/20217 . . . . . . . . . . . . . . . . . 2,051

$ 100
Petroleos Mexicanos

5.500%—01/21/2021 . . . . . . . . . . . . . . . . . . . . . . . . . . . 103

800
Vnesheconombank

5.450%—11/22/20172 . . . . . . . . . . . . . . . . . . . . . . . . . . . 822

TOTAL FOREIGN GOVERNMENT OBLIGATIONS
(Cost $7,960) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,653
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Harbor Commodity Real Return Strategy Fund
CONSOLIDATED PORTFOLIO OF INVESTMENTS—Continued

MORTGAGE PASS-THROUGH—1.9%

Principal
Amount
(000s)

Value
(000s)

$ 2,764
Federal Home Loan Mortgage Corp. REMIC8

0.819%—12/15/20371 . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 2,792

997
Federal National Mortgage Association

4.000%—02/01/2041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 994

505
Federal National Mortgage Association REMIC8

0.563%—07/25/20371 . . . . . . . . . . . . . . . . . . . . . . . . . . . 507
498 0.593%—07/25/20371 . . . . . . . . . . . . . . . . . . . . . . . . . . . 500
357 0.653%—05/25/20361 . . . . . . . . . . . . . . . . . . . . . . . . . . . 359
139 0.658%—02/25/20371 . . . . . . . . . . . . . . . . . . . . . . . . . . . 140

1,506

407
Government National Mortgage Association

0.513%—03/20/20371 . . . . . . . . . . . . . . . . . . . . . . . . . . . 407

TOTAL MORTGAGE PASS-THROUGH
(Cost $5,622) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,699

PURCHASED OPTIONS—0.1%

No. of
Contracts

27
Commodity Option on Crude Oil

11/17/2015 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 195

17,100,000
Interest Rate Swap Option 1 year

1.250%—04/30/2012 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 67
2,100,000 2.000%—11/19/2012 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9

76

TOTAL PURCHASED OPTIONS
(Cost $232) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 271

U.S. GOVERNMENT OBLIGATIONS—73.1%

Principal
Amount
(000s)

$ 4,697
U.S. Treasury Inflation Indexed Bonds7

0.500%—04/15/2015 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,967
2,094 0.625%—04/15/2013 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,203

12,543 1.125%—01/15/2021 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,023
1,987 1.250%—04/15/2014 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,148

14,839 1.250%—07/15/20209 . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,677
4,815 1.375%—07/15/2018-01/15/2020 . . . . . . . . . . . . . . . . . . . 5,192

985 1.625%—01/15/2015 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,085
13,013 1.875%—07/15/2013-07/15/2015 . . . . . . . . . . . . . . . . . . . 14,165
11,296 1.875%—07/15/20199 . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,650
20,885 2.000%—04/15/2012-01/15/2016 . . . . . . . . . . . . . . . . . . . 23,146
21,819 2.000%—01/15/20149 . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,019
5,462 2.125%—01/15/20199 . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,215
1,701 2.375%—01/15/2017 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,955

12,393 2.500%—07/15/20169 . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,348
3,843 2.625%—07/15/2017 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,502

33,378 3.000%—07/15/2012 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35,719
22,347 3.375%—01/15/20129 . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,382

204,396

10,000
U.S. Treasury Notes

0.500%—10/15/20139 . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,930
1,100 1.125%—06/30/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,102

11,032

TOTAL U.S. GOVERNMENT OBLIGATIONS
(Cost $210,032) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 215,428

SHORT-TERM INVESTMENTS—21.9%

Principal
Amount
(000s)

Value
(000s)

CERTIFICATES OF DEPOSIT—2.2%

$ 1,000
Banco Bradesco SA

1.955%—01/24/20132 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,000
1,200 2.242%—06/27/20112 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,196

2,196

800
Barclays Bank plc

1.409%—12/16/20111 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 800

1,400
Industrial & Commercial Bank of China Ltd.

0.750%—08/15/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,400

2,000
ITAU Unibanco SA New York

1.296%—07/07/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,995
6,391

REPURCHASE AGREEMENTS—1.2%

1,000

Repurchase Agreement with Barclay’s Capital dated April
29, 2011 due May 02, 2011 at 0.030% collateralized by
U.S. Treasury Notes (market value $1,020) . . . . . . . . . . . 1,000

2,631

Repurchase Agreement with State Street Corporation
dated April 29, 2011 due May 02, 2011 at 0.010%
collateralized by Federal National Mortgage
Association (market value $2,686) . . . . . . . . . . . . . . . . . . 2,631

3,631

U.S. GOVERNMENT AGENCIES—4.0%

6,000
Federal National Mortgage Association Discount Notes

0.060%—07/21/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,999
1,100 0.075%—07/20/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,100
4,700 0.080%—07/06/2011-07/21/2011 . . . . . . . . . . . . . . . . . . . . 4,699

11,798

U.S. TREASURY BILLS—14.5%

1,400
U.S. Treasury Bills

0.026%—05/05/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,400
100 0.040%—05/19/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100

1,900 0.078%—09/08/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,899
3,300 0.083%—08/18/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,299

14,300 0.093%—08/25/20119 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,296
5,120 0.113%—09/15/20119 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,118

320 0.119%—07/07/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 320
3,100 0.151%—09/15/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,098
3,900 0.152%—09/15/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,898
9,029 0.155%—08/25/20119 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,025

200 0.157%—08/25/20119 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 200
30 0.164%—07/28/20119 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30

42,683

TOTAL SHORT-TERM INVESTMENTS
(Cost $64,503) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 64,503

TOTAL INVESTMENTS—127.2%
(Cost $366,379) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 374,835

CASH AND OTHER ASSETS, LESS LIABILITIES—(27.2)% . . . . . . . . . . . (80,061)

TOTAL NET ASSETS—100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $294,774
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Harbor Commodity Real Return Strategy Fund
CONSOLIDATED PORTFOLIO OF INVESTMENTS—Continued

FUTURES CONTRACTS OPEN AT APRIL 30, 2011

Description
Number of
Contracts

Aggregate
Face Value

(000s) Expiration Date

Unrealized
Appreciation/
(Depreciation)

(000s)
Mill Wheat Futures (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49   2 11/2011 $ 81
Corn Futures (Sell) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 $ 60 12/2011 (39)
Eurodollar Futures-CME 90 day (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41 10,250 09/2011 20
Eurodollar Futures-CME 90 day (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 3,000 12/2011 3
Eurodollar Futures-CME 90 day (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 74 18,500 03/2012 26
Eurodollar Futures-CME 90 day (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 4,000 06/2012 4
Soybean Futures (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 25 11/2011 9
Wheat Futures (Sell) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18 90 12/2011 (80)

$ 24

FORWARD CURRENCY CONTRACTS OPEN AT APRIL 30, 2011

Currency Counterparty
Market Value

(000s)

Aggregate
Face Value

(000s) Delivery Date

Unrealized
Appreciation/
(Depreciation)

(000s)
Australian Dollar (Sell) . . . . . . . . . . . . . . . . . . . . . Royal Bank of Scotland plc $ 1,038 $ 1,025 05/31/2011 $ (13)
Brazilian Real (Buy) . . . . . . . . . . . . . . . . . . . . . . . HSBC Bank USA, N.A. 740 689 06/02/2011 51
Brazilian Real (Buy) . . . . . . . . . . . . . . . . . . . . . . . UBS AG 733 721 08/02/2011 12
Brazilian Real (Sell) . . . . . . . . . . . . . . . . . . . . . . . . UBS AG 740 731 06/02/2011 (9)
British Pound Sterling (Sell) . . . . . . . . . . . . . . . . . Bank of America, N.A. 513 493 06/13/2011 (20)
Canadian Dollar (Buy) . . . . . . . . . . . . . . . . . . . . . . BNP Paribas S.A. 1,795 1,740 06/20/2011 55
Chinese Yuan (Buy) . . . . . . . . . . . . . . . . . . . . . . . . Deutsche Bank AG London 549 538 02/13/2012 11
Euro Currency (Buy) . . . . . . . . . . . . . . . . . . . . . . . Credit Suisse London 267 261 07/18/2011 6
Euro Currency (Buy) . . . . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 220 215 07/18/2011 5
Euro Currency (Buy) . . . . . . . . . . . . . . . . . . . . . . . Royal Bank of Scotland plc 251 245 07/18/2011 6
Euro Currency (Sell) . . . . . . . . . . . . . . . . . . . . . . . BNP Paribas S.A. 722 694 07/18/2011 (28)
Euro Currency (Sell) . . . . . . . . . . . . . . . . . . . . . . . Credit Suisse London 23,661 23,091 07/18/2011 (570)
Indian Rupee (Buy) . . . . . . . . . . . . . . . . . . . . . . . . Barclays Capital 1,923 1,862 08/12/2011 61
Indian Rupee (Buy) . . . . . . . . . . . . . . . . . . . . . . . . Deutsche Bank AG London 219 212 08/12/2011 7
Indian Rupee (Buy) . . . . . . . . . . . . . . . . . . . . . . . . HSBC Bank USA, N.A. 493 490 08/12/2011 3
Indian Rupee (Buy) . . . . . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 502 500 05/09/2011 2
Indian Rupee (Buy) . . . . . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 201 200 08/12/2011 1
Indian Rupee (Sell) . . . . . . . . . . . . . . . . . . . . . . . . HSBC Bank USA, N.A. 503 498 05/09/2011 (5)
Indonesian Rupiah (Buy) . . . . . . . . . . . . . . . . . . . Bank of America, N.A. 199 196 01/31/2012 3
Indonesian Rupiah (Buy) . . . . . . . . . . . . . . . . . . . Deutsche Bank AG London 168 160 10/31/2011 8
Indonesian Rupiah (Buy) . . . . . . . . . . . . . . . . . . . Goldman Sachs International 356 340 10/31/2011 16
Japanese Yen(Sell) . . . . . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 692 670 07/14/2011 (22)
Malaysian Ringgit (Buy) . . . . . . . . . . . . . . . . . . . . Barclays Capital 505 487 08/11/2011 18
Malaysian Ringgit (Buy) . . . . . . . . . . . . . . . . . . . . HSBC Bank USA, N.A. 213 207 08/11/2011 6
Malaysian Ringgit (Buy) . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 34 32 08/11/2011 2
Mexican Peso (Buy) . . . . . . . . . . . . . . . . . . . . . . . HSBC Bank USA, N.A. 788 760 07/07/2011 28
Mexican Peso (Buy) . . . . . . . . . . . . . . . . . . . . . . . Morgan Stanley and Co. Inc. 229 220 07/07/2011 9
Philippine Peso (Buy) . . . . . . . . . . . . . . . . . . . . . . Barclays Capital 503 491 11/15/2011 12
Philippine Peso (Buy) . . . . . . . . . . . . . . . . . . . . . . Deutsche Bank AG London 417 408 06/15/2011 9
Philippine Peso (Buy) . . . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 44 43 06/15/2011 1
Singapore Dollar (Buy) . . . . . . . . . . . . . . . . . . . . . Bank of America, N.A. 480 459 06/09/2011 21
Singapore Dollar (Buy) . . . . . . . . . . . . . . . . . . . . . Barclays Bank plc 284 272 09/09/2011 12
Singapore Dollar (Buy) . . . . . . . . . . . . . . . . . . . . . HSBC Bank USA, N.A. 412 400 05/09/2011 12
Singapore Dollar (Buy) . . . . . . . . . . . . . . . . . . . . . HSBC Bank USA, N.A. 305 300 06/09/2011 5
Singapore Dollar (Buy) . . . . . . . . . . . . . . . . . . . . . HSBC Bank USA, N.A. 412 400 09/09/2011 12
Singapore Dollar (Buy) . . . . . . . . . . . . . . . . . . . . . Royal Bank of Scotland plc 82 78 09/09/2011 4
Singapore Dollar (Sell) . . . . . . . . . . . . . . . . . . . . . HSBC Bank USA, N.A. 412 400 05/09/2011 (12)
South Korean Won (Buy) . . . . . . . . . . . . . . . . . . . Barclays Capital 927 899 05/09/2011 28
South Korean Won (Buy) . . . . . . . . . . . . . . . . . . . Deutsche Bank AG London 316 300 05/09/2011 16
South Korean Won (Buy) . . . . . . . . . . . . . . . . . . . Goldman Sachs International 79 75 05/09/2011 4
South Korean Won (Buy) . . . . . . . . . . . . . . . . . . . HSBC Bank USA, N.A. 46 44 05/09/2011 2
South Korean Won (Buy) . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 924 859 05/09/2011 65
South Korean Won (Buy) . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 2,791 2,742 08/12/2011 49
South Korean Won (Buy) . . . . . . . . . . . . . . . . . . . Morgan Stanley and Co. Inc. 406 400 05/09/2011 6
South Korean Won (Buy) . . . . . . . . . . . . . . . . . . . Morgan Stanley and Co. Inc. 304 300 08/12/2011 4
South Korean Won (Buy) . . . . . . . . . . . . . . . . . . . Royal Bank of Scotland plc 110 104 05/09/2011 6
South Korean Won (Sell) . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 2,808 2,758 05/09/2011 (50)

$(151)
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Harbor Commodity Real Return Strategy Fund
CONSOLIDATED PORTFOLIO OF INVESTMENTS—Continued

SWAP AGREEMENTS OPEN AT APRIL 30, 2011

TOTAL RETURN SWAPS ON INDICIES

Counterparty Floating Rate
Pay/Receive
Floating Rate Index Expiration Date

Notional
Amount
(000s)

Unrealized
Appreciation/
(Depreciation)

(000s)
Barclays Bank plc . . . . . . . . . . . . . . . . . . U.S. Treasury Bill Pay Dow Jones-UBS Commodity Index Total ReturnSM 05/26/2011 $14,610 $ 203
Barclays Bank plc . . . . . . . . . . . . . . . . . . U.S. Treasury Bill Pay Dow Jones-UBS Commodity Index Total ReturnSM 05/26/2011 27,750 372
Credit Suisse International . . . . . . . . . . . U.S. Treasury Bill Pay Dow Jones-UBS Commodity Index Total ReturnSM 05/26/2011 14,560 196
Deutsche Bank AG . . . . . . . . . . . . . . . . . U.S. Treasury Bill Pay Dow Jones-UBS Commodity Index Total ReturnSM 05/26/2011 23,680 318
Goldman Sachs Bank USA . . . . . . . . . . . U.S. Treasury Bill Pay Dow Jones-UBS Commodity Index Total ReturnSM 05/26/2011 23,080 310
Goldman Sachs Bank USA . . . . . . . . . . . U.S. Treasury Bill Pay Dow Jones-UBS Commodity Index Total ReturnSM 05/26/2011 29,910 401
JP Morgan Chase Bank, N.A. . . . . . . . . . U.S. Treasury Bill Pay Dow Jones-UBS Commodity Index Total ReturnSM 05/26/2011 9,500 132
JP Morgan Chase Bank, N.A. . . . . . . . . . U.S. Treasury Bill Pay Dow Jones-UBS Commodity Index Total ReturnSM 05/26/2011 30,580 411
Morgan Stanley Capital Services Inc. . . U.S. Treasury Bill Pay Dow Jones-UBS Commodity Index Total ReturnSM 05/26/2011 2,990 41
Morgan Stanley Capital Services Inc. . . U.S. Treasury Bill Pay Dow Jones-UBS Commodity Index Total ReturnSM 05/26/2011 29,910 402
Morgan Stanley Capital Services Inc. . . U.S. Treasury Bill Pay Dow Jones-UBS Commodity Index Total ReturnSM 05/26/2011 30,050 404
Morgan Stanley Capital Services Inc. . . U.S. Treasury Bill Pay Dow Jones-UBS Commodity Index Total ReturnSM 05/26/2011 42,180 450
Societe Generale Paris . . . . . . . . . . . . . . U.S. Treasury Bill Pay Dow Jones-UBS Commodity Index Total ReturnSM 05/26/2011 1,090 15
UBS AG . . . . . . . . . . . . . . . . . . . . . . . . . . . U.S. Treasury Bill Pay Dow Jones-UBS Commodity Index Total ReturnSM 05/26/2011 10,190 137
Deutsche Bank AG . . . . . . . . . . . . . . . . . U.S. Treasury Bill Pay Dow Jones-UBS Soybeans Subindex Total ReturnSM 05/26/2011 213 1
Deutsche Bank AG . . . . . . . . . . . . . . . . . U.S. Treasury Bill Receive Dow Jones-UBS Wheat Subindex Total ReturnSM 05/26/2011 176 2

Total Return Swaps on Indicies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $3,795

TOTAL RETURN SWAPS ON COMMODITIES

Counterparty Reference Asset
Pay/Receive
Fixed Price

Fixed Price
per Unit Expiration Date

Number
of Units

Unrealized
Appreciation/
(Depreciation)

(000s)
Morgan Stanley Capital Services Inc. . . . . . . . . Brent Crude Oil Futures December 2011 Pay $ 114.700 11/14/2011 20,000 $ —
Morgan Stanley Capital Services Inc. . . . . . . . . Brent Crude Oil Futures December 2011 Receive 114.700 11/14/2011 20,000 158
Morgan Stanley Capital Services Inc. . . . . . . . . Brent Crude Oil Futures December 2012 Receive 110.590 11/14/2012 20,000 (134)
Morgan Stanley Capital Services Inc. . . . . . . . . Brent Crude Oil Futures December 2012 Pay 110.590 11/14/2012 20,000 —
Deutsche Bank AG . . . . . . . . . . . . . . . . . . . . . . . Corn Futures December 2011 Receive 680.250 11/28/2011 50,000 —
Deutsche Bank AG . . . . . . . . . . . . . . . . . . . . . . . Corn Futures December 2011 Pay 680.250 11/28/2011 50,000 —
Morgan Stanley Capital Services Inc. . . . . . . . . Crude Oil Futures December 2011 Receive 106.500 11/17/2011 20,000 (144)
Morgan Stanley Capital Services Inc. . . . . . . . . Crude Oil Futures December 2011 Pay 106.500 11/17/2011 20,000 —
Morgan Stanley Capital Services Inc. . . . . . . . . Crude Oil Futures December 2012 Pay 103.800 11/15/2012 20,000 —
Morgan Stanley Capital Services Inc. . . . . . . . . Crude Oil Futures December 2012 Receive 103.800 11/15/2012 20,000 134
Credit Suisse International . . . . . . . . . . . . . . . . . Dow Jones-UBS Copper Index Pay 454.464 05/26/2011 594,648 9
Credit Suisse International . . . . . . . . . . . . . . . . . S&P GSCI Copper Index Receive 829.475 05/26/2011 593,939 —
Deutsche Bank AG . . . . . . . . . . . . . . . . . . . . . . . Soybean Futures November 2011 Pay 1,380.850 10/27/2011 20,000 —
Deutsche Bank AG . . . . . . . . . . . . . . . . . . . . . . . Soybean Futures November 2011 Receive 1,380.850 10/27/2011 20,000 —

$ 23

VARIANCE SWAPS ON COMMODITIES

Counterparty Reference Asset
Pay/Receive

Variancef
Initial

Volatility Strike Expiration Date

Notional
Amount
(000s)

Unrealized
Appreciation/
(Depreciation)

(000s)
Deutsche Bank AG . . . . . . . . . . . . . . . . Brent Crude Oil Futures December 2011 Pay $0.102 11/10/2011 $1,000 $ 25
Deutsche Bank AG . . . . . . . . . . . . . . . . Corn Futures July 2011 Pay 0.158 06/24/2011 390 (3)
JP Morgan Chase Bank, N.A. . . . . . . . London Gold Market Fix Ltd. Pay 0.041 09/29/2011 840 8
Deutsche Bank AG . . . . . . . . . . . . . . . . West Texas Intermediate Cushing Crude Oil Pay 0.111 05/17/2011 400 21
Deutsche Bank AG . . . . . . . . . . . . . . . . West Texas Intermediate Cushing Crude Oil Pay 0.114 05/17/2011 100 4
Deutsche Bank AG . . . . . . . . . . . . . . . . West Texas Intermediate Cushing Crude Oil Pay 0.102 11/10/2011 1,000 (26)

Variance Swaps on Commodities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 29
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Harbor Commodity Real Return Strategy Fund
CONSOLIDATED PORTFOLIO OF INVESTMENTS—Continued

SWAP AGREEMENTS—Continued

CREDIT DEFAULT SWAPS

Counterparty Reference Asset
Buy/

Sella,b
Pay/Receive
Fixed Rate

Expiration
Date

Implied
Credit

Spreadc

Market
Value
(000s)e

Upfront
Premium

Paid/(Received)
(000s)

Notional
Amount
(000s)d

Unrealized
Appreciation/
(Depreciation)

(000s)
Deutsche Bank AG . . . . . . . . . . . ING Verzekeringen NV

4.000% due 09/18/2013 Sell 1.400% 6/20/2011 0.941% $ 1 $ —   200 $ 1
BNP Paribas S.A. . . . . . . . . . . . . Centex Corporation

5.250% due 06/15/2015 Buy 1.000 6/20/2014 1.402 10 (12) $ 900 22
Barclays Bank plc . . . . . . . . . . . . Dow Jones CDX Emerging Markets Index

Series 15, 0.037% Sell 5.000 6/20/2016 2.017 233 217 1,600 16
Deutsche Bank AG . . . . . . . . . . . Dow Jones CDX Emerging Markets Index

Series 14, 0.037% Sell 5.000% 12/20/2015 1.937 27 29 200 (2)
UBS AG . . . . . . . . . . . . . . . . . . . . Dow Jones CDX Emerging Markets Index

Series 14, 0.037% Sell 5.000 12/20/2015 1.937 27 28 200 (1)
Goldman Sachs International . . Dow Jones CDX North America

Investment Grade Index
Series 16 5Y-0.037% Sell 1.000 6/20/2016 0.878 34 10 4,800 24

Barclays Bank plc . . . . . . . . . . . . Federative Republic of Brazil
12.250% due 03/06/2030 Sell 1.000 6/20/2015 0.915 5 (19) 1,000 24

HSBC Bank USA, N.A. . . . . . . . . Federative Republic of Brazil
12.250% due 03/06/2030 Sell 1.000 6/20/2015 0.915 4 (9) 900 13

Bank of America N.A. . . . . . . . . . French Republic
4.250% due 04/25/2019 Sell 0.250 6/20/2015 0.604 (3) (4) 200 1

Bank of America N.A. . . . . . . . . . French Republic
4.250% due 04/25/2019 Sell 0.250 12/20/2015 0.678 (2) (2) 100 —

Barclays Bank plc . . . . . . . . . . . . French Republic
4.250% due 04/25/2019 Sell 0.250 12/20/2015 0.678 (2) (2) 100 —

Deutsche Bank AG . . . . . . . . . . . French Republic
4.250% due 04/25/2019 Sell 0.250 6/20/2015 0.604 (7) (16) 500 9

Royal Bank of Scotland plc . . . . French Republic
4.250% due 04/25/2019 Sell 0.250 12/20/2015 0.678 (6) (6) 300 —

Goldman Sachs International . . Government of Japan
2.000% due 03/21/2022 Sell 1.000 12/20/2015 0.723 9 15 700 (6)

HSBC Bank USA, N.A. . . . . . . . . Government of Japan
2.000% due 03/21/2022 Sell 1.000 6/20/2016 0.793 19 (1) 1,700 20

Royal Bank of Scotland plc . . . . Government of Japan
2.000% due 03/21/2022 Sell 1.000 12/20/2015 0.723 1 2 100 (1)

Bank of America, N.A. . . . . . . . . International Lease Finance Corporation
5.550% due 09/05/2012 Buy 5.000 9/20/2013 2.355 (33) (16) 500 (17)

Goldman Sachs International . . International Lease Finance Corporation
5.550% due 09/05/2012 Buy 5.000 3/20/2012 1.382 (30) 52 800 (82)

Bank of America, N.A. . . . . . . . . Kingdom of Spain
5.500% due 07/30/2017 Sell 0.010 6/20/2016 2.341 (121) (119) 2,000 (2)

Deutsche Bank AG . . . . . . . . . . . Limited Brands, Inc.
6.900% due 07/15/2017 Buy 1.000 9/20/2017 1.922 51 52 1,000 (1)

JP Morgan Chase Bank, N.A. . . Petroleo Brasileira SA Petrobras
8.375% due 12/10/2018 Sell 1.000 9/20/2015 1.233 (3) (9) 300 6

Bank of America, N.A. . . . . . . . . United Kingdom of Great Britain and
Northern Ireland
4.250% due 06/07/2032 Sell 1.000 6/20/2015 0.464 11 5 500 6

Deutsche Bank AG . . . . . . . . . . . United Kingdom of Great Britain and
Northern Ireland
4.250% due 06/07/2032 Sell 1.000 12/20/2015 0.524 2 2 100 —

Credit Default Swaps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 30

12



Harbor Commodity Real Return Strategy Fund
CONSOLIDATED PORTFOLIO OF INVESTMENTS—Continued

SWAP AGREEMENTS—Continued

INTEREST RATE SWAPS

Counterparty Floating Rate Index
Pay/Receive
Floating Rate Fixed Rate Expiration Date

Notional
Amount
(000s)

Unrealized
Appreciation/
(Depreciation)

(000s)
BNP Paribas S.A. . . . . . . . . . . . . . . . . . . . . . . . . Brazil Cetip Interbank Deposit Pay 11.880% 01/02/2013 R$ 600 $ 5
Goldman Sachs Bank USA . . . . . . . . . . . . . . . . Brazil Cetip Interbank Deposit Pay 11.670 01/02/2012 2,000 32
Goldman Sachs Bank USA . . . . . . . . . . . . . . . . Brazil Cetip Interbank Deposit Pay 11.890 01/02/2013 3,000 11
HSBC Bank USA, N.A. . . . . . . . . . . . . . . . . . . . . Brazil Cetip Interbank Deposit Pay 11.140 01/02/2012 600 6
HSBC Bank USA, N.A. . . . . . . . . . . . . . . . . . . . . Brazil Cetip Interbank Deposit Pay 11.360 01/02/2012 300 3
HSBC Bank USA, N.A. . . . . . . . . . . . . . . . . . . . . Brazil Cetip Interbank Deposit Pay 11.670 01/02/2012 800 13
HSBC Bank USA, N.A. . . . . . . . . . . . . . . . . . . . . Brazil Cetip Interbank Deposit Pay 11.890 01/02/2013 700 2
JP Morgan Chase Bank, N.A. . . . . . . . . . . . . . . Brazil Cetip Interbank Deposit Pay 12.170 01/02/2013 300 2
Morgan Stanley Capital Services Inc. . . . . . . . Brazil Cetip Interbank Deposit Pay 11.600 01/02/2012 1,700 29
Morgan Stanley Capital Services Inc. . . . . . . . Brazil Cetip Interbank Deposit Pay 11.630 01/02/2012 1,300 6
Morgan Stanley Capital Services Inc. . . . . . . . Brazil Cetip Interbank Deposit Pay 11.880 01/02/2012 2,500 (6)
Morgan Stanley Capital Services Inc. . . . . . . . Brazil Cetip Interbank Deposit Pay 11.980 01/02/2013 500 3
UBS AG . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Brazil Cetip Interbank Deposit Pay 12.070 01/02/2013 200 2

Interest Rate Swaps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 108
Total Swaps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $3,985

WRITTEN OPTIONS OPEN AT APRIL 30, 2011

Description
Number of

Shares/Contracts
Strike

Price/Rate Expiration Date
Value
(000s)

Credit Default Option 5 year (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (400,000) 0.80% 06/15/2011 $ (1)
Credit Default Option 5 year (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (300,000) 0.80 06/15/2011 (1)
Credit Default Option 5 year (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (300,000) 0.80 06/15/2011 (1)
Credit Default Option 5 year (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (200,000) 0.80 06/15/2011 (1)
Credit Default Option 5 year (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (100,000) 0.80 06/15/2011 —
Credit Default Option 5 year (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (100,000) 0.80 06/15/2011 —
Credit Default Option 5 year (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (200,000) 0.80 09/21/2011 (1)
Credit Default Option 5 year (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (100,000) 0.80 09/21/2011 —
Credit Default Option 5 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (400,000) 1.20 06/15/2011 —
Credit Default Option 5 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (400,000) 1.20 06/15/2011 —
Credit Default Option 5 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (400,000) 1.20 06/15/2011 —
Credit Default Option 5 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (300,000) 1.20 06/15/2011 —
Credit Default Option 5 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (100,000) 1.20 06/15/2011 —
Credit Default Option 5 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (100,000) 1.20 06/15/2011 —
Credit Default Option 5 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (200,000) 1.20 09/21/2011 —
Credit Default Option 5 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (100,000) 1.20 09/21/2011 —
Credit Default Option 5 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (100,000) 1.20 09/21/2011 —
Credit Default Option 5 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (400,000) 1.30 09/21/2011 (1)
Forward Volatility Swaption 1 year (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (900,000) 0.51 10/11/2011 (7)z

Forward Volatility Swaption 1 year (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,000,000) 0.53 10/11/2011 (8)
Forward Volatility Swaption 1 year (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,200,000) 1.09 11/14/2011 (37)
Forward Volatility Swaption 1 year (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,000,000) 1.11 10/11/2011 (34)
Interest Rate Swap Option 1 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,100,000) 1.00 11/19/2012 (19)
Interest Rate Swap Option 1 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (21,800,000) 2.00 04/30/2012 (28)
Interest Rate Swap Option 1 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (12,400,000) 2.00 04/30/2012 (16)
Interest Rate Swap Option 2 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (8,600,000) 2.25 09/24/2012 (75)
Interest Rate Swap Option 2 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (400,000) 2.25 09/24/2012 (3)
Interest Rate Swap Option 2 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (400,000) 2.25 09/24/2012 (3)
Interest Rate Swap Option 3 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,600,000) 3.00 06/18/2012 (17)
Interest Rate Swap Option 3 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,400,000) 3.00 06/18/2012 (9)
Interest Rate Swap Option 3 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,000,000) 3.00 06/18/2012 (7)
Interest Rate Swap Option 3 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (900,000) 3.00 06/18/2012 (6)
Interest Rate Swap Option 3 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (300,000) 3.00 06/18/2012 (2)
Interest Rate Swap Option 10 year (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,200,000) 3.20 05/23/2011 (3)
Interest Rate Swap Option 10 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,200,000) 3.90 05/23/2011 —
Commodity-Crude Oil Futures (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (27) $160.00 11/10/2015 (192)
Eurodollar Futures Option—CME (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (8) 99.38 09/19/2011 (6)
Eurodollar Futures Option—CME (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (8) 99.38 09/19/2011 (1)
U.S. Treasury Notes-10 year Future (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (87) 122.00 05/20/2011 (26)
U.S. Treasury Notes-10 year Future (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (16) 116.00 05/20/2011 —
U.S. Treasury Notes-10 year Future (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (45) 117.00 05/20/2011 (1)

Written options outstanding, at value (premiums received of $532) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(506)
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Harbor Commodity Real Return Strategy Fund
CONSOLIDATED PORTFOLIO OF INVESTMENTS—Continued

FAIR VALUE MEASUREMENTS

The following table summarizes the Fund’s investments as of April 30, 2011 based on the inputs used to value them.

Asset Category

Quoted Prices
Level 1
(000s)

Other Significant
Observable Inputs

Level 2
(000s)

Significant Unobservable
Inputs Level 3

(000s)
Total
(000s)

Investments in Securities
Asset-Backed Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $ 13,797 $ 68 $ 13,865
Bank Loan Obligations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,509 — 1,509
Collateralized Mortgage Obligations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 7,342 — 7,342
Convertible Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 198 — 198
Corporate Bond & Notes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 55,671 1,696 57,367
Foreign Government Obligations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 8,653 — 8,653
Mortgage Pass-Through . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 5,699 — 5,699
Purchased Options . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 195 76 — 271
U.S. Government Obligations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 215,428 — 215,428

Short-Term Investments
Certificates of Deposit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 6,391 — 6,391
Repurchase Agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 3,631 — 3,631
U.S. Government Agencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 11,798 — 11,798
U.S. Treasury Bills . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 42,683 — 42,683

Total Investments in Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 195 $372,876 $1,764 $374,835
Investments in Other Financial Instruments

Forward Currency Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (151) — (151)
Futures Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (57) 81 — 24
Options-Written . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (226) (273) (7) (506)
Swap Agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 3,985 — 3,985

Total Investments in Other Financial Instruments . . . . . . . . . . . . . . . . . . . . . . . . $(283) $ 3,642 $ (7) $ 3,352
Total Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (88) $376,518 $1,757 $378,187

The following is a reconciliation of the Fund’s Level 3 investment during the period ended April 30, 2011.

Valuation Description

Beginning
Balance at
11/01/2010

(000s)
Purchases

(000s)
Sales
(000s)

Accrued
Discount/
(Premium)

(000s)

Total
Realized

Gain/
(Loss)
(000s)w

Change in
Unrealized

Appreciation/
(Depreciation)

(000s)w

Transfers
In

Level 3
(000s)

Transfers
Out of
Level 3
(000s)

Ending
Balance as of

04/30/2011
(000s)w

Asset-Backed Securities . . . . . . . $1,255 $ 59 $(61) $— $ 2 $35 $— $(1,222)h $ 68
Corporate Bonds & Notes . . . . . . — 1,700 — — — (4) — — 1,696
Options-Written . . . . . . . . . . . . . . — — — — — (2) (5)g — (7)

$1,255 $1,759 $(61) $— $ 2 $29 $ (5) $(1,222) $1,757

For more information on valuation inputs and their aggregation into the levels used in the table above, please refer to Fair Value Measurements in Note 2 of the
accompanying Notes to Financial Statements.
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CONSOLIDATED PORTFOLIO OF INVESTMENTS—Continued

1 Floating rate security. The stated rate represents the rate in effect at April 30, 2011.
2 Securities purchased in a transaction exempt from registration under Rule 144A of the Securities Act of 1933. These securities may be resold in transactions

exempt from registration, normally to qualified institutional buyers. The Fund has no right to demand registration of these securities. These securities are priced
by an independent pricing service in accordance with Harbor Funds Valuation Procedures. At April 30, 2011, these securities were valued at $41,522 or 14% of
net assets.

3 Step coupon security.
4 Variable rate security. The stated rate represents the rate in effect at April 30, 2011.
5 Security becomes interest bearing at a future date.
6 MTN after the name of a security stands for Medium Term Note.
7 Inflation-protected securities (IPS) are securities in which the principal amount is adjusted for inflation and interest payments are applied to the inflation-

adjusted principal.
8 REMICs are CMOs which can hold mortgages secured by any type of real property and issue multiple-class securities backed by those mortgages.
9 At April 30, 2011, a portion of securities held by the Fund were pledged to cover margin requirements for open future contracts, written options on futures

contracts and swap options. (See Note 2 to the Financial Statements.) The securities pledged had an aggregate market value of $134,890 or 46% of net assets.
a If the Fund is a buyer of protection and a credit event occurs, as defined under the terms of that particular swap agreement the Fund will either (i) receive from

the seller of protection an amount equal to the notional amount of the swap and deliver the referenced obligation or underlying securities comprising the
referenced index or (ii) receive a net settlement amount in the form of cash or securities equal to the notional amount of the swap less the recovery value of the
referenced obligation or underlying securities comprising the referenced index.

b If the Fund is a seller of protection and a credit event occurs, as defined under the terms of that particular swap agreement, the Fund will either (i) pay to the
buyer of protection an amount equal to the notional amount of the swap and take delivery of the referenced obligation or underlying securities comprising the
referenced index or (ii) pay a net settlement amount in the form of cash or securities equal to the notional amount of the swap less the recovery value of the
referenced obligation or underlying securities comprising the referenced index.

c Implied credit spreads, represented in absolute terms, utilized in determining the market value of credit default swap agreements on corporate issues or
sovereign issues of an emerging country as of period end serve as an indicator of the current status of the payment/performance risk and represent the
likelihood or risk of default for the credit derivative. The implied credit spread of a particular referenced entity reflects the cost of buying/selling protection and
may include upfront payments required to be made to enter into the agreement. Wider credit spreads represent a deterioration of the referenced entity’s credit
soundness and a greater likelihood or risk of default or other credit event occurring as defined under the terms of the agreement. A credit spread identified as
“Defaulted” indicates a credit event has occurred for the referenced entity or obligation.

d The maximum potential amount the Fund could be required to make as a seller of credit protection or receive as a buyer of credit protection if a credit event
occurs as defined under the terms of that particular swap agreement.

e The quoted market prices and resulting values for credit default swap agreements on asset-backed securities and credit indices serve as an indicator of the
current status of the payment/performance risk and represent the likelihood of an expected liability (or profit) for the credit derivative should the notional amount
of the swap agreement been closed/sold as of the period end. Increasing market values, in absolute terms when compared to the notional amount of the swap,
represent a deterioration of the referenced entity’s credit soundness and a greater likelihood or risk of default or other credit event occurring as defined under
the terms of the agreement.

f At the maturity date, a net cash flow is exchanged, where the payoff amount is equivalent to the difference between the realized price variance of the underlying
asset and the strike price multiplied by the notional amount. As a receiver of the realized price variance, the Fund would receive the payoff amount when the
realized price variance of the underlying asset is greater than the strike price and would owe the payoff amount when the variance is less than the strike price.
As a payer of the realized price variance, the Fund would owe the payoff the payoff amount when the realized price variance of the underlying asset is greater
than the strike price and would receive the payoff amount when the variance is less than the strike price.

g Transferred from Level 2 to Level 3 due to lack of observable market data for pricing input.
h Transferred from Level 3 to Level 2 due to availability of observable market data for pricing input.
w The amounts in this category are included in the “Realized and Unrealized Gain/(Loss) on Investment Transactions” section of the Statement of Operations. The

net unrealized appreciation/(depreciation) as of April 30, 2011 per investment type is as below:

Valuation Description

Unrealized
Gain/(Loss) as of

04/30/2011
Asset-Backed Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $—
Corporate Bonds & Notes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4)
Options—Written . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3)

$ (7)

z Valued by subadviser in accordance with Harbor Funds Valuation Procedures.
AUD$ Australian Dollar.
R$ Brazilian Real.
£ British Pound.
  Euro.

The accompanying notes are an integral part of the Financial Statements.
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Harbor Unconstrained Bond Fund
MANAGER’S COMMENTARY (Unaudited)

SUBADVISER

Pacific Investment
Management Company

LLC (�PIMCO�)

840 Newport Center Drive
P. O. Box 6430

Newport Beach, CA
92658-6430

PORTFOLIO MANAGER

Chris Dialynas
Since 2010

PIMCO has subadvised
the Fund since its

inception on
April 1, 2010.

INVESTMENT GOAL

Total return

PRINCIPAL STYLE
CHARACTERISTICS

Broad range of fixed
income instruments
without benchmark

constraints or
significant sector/

instrument limitations

Chris Dialynas

Management’s Discussion of
Fund Performance
MARKET REVIEW

Economic policy continued to have a major influence on fixed
income markets during the six months ended April 30, 2011. The

Federal Reserve reaffirmed plans to buy $600 billion of U.S. Treasury securities through
June 2011 and keep the federal funds rate near zero for �an extended period.� On the
fiscal policy front, the Obama administration and Congress reached a significant
compromise on tax policy that included a cut in payroll taxes, an extension of
unemployment benefits, and a tax credit for business capital expenditures. While yields
rose in most developed sovereign bond markets, yield increases tended to be greater in
the U.S., reflecting higher volatility in light of more-aggressive monetary and fiscal
stimulus. The benchmark 10-year Treasury yield ended April at 3.29%, a 69-basis-point
increase from the start of the fiscal half-year. The Treasury yield curve steepened as the
Federal Reserve kept short term yields anchored at low levels.

Bonds offering extra income, or spread, to cushion returns against rising rates generally
fared the best over the last six months. Corporate bonds, particularly high-yield credits,
outpaced Treasurys amid improving U.S. and global growth prospects. Compared to like-
duration Treasurys, investment-grade and non-investment-grade banks, finance
companies, and life insurers were among the best-performing corporate sectors, benefiting
from expectations of faster economic growth and stronger balance sheets. Agency
mortgage-backed securities also outperformed Treasurys on a like-duration basis. Within
the mortgage sector, higher coupons outperformed lower coupons due to supply
constraints and stronger investor demand. Non-government-agency mortgages outpaced
Treasurys as well, supported by limited supply and investor demand for higher-yielding
assets. Despite the turmoil in the Middle East, emerging market external bonds generally
outperformed Treasurys. Locally-issued emerging market bonds additionally benefited
from currency appreciation versus the U.S. dollar.

PERFORMANCE

The Harbor Unconstrained Bond Fund returned -0.37% (Institutional Class) and -0.45%
(Administrative Class) for the six months ended April 30, 2011. For the same period, the
BofA Merrill Lynch US Dollar 3-Month LIBOR Constant Maturity Index returned 0.15%
and the Barclays Capital U.S. Aggregate Bond Index returned 0.02%.

The following is a summary of the portfolio�s main contributors and detractors for the
latest six months.

� Tactical U.S. duration positioning, particularly an overweight during the final two
months of calendar 2010 as interest rates rose, was negative for performance.

� Exposure to duration in core Europe, Australia, and Canada also detracted from
performance, as rates in these markets rose.

� An allocation to high-yield corporate securities benefited performance as high-yield was
one of the best performing sectors over the six months.

� Exposure to bonds of financial companies was also positive for performance; they
outpaced comparable-duration Treasury securities and the broader corporate market, as
credit premiums continued to tighten.

� Holdings of non-government-agency mortgages helped performance, as these securities
continued to benefit from strong demand and lack of new supply.
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Harbor Unconstrained Bond Fund
MANAGER’S COMMENTARY—Continued

TOP TEN ISSUERS (% of net assets)
Federal National Mortgage Association 33.1%
U.S. Treasury 10.7%
Washington Mutual Mortgage Pass Through Certificates 3.0%
American General Finance Corporation 2.5%
UBS AG 1.7%
Canadian Government 1.6%
Arran Residential Mortgages Funding 1.5%
SLM Student Loan Trust 1.5%
Goldman Sachs Group Inc. 1.3%
New York City, NY 1.1%

� Modest exposure to Treasury Inflation-Protected Securities (TIPS)
contributed to returns as real duration outperformed nominal
duration and breakeven inflation levels widened.

� Currency strategies proved to be a net positive for returns,
including a short exposure to the yen and long exposure to a select
basket of emerging market currencies.

OUTLOOK AND STRATEGY

We continue to foresee a multi-speed global recovery over the next
few years, with advanced economies facing muted growth and
unusually high unemployment while important emerging economies
continue to gradually close the global income and wealth gap. The

implication for our 2011 cyclical forecast is that while parts of the developed world, notably the U.S., will continue to
benefit from tailwinds of the policy-induced economic rebound, the durability of the recovery appears highly uncertain at a
time when the capacity of fiscal stimulus has been nearly exhausted. Riskier assets have enjoyed a strong rally, due in part
to enhanced global liquidity from a second round of quantitative easing (QE2), which we believe calls for increased caution
as QE2 winds down. We believe that the end of QE2, as well as the threat to the U.S. sovereign balance sheet posed by
structural fiscal deficits, makes duration less attractive to fixed income investors as a source of extra yield.

Despite structural weakness in developed economies, central banks seem to be more focused on the inflation mandate and, in
response to higher energy prices, appear poised to shift towards less-accommodative monetary policies. It remains to be seen
whether policymakers can carry out their planned normalization without accentuating underlying strains in the economy.

With respect to portfolio strategy, we plan to:

� Minimize interest rate risk across global yield curves, as growth expectations for global economies have shifted higher
along with the balance of inflationary risk in the emerging world; we believe that deteriorating U.S. federal debt
dynamics and recent tax deals raise the risk of rising interest rates.

� Maintain exposure to corporate securities, with a continued emphasis on financials and the banking sector.

� Continue to take advantage of relative-value opportunities across mortgage coupons, and hold senior non-agency
mortgages that have ample credit support and offer absolute value in most scenarios.

� Add exposure in high-quality emerging market countries and companies that have potential for spread compression and
offer relatively high yields.

� Reduce holdings of TIPS, as low or even negative real yields for some maturities represent inadequate compensation for
their duration risk.

� Maintain exposure in intermediate real return assets, which tend to offer the best carry and roll-down.

� Build a basket of emerging market Asian currencies, which are supported by a strong trajectory of growth.

� Underweight select developed market currencies that are saddled with weak fundamentals and excessive debt levels.

This report contains the current opinions of Pacific Investment Management Company LLC at the time of its publication and should
not be considered as investment advice or a recommendation of any particular security, strategy or investment product. Such
opinions are subject to change without notice and securities described herein may no longer be included in or may at any time be
removed from, the Fund’s portfolio. This report is distributed for informational purposes only. Information contained herein has been
obtained from sources believed reliable, but not guaranteed.

Employing an unconstrained investment approach, the Fund may be exposed to certain types of securities, credit qualities, maturities,
countries and regions not reflected in other fixed income indices. For example, high-yield, or below investment grade, securities carry
a higher degree of credit risk, and may be speculative and more volatile. Investing in emerging markets may entail risk due to foreign
economic and political developments. Also, foreign currency exposure can entail significant volatility and this may be amplified with
the currencies of developing countries. As a result, investors considering an investment in the Fund should be prepared to accept
significant volatility in the Fund’s performance, particularly over shorter time periods, due to the unconstrained nature of the Fund’s
investment approach.
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Harbor Unconstrained Bond Fund
FUND SUMMARY—April 30, 2011 (Unaudited)

INSTITUTIONAL CLASS

Fund # 2032

Cusip 411512817

Ticker HAUBX

Inception
Date

04/01/2010

Net Expense
Ratio

1.05%a,b

Total Net
Assets (000s)

$18,821

ADMINISTRATIVE CLASS

Fund # 2232

Cusip 411512791

Ticker HRUBX

Inception
Date

04/01/2010

Net Expense
Ratio

1.30%a,b

Total Net
Assets (000s)

$1,220

PORTFOLIO STATISTICS

Average Market Coupon 2.22%

Yield to Maturity 1.05%

Current 30-Day Yield (Institutional Class) 0.79%

Weighted Average Maturity -1.10years

Weighted Average Duration 0.34years

Portfolio Turnover Rate
(6-Month Period Ended 04/30/2011)

366%c

MATURITY PROFILE (% of investments)

0 to 1 yr. 106.98%

>1 to 5 12.61%

>5 to 10 13.81%

>10 to 15 -31.53%

>15 to 20 0.16%

>20 to 25 0.00%

>25 yrs. -2.03%

FUND PERFORMANCE

The graph compares a $10,000 investment in the Fund with the performance of the BofA Merrill Lynch US
Dollar 3-Month LIBOR Constant Maturity Index and Barclays Capital U.S. Aggregate Bond Index. The Fund’s
performance includes the reinvestment of all dividend and capital gain distributions.

CHANGE IN A $10,000 INVESTMENT
For the period 04/01/2010 through 04/30/2011

$9,500

$10,000

$11,500

$11,000

$10,500
$10,645

$10,039

$10,393

Apr-
10

Jul-1
0

Oct-1
0

Jan-11

Apr-
11

3-Month LIBOR

Administrative Class Barclays Capital U.S. Aggregate Bond

Institutional Class

$10,362

Total Returns
For the periods ended 04/30/2011

6 Monthsb 1 Year 5 Years
Life of
Funda

Inception
Date

Final Value
of a $10,000
Investment

Harbor Unconstrained Bond Fund
Institutional Class -0.37% 2.90% N/A 3.63% 04/01/2010 $10,393
Administrative Class -0.45% 2.70% N/A 3.34% 04/01/2010 $10,362
Comparative Indices
BofA Merrill Lynch US Dollar
3-Month LIBOR Constant Maturity

0.15% 0.38% N/A 0.36% � $10,039

Barclays Capital U.S. Aggregate Bond 0.02% 5.36% N/A 5.95% � $10,645

As stated in the Fund’s current prospectus, the expense ratios were 1.05% (Net) and 5.60% (Gross) (Institutional Class); and 1.30% (Net) and 5.85%
(Gross) (Administrative Class). The net expense ratios are contractually capped until 02/29/2012. The expense ratios in the prospectus may differ from
the actual expense ratios for the period disclosed within this report. The expense ratios shown in the prospectus are based on the prior fiscal year,
adjusted to reflect changes, if any, in contractual arrangements that occurred prior to the date of the prospectus.
Performance data shown represents past performance, which is no guarantee of future results. Current performance may be higher or lower than the
performance data shown. Investment returns and the value of an investment will fluctuate, and an investor’s shares, when sold, may be worth more or
less than their original cost. You can obtain performance data current to the most recent month-end (available within seven business days after the
most recent month-end) by calling 800-422-1050 or visiting www.harborfunds.com.
The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or on the redemption of Fund shares. From
time to time, certain fees and/or expenses have been waived or reimbursed, which has resulted in higher returns. Without these waivers, the returns
would have been lower.

a Annualized.
b Reflective of a contractual expense cap effective through February 29, 2012.
c Unannualized.
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Harbor Unconstrained Bond Fund
PORTFOLIO OF INVESTMENTS—April 30, 2011 (Unaudited)

Total Investments (% of net assets)
(Excludes net cash, short-term investments, and derivative positions of 21.2%)

Mortgage Pass-Through 33.6

Corporate Bonds & Notes 16.9

U.S. Government Obligations 11.0

Collateralized Mortgage Obligations 6.6

Asset-Backed Securities 3.0

Municipal Bonds 2.9

Bank Loan Obligations 2.5

Foreign Government Obligations 2.1

Purchased Options 0.2

ASSET-BACKED SECURITIES—3.0%

Principal
Amount
(000s)

Value
(000s)

$ 94

Indymac Residential Asset Backed Trust
Series 2007-B Cl. 2A2
0.373%—07/25/20371 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 59

99

Ownit Mortgage Loan Asset Backed Certificates
Series 2006-4 Cl. A2C
0.363%—05/25/20371 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 63

100

Plymouth Rock CLO Ltd.
Series 2010-1A Cl. A
1.920%—02/16/20191,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100z

87

SLC Student Loan Trust
Series 2009-AA Cl. A
4.750%—06/15/20331,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 88

188

SLM Student Loan Trust
Series 2010-A Cl. 2A
3.469%—05/16/20441,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 197

99
Series 2009-B Cl. A1
6.219%—07/15/20421,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 95

292

1

Truman Capital Mortgage Loan Trust
Series 2004-1 Cl. A1
0.553%—01/25/20341,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1

TOTAL ASSET-BACKED SECURITIES
(Cost $605) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 603

BANK LOAN OBLIGATIONS—2.5%
(Cost $494)

500

American General Finance Corporation
Term Loan
7.250%—04/21/20151 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 501

COLLATERALIZED MORTGAGE OBLIGATIONS—6.6%

59

American Home Mortgage Assets
Series 2006-2 Cl.1A1
1.266%—09/25/20461 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31

  200

Arran Residential Mortgages Funding plc
Series 2011-1A Cl. A1B
2.624%—11/19/20471,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 297

$ 100

Banc of America Funding Corporation
Series 2007-D Cl. 1A4
0.443%—06/20/20471 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 75

42

Bank of America Alternative Loan Trust
Series 2003-2 Cl. CB1
5.750%—04/25/2033 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44

COLLATERALIZED MORTGAGE OBLIGATIONS—Continued

Principal
Amount
(000s)

Value
(000s)

$ 23

Bank of America Funding Corporation
Series 2004-A Cl. 4A1
2.956%—06/20/20323 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 22

100

Citigroup Mortgage Loan Trust Inc.
Series 2005-3 Cl. 1A1
1.950%—08/25/20351 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 84

  17

Granite Mortgages plc
Series 2003-3 Cl. 2A
1.718%—01/20/20441 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24

$ 34

Impac CMB Trust
Series 2004-4 Cl. 1A1
0.853%—09/25/20341 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26

13

MASTR Adjustable Rate Mortgages Trust
Series 2004-4 Cl. 3A1
2.357%—05/25/20343 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12

100

Wachovia Bank Commercial Mortgage Trust
Series 2006-C29 Cl. A2
5.275%—11/15/2048 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 102

99

Washington Mutual Mortgage Pass Through Certificates
Series 2005-AR15 Cl. A1A2
0.493%—11/25/20451 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 77

81
Series 2005-AR9 Cl. A1A
0.533%—07/25/20451 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68

182
Series 2007-HY3 Cl. 2A1
5.465%—03/25/20371 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 152

338
Series 2007-HY4 Cl. 3A1
5.684%—04/25/20371 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 302

599

TOTAL COLLATERALIZED MORTGAGE OBLIGATIONS
(Cost $1,292) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,316

CONVERTIBLE PREFERRED STOCKS—0.0%

Shares
(Cost $5)

ELECTRIC UTILITIES—0.0%

100
PPL Corporation

9.500%—07/01/2013 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6

CORPORATE BONDS & NOTES—16.9%

Principal
Amount
(000s)

$ 100
Abbey National Treasury Services plc

4.000%—04/27/2016 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 101

100
Ally Financial Inc.

3.674%—06/20/20141 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 101

200
Banco Santander Brazil SA MTN4

2.409%—03/18/20141,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 201

100
Bank of America Corporation

6.500%—08/01/2016 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 113

100
Banque PSA Finance

2.203%—04/04/20141,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100

100
Barclays Bank plc

1.323%—01/13/20141 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 101

50
Countrywide Financial Corporation MTN4

5.800%—06/07/2012 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 53

100
Ford Motor Credit Co. LLC

9.875%—08/10/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 102

  100
Goldman Sachs Group Inc.

1.429%—05/23/20161 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 140
$ 100 7.500%—02/15/2019 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 119

259
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Harbor Unconstrained Bond Fund
PORTFOLIO OF INVESTMENTS—Continued

CORPORATE BONDS & NOTES—Continued

Principal
Amount
(000s)

Value
(000s)

$ 100
HSBC Holdings plc

5.100%—04/05/2021 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 103

100
International Lease Finance Corporation

6.500%—09/01/20142 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 106

100
Inte sa Sanpaolo SpA MTN4

6.500%—02/24/20212 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 109

100
JP Morgan Chase & Co.

3.450%—03/01/2016 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 101

£ 100
LBG Capital No.1 plc

7.869%—08/25/2020 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 163

$ 100
Lyondell Chemical Co.

11.000%—05/01/2018 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 113

100
MetLife Institutional Funding II

1.201%—04/04/20141,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100

100
Morgan Stanley

5.750%—01/25/2021 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 104

100
Morgan Stanley MTN4

7.300%—05/13/2019 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 115

200
National Australia Bank Ltd.

1.010%—04/11/20141,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 204

100
Reynolds Group Issuer Inc.

6.875%—02/15/20212 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 104

100
Royal Bank of Scotland plc

5.625%—08/24/2020 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 103

  100
Royal Bank of Scotland plc MTN4

5.500%—03/23/2020 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 149

$ 200
SSIF Nevada LP

0.981%—04/14/20141,2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 200z

300
UBS AG MTN4

5.875%—12/20/2017 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 335

100
Volkswagen International Finance NV

1.875%—04/01/20142 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100

50
Wynn Las Vegas LLC

7.750%—08/15/20202 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55

TOTAL CORPORATE BONDS & NOTES
(Cost $3,296) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,395

FOREIGN GOVERNMENT OBLIGATIONS—2.1%

AUD$ 100
Australia Government Bond

4.750%—06/15/2016 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 107

CAD$ 100
Canadian Government Bond

1.500%—12/01/2012 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 105
200 1.750%—03/01/2013 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 212

317

TOTAL FOREIGN GOVERNMENT OBLIGATIONS
(Cost $395) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 424

MORTGAGE PASS-THROUGH—33.6%

$ 26
Federal Home Loan Mortgage Corp. REMIC5

0.569%—12/15/20301 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26
36 5.500%—03/15/2017 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36

62

27
Federal National Mortgage Association

2.572%—07/01/20321 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27
1,001 3.500%—12/01/2040-01/01/2041 . . . . . . . . . . . . . . . . . . . . . . . 955
1,000 4.000%—01/01/2041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 997

1,979

43
Federal National Mortgage Association REMIC5

0.333%—03/25/20341 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43

4,500
Federal National Mortgage Association TBA6

4.000%—05/17/2026-05/12/2041 . . . . . . . . . . . . . . . . . . . . . . . 4,644

TOTAL MORTGAGE PASS-THROUGH
(Cost $6,690) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,728

MUNICIPAL BONDS—2.9%

Principal
Amount
(000s)

Value
(000s)

$ 100
Buckeye Tobacco Settlement Financing Authority

5.875%—06/01/2047 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 67
100 6.000%—06/01/2042 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 69

136

200
New York City, NY

5.887%—12/01/2024 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 223

100
California State

7.600%—11/01/2040 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 114

100
Whiting, IN

5.250%—01/01/2021 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 107

TOTAL MUNICIPAL BONDS
(Cost $545) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 580

PURCHASED OPTIONS—0.2%

No. of
Contracts

(000s)

2,000
Credit Default Swap Option 5 year

06/15/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15

200
Interest Rate Swap Option 30 year

3.800%—12/18/2013 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30

TOTAL PURCHASED OPTIONS
(Cost $61) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 45

U.S. GOVERNMENT OBLIGATIONS—11.0%

Principal
Amount
(000s)

$ 50
U.S. Treasury Bonds

4.625%—02/15/2040 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 52

506
U.S. Treasury Inflation Indexed Bonds7

1.125%–01/15/2021 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 525
304 1.250%—07/15/2020 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 322

847

100
U.S. Treasury Notes

1.875%—09/30/2017 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 96
100 2.500%—06/30/2017 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 101
200 3.125%—05/15/2019 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 203
250 3.625%—08/15/2019-02/15/2020 . . . . . . . . . . . . . . . . . . . . 260
600 3.750%—11/15/20188 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 639

1,299

TOTAL U.S. GOVERNMENT OBLIGATIONS
(Cost $2,186) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,198

SHORT-TERM INVESTMENTS—43.3%

REPURCHASE AGREEMENTS—26.3%

4,900

Repurchase Agreement with Barclay’s Capital dated
April 29, 2011 due May 02, 2011 at 0.050%
collateralized by Federal Home Loan Mortgage Corp.
(market value $5,102) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,900

372

Repurchase Agreement with State Street Corporation
dated April 29, 2011 due May 02, 2011 at 0.010%
collateralized by U.S. Treasury Notes
(market value $383) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 372

5,272
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Harbor Unconstrained Bond Fund
PORTFOLIO OF INVESTMENTS—Continued

SHORT-TERM INVESTMENTS—Continued

Principal
Amount
(000s)

Value
(000s)

U.S. GOVERNMENT AGENCIES—5.5%

$1,100
Federal National Mortgage Association Discount Notes

0.080%—07/21/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,100
U.S. TREASURY BILLS—11.5%

200
U.S. Treasury Bills

0.099%—06/23/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 200
500 0.140%—09/08/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 500
700 0.155%—09/01/20118 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 699
300 0.162%—07/28/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 300
600 0.165%—08/18/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 600

2,299

TOTAL SHORT-TERM INVESTMENTS
(Cost $8,671) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,671

TOTAL INVESTMENTS—122.1%
(Cost $24,240) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,467

CASH AND OTHER ASSETS, LESS LIABILITIES—(22.1)% . . . . . . . . . . . . (4,426)

TOTAL NET ASSETS—100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $20,041

FUTURES CONTRACTS OPEN AT APRIL 30, 2011

Description
Number of
Contracts

Aggregate
Face Value

(000s) Expiration Date

Unrealized
Appreciation/
(Depreciation)

(000s)
Euribor Interest Rate-3 month (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20  5,000 06/2011 $ (9)
Euro-Bobl Futures (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4 400 06/2011 4
United Kingdom Pound Sterling Interest Rate-3 month (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 £ 125 06/2011 1
Eurodollar Futures-CME 90 day (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36 $9,000 12/2011 18
Eurodollar Futures-CME 90 day (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4 1,000 03/2012 3
U.S. Treasury Bond Futures-30 year (Sell) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 500 06/2011 (15)
U.S. Treasury Note Futures-5 year (Sell) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15 1,500 06/2011 (23)
U.S. Treasury Note Futures-10 year (Sell) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24 2,400 06/2011 (51)

$(72)

FORWARD CURRENCY CONTRACTS OPEN AT APRIL 30, 2011

Currency Counterparty
Market Value

(000s)

Aggregate
Face Value

(000s)
Delivery

Date

Unrealized
Appreciation/
(Depreciation)

(000s)
Australian Dollar (Sell) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Bank of America, N.A. $ 109 $ 108 05/31/2011 $ (1)
Brazilian Real (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . UBS AG 32 32 06/02/2011 —
Brazilian Real (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . UBS AG 33 30 07/05/2011 3
Brazilian Real (Sell) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . UBS AG 32 30 06/02/2011 (2)
Brazilian Real (Sell) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . UBS AG 32 32 08/02/2011 —
British Pound Sterling (Sell) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Bank of America, N.A. 100 96 06/13/2011 (4)
British Pound Sterling (Sell) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Barclays Bank plc 164 156 06/13/2011 (8)
British Pound Sterling (Sell) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Deutsche Bank AG 45 43 06/13/2011 (2)
Canadian Dollar (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 268 258 06/20/2011 10
Canadian Dollar (Sell) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 83 80 06/20/2011 (3)
Chinese Yuan (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Bank of America, N.A. 29 28 09/14/2011 1
Chinese Yuan (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Barclays Capital 266 262 11/15/2011 4
Chinese Yuan (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Deutsche Bank AG 26 25 11/15/2011 1
Chinese Yuan (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Deutsche Bank AG 94 93 02/03/2012 1
Chinese Yuan (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Deutsche Bank AG 54 53 02/13/2012 1
Chinese Yuan (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Deutsche Bank AG 92 91 02/01/2013 1
Chinese Yuan (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 13 13 06/15/2011 —
Chinese Yuan (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 201 200 02/13/2012 1
Chinese Yuan (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . UBS AG 19 18 09/14/2011 1
Euro Currency (Sell) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 1,132 1,105 07/18/2011 (27)
Hong Kong Dollar (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 61 61 09/21/2011 —
Indian Rupee (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Barclays Capital 154 148 05/09/2011 6
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Harbor Unconstrained Bond Fund
PORTFOLIO OF INVESTMENTS—Continued

FORWARD CURRENCY CONTRACTS—Continued

Currency Counterparty
Market Value

(000s)

Aggregate
Face Value

(000s)
Delivery

Date

Unrealized
Appreciation/
(Depreciation)

(000s)
Indian Rupee (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Barclays Capital $154 $153 08/12/2011 $ 1
Indian Rupee (Sell) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Barclays Capital 153 152 05/09/2011 (1)
Japanese Yen(Sell) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 221 214 07/14/2011 (7)
Malaysian Ringgit (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Barclays Capital 106 102 08/11/2011 4
Mexican Peso (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Deutsche Bank AG 201 191 07/07/2011 10
Norwegian Krone(Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Barclays Bank plc 147 137 05/05/2011 10
Norwegian Krone(Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Deutsche Bank AG 44 41 05/05/2011 3
Norwegian Krone(Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 11 10 05/05/2011 1
Singapore Dollar (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Bank of America, N.A. 19 18 06/09/2011 1
Singapore Dollar (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Deutsche Bank AG 82 78 05/09/2011 4
Singapore Dollar (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Deutsche Bank AG 61 58 06/09/2011 3
South Korean Won (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Barclays Capital 104 100 05/09/2011 4
South Korean Won (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Deutsche Bank AG 6 6 05/09/2011 —
South Korean Won (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Goldman Sachs International 41 39 05/09/2011 2
South Korean Won (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 145 136 05/09/2011 9
South Korean Won (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 294 289 08/12/2011 5
South Korean Won (Sell) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . JP Morgan Chase Bank, N.A. 296 291 05/09/2011 (5)
Taiwan Dollar (Buy) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Barclays Capital 126 125 01/11/2012 1

$ 28

SWAP AGREEMENTS OPEN AT APRIL 30, 2011

INTEREST RATE SWAPS

Counterparty Floating Rate Index
Pay/Receive
Floating Rate Fixed Rate Expiration Date

Notional
Amount
(000s)

Unrealized
Appreciation/
(Depreciation)

(000s)
Barclays Bank plc . . . . . . . . . . . . . . . . . Brazil Cetip Interbank Deposit Pay 11.910% 01/02/2013 R$ 100 $—
JP Morgan Chase Bank, N.A. . . . . . . . . Brazil Cetip Interbank Deposit Pay 11.940 01/02/2012 300 —
JP Morgan Chase Bank, N.A. . . . . . . . . Brazil Cetip Interbank Deposit Pay 12.200 01/02/2014 700 3
UBS AG . . . . . . . . . . . . . . . . . . . . . . . . . Brazil Cetip Interbank Deposit Pay 12.510 01/02/2013 3,300 (3)
Bank of America, N.A. . . . . . . . . . . . . . . British Bankers’ Association LIBOR USD 3-Month Receive 3.000 06/15/2018 $ 500 (9)
Goldman Sachs Bank USA . . . . . . . . . . British Bankers’ Association LIBOR USD 3-Month Receive 3.500 06/15/2021 1,700 (9)
Goldman Sachs Bank USA . . . . . . . . . . British Bankers’ Association LIBOR USD 3-Month Receive 4.000 12/15/2040 100 —
JP Morgan Chase Bank, N.A. . . . . . . . . British Bankers’ Association LIBOR USD 3-Month Receive 2.750 12/15/2020 400 15
Bank of America, N.A. . . . . . . . . . . . . . . EUR-EURIBOR-Act 6-Month Receive 3.143 12/20/2040   1,300 14

Interest Rate Swaps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 11

CREDIT DEFAULT SWAPS

Counterparty Reference Asset
Buy/

Sella,b
Pay/Receive
Fixed Rate

Expiration
Date

Implied
Credit

Spreadc

Market
Value
(000s)e

Upfront
Premium

Paid/(Received)
(000s)

Notional
Amount
(000s)d

Unrealized
Appreciation/
(Depreciation)

(000s)
Deutsche Bank AG . . . . . . . . . . . . . . iTraxx Europe Senior Financials

Series 15, 0.037% Sell 1.000% 06/20/2016 1.30% $ 2 $ 2   100 $ —
BNP Paribas S.A. . . . . . . . . . . . . . . . Alcoa Inc. Senior Bond

5.720% due 02/23/2019 Sell 1.000 06/20/2016 1.55 3 3 $ 100 —
UBS AG . . . . . . . . . . . . . . . . . . . . . . . Dow Jones CDX North America

Investment Grade Index
Series 15 5Y-0.037% Sell 1.000 12/20/2015 0.75 (8) (5) 600 (3)

Bank of America, N.A. . . . . . . . . . . . Dow Jones CDX North America
High Yield Index
Series 15 5Y-0.037% Sell 5.000 12/20/2015 3.87 (5) (4) 100 (1)

Bank of America, N.A. . . . . . . . . . . . Dow Jones CDX North America
High Yield Index
Series 16 5Y-0.037% Sell 5.000 06/20/2016 4.22 (39) (28) 1,000 (11)

Barclays Bank plc . . . . . . . . . . . . . . Dow Jones CDX North America
High Yield Index
Series 15 5Y-0.037% Sell 5.000 12/20/2015 3.87 (10) (7) 200 (3)
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SWAP AGREEMENTS—Continued

CREDIT DEFAULT SWAPS—Continued

Counterparty Reference Asset
Buy/

Sella,b
Pay/Receive
Fixed Rate

Expiration
Date

Implied
Credit

Spreadc

Market
Value
(000s)e

Upfront
Premium

Paid/(Received)
(000s)

Notional
Amount
(000s)d

Unrealized
Appreciation/
(Depreciation)

(000s)
BNP Paribas S.A. . . . . . . . . . . . . . . . Dow Jones CDX North America

High Yield Index
Series 15 5Y-0.037% Sell 5.000% 12/20/2015 3.87% $(10) $ (7) $200 $ (3)

BNP Paribas S.A. . . . . . . . . . . . . . . . Dow Jones CDX North America
High Yield Index
Series 16 5Y-0.037% Sell 5.000 06/20/2016 4.22 (8) (4) 200 (4)

JP Morgan Chase Bank, N.A. . . . . . French Republic
4.250% due 04/25/2019 Buy 0.250 03/20/2016 0.71 (2) (3) 100 1

Goldman Sachs International . . . . . Markit CMBX North America
Series AAA.3-0.037% Sell 0.080 12/13/2049 0.83 4 14 100 (10)

Goldman Sachs International . . . . . Markit CMBX North America
Series AAA.4-0.037% Sell 0.350 02/17/2051 1.04 4 15 100 (11)

Credit Default Swaps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(45)
Total Swaps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(34)

WRITTEN OPTIONS OPEN AT APRIL 30, 2011

Description
Number of

Shares/Contracts
Strike

Price/Rate
Expiration

Date
Value
(000s)

Credit Default Option 5 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (10,000,000) 1.00% 06/15/2011 $(11)
Credit Default Option 5 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (100,000) 1.20 06/15/2011 —
Credit Default Option 5 year (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (100,000) 1.30 06/15/2011 —
Forward Volatility Swaption 1 year (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (200,000) 0.53 10/11/2011 (2)
Interest Rate Swap Option 10 year (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (200,000) 3.00 03/11/2013 (3)
Interest Rate Swap Option 10 year (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (100,000) 3.00 03/11/2013 (1)
Currency Option US Dollar versus Japanese Yen (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (200,000) ¥ 80.00 07/12/2011 (3)
Eurodollar Futures Option—CME (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) $ 99.38 09/19/2011 (1)
Eurodollar Futures Option—CME (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 99.38 09/19/2011 —
U.S. Treasury Notes-10 year Future (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5) 121.00 06/24/2011 (3)
U.S. Treasury Notes-10 year Future (Put) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5) 117.00 06/24/2011 (1)

Written options outstanding, at value (premiums received of $54) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(25)

FIXED INCOME INVESTMENTS SOLD SHORT AT APRIL 30, 2011

Par Value
(000s) Security

Value
(000s)

$(4,000) Federal National Mortgage Association TBA . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(4,203)
(300) U.S. Treasury Notes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (294)

Fixed Income Investments Sold Short, at value (proceeds $4,440) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(4,497)
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FAIR VALUE MEASUREMENTS

The following table summarizes the Fund’s investments as of April 30, 2011 based on the inputs used to value them.

Asset Category

Quoted Prices
Level 1
(000s)

Other Significant
Observable Inputs

Level 2
(000s)

Significant Unobservable
Inputs Level 3

(000s)
Total
(000s)

Investments in Securities
Asset-Backed Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $ 503 $100 $ 603
Bank Loan Obligations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 501 — 501
Collateralized Mortgage Obligations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,316 — 1,316
Convertible Preferred Stocks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 6 — 6
Corporate Bond & Notes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 3,195 200 3,395
Foreign Government Obligations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 424 — 424
Mortgage Pass-Through . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 6,728 — 6,728
Municipal Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 580 — 580
Purchased Options . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 45 — 45
U.S. Government Obligations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 2,198 — 2,198

Short-Term Investments
Repurchase Agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 5,272 — 5,272
U.S. Government Agencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,100 — 1,100
U.S. Treasury Bills . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 2,299 — 2,299

Total Investments in Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $24,167 $300 $24,467
Investments in Other Financial Instruments

Forward Currency Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 28 — 28
Futures Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (68) (4) — (72)
Investment Sold Short . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (4,497) — (4,497)
Options-Written . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5) (20) — (25)
Swap Agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (34) — (34)

Total Investments in Other Financial Instruments . . . . . . . . . . . . . . . . . . . . . . . . . $(73) $ (4,527) $ — $ (4,600)
Total Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(73) $19,640 $300 $19,867

The following is a reconciliation of the Fund’s Level 3 investment during the period ended April 30, 2011.

Valuation Description

Beginning
Balance at
11/01/2010

(000s)
Purchases

(000s)

Accrued
Discount/
(Premium)

(000s)

Total
Realized

Gain/
(Loss)
(000s)w

Change in
Unrealized

Appreciation/
(Depreciation)

(000s)w

Transfers
In

Level 3
(000s)

Ending
Balance as of

04/30/2011
(000s)w

Asset-Backed Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . $— $100 $— $— $— $— $100
Corporate Bonds & Notes . . . . . . . . . . . . . . . . . . . . . . . . . . — 200 — — — — 200

$— $300 $— $— $— $— $300

For more information on valuation inputs and their aggregation into the levels used in the table above, please refer to Fair Value Measurements in Note 2 of the
accompanying Notes to Financial Statements.
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Harbor Unconstrained Bond Fund
PORTFOLIO OF INVESTMENTS—Continued

1 Floating rate security. The stated rate represents the rate in effect at April 30, 2011.
2 Securities purchased in a transaction exempt from registration under Rule 144A of the Securities Act of 1933. These securities may be resold in transactions

exempt from registration, normally to qualified institutional buyers. The Fund has no right to demand registration of these securities. These securities are priced
by an independent pricing service in accordance with Harbor Funds Valuation Procedures. At April 30, 2011, these securities were valued at $2,057 or 10% of net
assets.

3 Variable rate security. The stated rate represents the rate in effect at April 30, 2011.
4 MTN after the name of a security stands for Medium Term Note.
5 REMICs are CMOs which can hold mortgages secured by any type of real property and issue multiple-class securities backed by those mortgages.
6 TBAs are mortgage-backed securities traded under delayed delivery commitments, settling after April 30, 2011. Although the unit price for the trades has been

established, the principal value has not been finalized. However, the amount of the commitments will not fluctuate more than 2% from the principal amount.
Income on TBAs is not earned until settlement date. (See Note 2 to the Financial Statements).

7 Inflation-protected securities (IPS) are securities in which the principal amount is adjusted for inflation and interest payments are applied to the inflation-
adjusted principal.

8 At April 30, 2011, a portion of securities held by the Fund were pledged to cover margin requirements for open future contracts, written options on futures
contracts and swap options. (See Note 2 to the Financial Statements.) The securities pledged had an aggregate market value of $1,338 or 7% of net assets.

a If the Fund is a buyer of protection and a credit event occurs, as defined under the terms of that particular swap agreement the Fund will either (i) receive from
the seller of protection an amount equal to the notional amount of the swap and deliver the referenced obligation or underlying securities comprising the
referenced index or (ii) receive a net settlement amount in the form of cash or securities equal to the notional amount of the swap less the recovery value of the
referenced obligation or underlying securities comprising the referenced index.

b If the Fund is a seller of protection and a credit event occurs, as defined under the terms of that particular swap agreement, the Fund will either (i) pay to the
buyer of protection an amount equal to the notional amount of the swap and take delivery of the referenced obligation or underlying securities comprising the
referenced index or (ii) pay a net settlement amount in the form of cash or securities equal to the notional amount of the swap less the recovery value of the
referenced obligation or underlying securities comprising the referenced index.

c Implied credit spreads, represented in absolute terms, utilized in determining the market value of credit default swap agreements on corporate issues or
sovereign issues of an emerging country as of period end serve as an indicator of the current status of the payment/performance risk and represent the
likelihood or risk of default for the credit derivative. The implied credit spread of a particular referenced entity reflects the cost of buying/selling protection and
may include upfront payments required to be made to enter into the agreement. Wider credit spreads represent a deterioration of the referenced entity’s credit
soundness and a greater likelihood or risk of default or other credit event occurring as defined under the terms of the agreement. A credit spread identified as
“Defaulted” indicates a credit event has occurred for the referenced entity or obligation.

d The maximum potential amount the Fund could be required to make as a seller of credit protection or receive as a buyer of credit protection if a credit event
occurs as defined under the terms of that particular swap agreement.

e The quoted market prices and resulting values for credit default swap agreements on asset-backed securities and credit indices serve as an indicator of the
current status of the payment/performance risk and represent the likelihood of an expected liability (or profit) for the credit derivative should the notional amount
of the swap agreement been closed/sold as of the period end. Increasing market values, in absolute terms when compared to the notional amount of the swap,
represent a deterioration of the referenced entity’s credit soundness and a greater likelihood or risk of default or other credit event occurring as defined under
the terms of the agreement.

w The amounts in this category are included in the “Realized and Unrealized Gain/(Loss) on Investment Transactions” section of the Statement of Operations. The
net unrealized appreciation/(depreciation) as of April 30, 2011 per investment type is as below:

Valuation Description

Unrealized
Gain/(Loss) as of

04/30/2011
Asset-Backed Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $—
Corporate Bonds & Notes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —

$—

z Valued by subadviser in accordance with Harbor Funds Valuation Procedures.
AUD$ Australian Dollar.
R$ Brazilian Real.
£ British Pound.
CAD$ Canadian Dollar.
  Euro.
¥ Japanese Yen.

The accompanying notes are an integral part of the Financial Statements.
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Harbor Flexible Capital Fund
MANAGER’S COMMENTARY (Unaudited)

SUBADVISER

Marsico Capital
Management, LLC

1200 17th Street
Suite 1600

Denver, CO 80202

PORTFOLIO MANAGER

A. Douglas Rao
Since 2011

Marsico has subadvised
the Fund since its

inception on
March 1, 2011.

INVESTMENT GOAL

Long-term growth
of capital

PRINCIPAL STYLE
CHARACTERISTICS

Equity securities
and other investments
selected primarily for

their long-term
growth potential

A. Douglas Rao

Management’s Discussion of
Fund Performance
MARKET REVIEW

The Harbor Flexible Capital Fund commenced operations on
March 1, 2011. The Fund invests primarily in equity securities and

other investments that are selected for their long-term growth potential. The Fund may
invest in issuers of any size throughout the world, including emerging markets, and will
normally hold a core position of 20 to 50 securities or other investments. In selecting
investments for the Fund, we use an approach that combines top-down macroeconomic
analysis with bottom-up security selection.

U.S. equities, as measured by the Standard & Poor�s 500 Index, posted a gain of 3.00% for
the two months from the Fund�s March 1 inception through April 30, 2011. Stocks were
propelled by solid domestic and international economic growth data, recovering labor
markets, some signs of abating global inflationary pressures, rising consumer and business
confidence, and strong corporate earnings driven by robust sales. Equities continued to
demonstrate a good amount of resilience in the face of considerable macro-level
challenges�including global supply-chain logistical difficulties as a result of the
earthquake and tsunami in Japan, high oil and gasoline prices, ongoing turmoil in the
Middle East, a still-struggling U.S. housing market, central bank tightening around the
world, and federal budget controversy in Washington.

Nine of the 10 sectors of the S&P 500 Index registered positive returns. Several areas that
are commonly considered �defensive� in nature posted the strongest returns�Health Care
gained 9%, while Telecommunication Services and Consumer Staples each posted a
return of 7%. Financials slid -3% and was the sole sector to post a negative return.

PERFORMANCE

The Harbor Flexible Capital Fund outperformed its benchmark index for the two months
from its inception through April 30, 2011. The Fund returned 4.70% (Institutional Class)
and 4.60% (Administrative Class and Investor Class), compared with the 3.00% return of
the S&P 500 Index.

Stock selection in the Information Technology sector was Fund�s primary area of strength.
Several Chinese Internet software holdings posted double-digit gains, including
Youku.com, SINA, and Baidu. Japan-headquartered electronics and electrical company
Toshiba also experienced strong stock price appreciation. Other leading Fund holdings
included German specialty chemicals company BASF and Netherlands-based global
industrial technology company Sensata Technologies.

Areas of weakness included weak stock selection in the Energy sector. South American
exploration and production company Pacific Rubiales Energy and Brazil-headquartered
OGX Petroleo e Gas Participacoes each posted negative returns. Pacific Rubiales Energy
was sold from the Fund prior to April 30, 2011.

A specific Consumer Discretionary position, Hong-Kong-based export trading company
Li & Fung, was among the largest individual detractors. Certain Financials positions also
struggled, including Goldman Sachs and U.S. Bancorp.
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Harbor Flexible Capital Fund
MANAGER’S COMMENTARY—Continued

TOP TEN HOLDINGS (% of net assets)
Sensata Technologies Holding NV 5.9%
Targa Resources Corp. 4.6%
Oracle Corp. 3.2%
TJX Cos. Inc. 3.2%
Discovery Communications Inc. 3.1%
First Niagara Financial Group Inc. 2.8%
Travelers Companies Inc. 2.8%
Ally Financial Inc. 2.7%
Countrywide Capital V 2.7%
Hutchison Port Holdings Trust 2.6%

OUTLOOK AND STRATEGY

As of April 30, 2011, the Fund�s largest sector overweights relative to
the S&P 500 Index were in the Consumer Discretionary and
Financials sectors. The most significant underweights relative to the
index were in Health Care and Consumer Staples. The Fund had no
exposure to the Utilities or Telecommunication Services sectors.

This report contains the current opinions of Marsico Capital Management, LLC at the time of its publication and should not be
considered as investment advice or a recommendation of any particular security, strategy or investment product. Such opinions are
subject to change without notice and securities described herein may no longer be included in or may at any time be removed from,
the Fund’s portfolio. This report is distributed for informational purposes only. Information contained herein has been obtained from
sources believed reliable, but not guaranteed.

Investing in international and emerging markets poses special risks, including potentially greater price volatility due to social, political
and economic factors, as well as currency exchange rate fluctuations. These risks are more severe for securities of issuers in
emerging market regions. Equity securities, such as common stocks, are affected by company specific events and by movements in
the overall stock markets in which those securities principally trade. An adverse company specific event, or downturn in those stock
markets, can depress the value of a particular company’s equity securities. Fixed income investments are affected by interest rate
changes and the creditworthiness of the issues held by the Fund. A rise in interest rates will cause a decrease in the value of fixed
income securities held by the Fund. For information on the different share classes and the risks associated with an investment in the
Fund, please refer to the current prospectus.
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Harbor Flexible Capital Fund
FUND SUMMARY—April 30, 2011 (Unaudited)

INSTITUTIONAL CLASS

Fund # 2033

Cusip 411512783

Ticker HAFLX

Inception
Date

03/01/2011

Net Expense
Ratio

1.00%a,b

Total Net
Assets (000s)

$6,467

ADMINISTRATIVE CLASS

Fund # 2233

Cusip 411512775

Ticker HRFLX

Inception
Date

03/01/2011

Net Expense
Ratio

1.25%a,b

Total Net
Assets (000s)

$262

INVESTOR CLASS

Fund # 2433

Cusip 411512767

Ticker HIFLX

Inception
Date

03/01/2011

Net Expense
Ratio

1.37%a,b

Total Net
Assets (000s)

$354

PORTFOLIO STATISTICS

Portfolio Benchmark

Number of Countries 7 1

Weighted Average Market Cap (MM) $31,113 $94,880

Price/Earning Ratio (P/E) 22.7x 17.6x

Price/Book Ratio (P/B) 4.1x 2.8x

Beta vs. S&P 500 Index 0.70 1.00

Portfolio Turnover Rate
(2-Month Period Ended 04/30/2011)

16%c N/A

SECTOR ALLOCATION (% of investments)

(Excludes cash and short-term investments)

Consumer Discretionary 23.4%

Financials 23.0%

Information Technology 16.6%

Industrials 12.6%

Energy 11.1%

Materials 7.7%

Consumer Staples 4.1%

Health Care 1.5%

a Annualized.
b Reflective of a contractual expense cap effective through February 29, 2012.
c Unannualized.
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Harbor Flexible Capital Fund
FUND PERFORMANCE SUMMARY (Unaudited)

Institutional Class
CHANGE IN A $50,000 INVESTMENT
For the period 03/01/2011 through 04/30/2011

The graph compares a
$50,000 investment in the
Fund with the performance
of the S&P 500 Index. The
Fund’s performance
includes the reinvestment
of all dividend and capital
gain distributions.

Institutional Class S&P 500

$5,000

$14,000

$23,000

$32,000

$41,000

$50,000

$59,000

Apr-
11

Mar-
11

$52,350
$51,500

Total Returns
For the periods ended 04/30/2011

6 Months 1 Year 5 Years
Life of
Funda

Inception
Date

Final Value
of a $50,000
Investment

Harbor Flexible Capital Fund
Institutional Class N/A N/A N/A 4.70% 03/01/2011 $52,350
Comparative Index
S&P 500 N/A N/A N/A 3.00% � $51,500

Administrative and Investor Classes
CHANGE IN A $10,000 INVESTMENT
For the period 03/01/2011 through 04/30/2011

The graph compares a
$10,000 investment in the
Fund with the performance
of the S&P 500 Index. The
Fund’s performance
includes the reinvestment
of all dividend and capital
gain distributions.

Investor Class S&P 500

$5,000

$10,000

$15,000

Apr-
11

Mar-
11

Administrative Class
$10,460
$10,460
$10,300

Total Returns
For the periods ended 04/30/2011

6 Months 1 Year 5 Years
Life of
Funda

Inception
Date

Final Value
of a $10,000
Investment

Harbor Flexible Capital Fund
Administrative Class N/A N/A N/A 4.60% 03/01/2011 $10,460
Investor Class N/A N/A N/A 4.60% 03/01/2011 $10,460
Comparative Index
S&P 500 N/A N/A N/A 3.00% � $10,300

As stated in the Fund’s current prospectus, the expense ratios were 1.00% (Net) and 3.96% (Gross) (Institutional Class); 1.25% (Net) and 4.21% (Gross)
(Administrative Class); and 1.37% (Net) and 4.33% (Gross) (Investor Class). The net expense ratios are contractually capped until 02/29/2012. The expense ratios
in the prospectus may differ from the actual expense ratios for the period disclosed within this report. As the Fund commenced operations on March 1, 2011,
the gross expense ratios shown in the prospectus are based on estimated amounts for the current fiscal year.
Performance data shown represents past performance, which is no guarantee of future results. Current performance may be higher or lower than the
performance data shown. Investment returns and the value of an investment will fluctuate, and an investor’s shares, when sold, may be worth more or
less than their original cost. You can obtain performance data current to the most recent month-end (available within seven business days after the
most recent month-end) by calling 800-422-1050 or visiting www.harborfunds.com.
The returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or on the redemption of Fund shares. From
time to time, certain fees and/or expenses have been waived or reimbursed, which has resulted in higher returns. Without these waivers, the returns
would have been lower. The Fund charges a redemption fee of 2% on redemption of shares that are held for less than 60 days.

a Unannualized.

29



Harbor Flexible Capital Fund
PORTFOLIO OF INVESTMENTS—April 30, 2011 (Unaudited)

Equity Holdings (% of net assets)
(Excludes net cash, short-term investments, and derivative positions of 4.5%)

Oil, Gas &  Consumable Fuels

Media

Specialty Retail

9.0

7.1

6.2

Electrical Equipment 5.9

Thrifts & Mortgage Finance

Internet Software & Services

Computers & Peripherals

5.5

5.4

4.6

Software

Machinery

Diversified Financial Services

Commercial Banks

Insurance

Capital Markets

Consumer Finance

Transportation Infrastructure

Distributors

Real Estate Investment Trusts (REITs)

Auto Components

Multiline Retail

Communications Equipment

Food Products 3.9

3.2

3.1

3.0

2.8

2.8

2.7

2.7

2.6

2.5

2.5

2.2

2.2

1.6

Diversified Consumer Services

Metals & Mining

Health Care Providers & Services

Semiconductors & Semiconductor Equipment

Textiles, Apparel & Luxury Goods

Road & Rail

1.5

1.5

1.4

0.9

0.7

0.4

Energy Equipment & Services

Chemicals 6.0

1.6

COMMON STOCKS—86.9%

Shares
Value
(000s)

AUTO COMPONENTS—2.2%
2,030 BorgWarner Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . $ 157

CAPITAL MARKETS—2.7%
879 Goldman Sachs Group Inc. (US) . . . . . . . . . . . . . . . . . . . 133

2,550 KBW Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 58
191

CHEMICALS—6.0%
1,609 BASF SE (GER)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 165
1,699 Monsanto Company (US) . . . . . . . . . . . . . . . . . . . . . . . . 116
1,523 PPG Industries Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . 144

425

COMMERCIAL BANKS—2.6%
7,144 U.S. Bancorp. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 184

COMMON STOCKS—Continued

Shares
Value
(000s)

COMMUNICATIONS EQUIPMENT—1.6%
1,388 Acme Packet Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . $ 115

COMPUTERS & PERIPHERALS—4.6%
526 Apple Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 183

27,000 Toshiba Corporation (JP) . . . . . . . . . . . . . . . . . . . . . . . . 144
327

DISTRIBUTORS—2.5%
34,000 Li & Fung Ltd. (HK) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 174

DIVERSIFIED CONSUMER SERVICES—1.5%
2,116 Sotheby’s (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 107

ELECTRICAL EQUIPMENT—5.9%
11,875 Sensata Technologies Holding NV (US)* . . . . . . . . . . . . 417

ENERGY EQUIPMENT & SERVICES—1.6%
1,431 National Oilwell Varco Inc. (US) . . . . . . . . . . . . . . . . . . . 110

FOOD PRODUCTS—3.9%
2,020 Green Mountain Coffee Roasters Inc. (US)* . . . . . . . . . 135
2,094 Mead Johnson Nutrition Company (US) . . . . . . . . . . . . . 140

275

HEALTH CARE PROVIDERS & SERVICES—1.4%
6,100 Odontoprev SA (BR) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 98

INSURANCE—2.8%
3,137 Travelers Companies Inc. (US) . . . . . . . . . . . . . . . . . . . . 198

INTERNET SOFTWARE & SERVICES—5.4%
843 Baidu Inc. ADR (CHN)1* . . . . . . . . . . . . . . . . . . . . . . . . . . 125

3,301 Cornerstone OnDemand Inc. (US)* . . . . . . . . . . . . . . . . . 63
510 Sina Corporation (CHN)* . . . . . . . . . . . . . . . . . . . . . . . . . 69

2,147 Youku.com Inc. ADR (CHN)1* . . . . . . . . . . . . . . . . . . . . . 127
384

MACHINERY—3.1%
700 Fanuc Corporation (JP) . . . . . . . . . . . . . . . . . . . . . . . . . . 117

1,049 Joy Global Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 106
223

MEDIA—7.1%
4,982 Discovery Communications Inc. (US)* . . . . . . . . . . . . . . 220

262,000 Phoenix Satellite Television Holdings Ltd. (HK) . . . . . . . 142
3,729 Time Warner Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . 141

503

METALS & MINING—1.5%
1,905 Freeport-McMoRan Copper & Gold Inc. (US) . . . . . . . . 105

MULTILINE RETAIL—2.2%
2,916 Kohl’s Corp. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 154

OIL, GAS & CONSUMABLE FUELS—9.0%
756 Amyris Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20

1,630 Gevo Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31
14,400 OGX Petroleo e Gas Participacoes SA (BR)* . . . . . . . . . 155
2,411 Southwestern Energy Company (US)* . . . . . . . . . . . . . . 106
9,221 Targa Resources Corp. (US) . . . . . . . . . . . . . . . . . . . . . . 323

635

REAL ESTATE INVESTMENT TRUSTS (REITs)—2.5%
9,746 PennyMac Mortgage Investment Trust (US) . . . . . . . . . 179

ROAD & RAIL—0.4%
1,111 Zipcar Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29
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Harbor Flexible Capital Fund
PORTFOLIO OF INVESTMENTS—Continued

COMMON STOCKS—Continued

Shares
Value
(000s)

SEMICONDUCTORS & SEMICONDUCTOR EQUIPMENT—0.9%
2,229 Mellanox Technologies Ltd. (US)* . . . . . . . . . . . . . . . . . . $ 66

SOFTWARE—3.2%
6,323 Oracle Corp. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 228

SPECIALTY RETAIL—6.2%
576 AutoZone Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 162

1,715 RUE21 Inc. (US)* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 52
4,215 TJX Cos. Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 226

440

TEXTILES, APPAREL & LUXURY GOODS—0.7%
65,000 Peak Sport Products Co. Ltd. (CHN) . . . . . . . . . . . . . . . . 50

THRIFTS & MORTGAGE FINANCE—2.8%
13,567 First Niagara Financial Group Inc. (US) . . . . . . . . . . . . . . 195

TRANSPORTATION INFRASTRUCTURE—2.6%
201,000 Hutchison Port Holdings Trust (SGP)* . . . . . . . . . . . . . . . 185

TOTAL COMMON STOCKS
(Cost $5,842) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,154

CORPORATE BONDS & NOTES—0.7%
(Cost $46)

Principal
Amount
(000s)

DIVERSIFIED FINANCIAL SERVICES—0.7%

$ 43
Bank of America Corporation (US)

8.125%—05/15/20182,3 . . . . . . . . . . . . . . . . . . . . . . . . . . 47

PREFERRED STOCKS—7.9%

Shares
Value
(000s)

COMMERCIAL BANKS—0.2%
464 Fifth Third Capital Trust VI (US) . . . . . . . . . . . . . . . . . . . . $ 12

CONSUMER FINANCE—2.7%
7,350 Ally Financial Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . 195

DIVERSIFIED FINANCIAL SERVICES—2.3%
1,261 Citigroup Inc. (US) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 164

THRIFTS & MORTGAGE FINANCE—2.7%
7,633 Countrywide Capital V (US) . . . . . . . . . . . . . . . . . . . . . . . 189

TOTAL PREFERRED STOCKS
(Cost $550) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 560

SHORT-TERM INVESTMENTS—7.9%
(Cost $560)

Principal
Amount
(000s)

REPURCHASE AGREEMENTS

$ 560

Repurchase Agreement with State Street Corporation
dated April 29, 2011 due May 02, 2011 at 0.010%
collateralized by Federal National Mortgage
Association (market value $572) . . . . . . . . . . . . . . . . . 560

TOTAL INVESTMENTS—103.4%
(Cost $6,998) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,321

CASH AND OTHER ASSETS, LESS LIABILITIES—(3.4)% . . . . . . . . . . . . . . (238)

TOTAL NET ASSETS—100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $7,083

WRITTEN OPTIONS OPEN AT APRIL 30, 2011

Description
Number of

Shares/Contracts
Strike
Price Expiration Date

Value
(000s)

Equity Option—Monsanto Co. (Call) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (16) $75.00 05/21/2011 $—

Written options outstanding, at value (premiums received of $1)
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Harbor Flexible Capital Fund
PORTFOLIO OF INVESTMENTS—Continued

FAIR VALUE MEASUREMENTS

The following table summarizes the Fund’s investments as of April 30, 2011 based on the inputs used to value them.

Asset Category

Quoted Prices
Level 1
(000s)

Other Significant
Observable Inputs

Level 2
(000s)

Significant Unobservable
Inputs Level 3

(000s)
Total
(000s)

Investments in Securities
Common Stocks

Auto Components . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 157 $ — $— $ 157
Capital Markets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 191 — — 191
Chemicals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 260 165 — 425
Commercial Banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 184 — — 184
Communications Equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 115 — — 115
Computers & Peripherals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 183 144 — 327
Distributors . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 174 — 174
Diversified Consumer Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 107 — — 107
Electrical Equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 417 — — 417
Energy Equipment & Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 110 — — 110
Food Products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 275 — — 275
Health Care Providers & Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 98 — — 98
Insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 198 — — 198
Internet Software & Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 384 — — 384
Machinery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 106 117 — 223
Media . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 361 142 — 503
Metals & Mining . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 105 — — 105
Multiline Retail . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 154 — — 154
Oil, Gas & Consumable Fuels . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 635 — — 635
Real Estate Investment Trusts (REITs) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 179 — — 179
Road & Rail . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29 — — 29
Semiconductors & Semiconductor Equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . 66 — — 66
Software . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 228 — — 228
Specialty Retail . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 440 — — 440
Textiles, Apparel & Luxury Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 50 — 50
Thrifts & Mortgage Finance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 195 — — 195
Transportation Infrastructure . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 185 — 185

Corporate Bond & Notes
Diversified Financial Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 47 — 47

Preferred Stocks
Commercial Banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 — — 12
Consumer Finance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 195 — 195
Diversified Financial Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 164 — — 164
Thrifts & Mortgage Finance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 189 — — 189

Short-Term Investments
Repurchase Agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 560 — 560

Total Investments in Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $5,542 $1,779 $— $7,321
Investments in Other Financial Instruments

Options-Written . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — —
Total Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $5,542 $1,779 $— $7,321

For more information on valuation inputs and their aggregation into the levels used in the table above, please refer to Fair Value Measurements in Note 2 of the
accompanying Notes to Financial Statements.

* Non-income producing security.
1 ADR after the name of a foreign holding stands for American Depositary Receipts representing ownership of foreign securities. ADRs are issued by U.S. banking

institutions.
2 Variable rate security. The stated rate represents the rate in effect at April 30, 2011.
3 Perpetuity bond. The maturity date represents the next callable date.
BR Brazil.
CHN China.
GER Germany.
HK Hong Kong.
JP Japan.
SGP Singapore.

The accompanying notes are an integral part of the Financial Statements.
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Harbor Strategic Markets Funds
STATEMENT OF ASSETS AND LIABILITIES—April 30, 2011 (Unaudited)

(All amounts in thousands, except per share amounts)
Harbor Commodity

Real Return
Strategy Fund
(Consolidated)

Harbor
Unconstrained Bond

Fund

Harbor
Flexible Capital

Fund
ASSETS
Investments, at identified cost* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $366,379 $24,240 $6,998

Investments, at value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $371,204 $19,195 $6,761
Repurchase agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,631 5,272 560
Cash-restricted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 51 —
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,442 — —
Foreign currency, at value (cost: $2,298; $121; $0) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,298 122 —
Receivables for:

Investments sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,424 7,295 63
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,285 79 25
Dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — 11
Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,518 81 2
Unrealized appreciation on open forward currency contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 28 —
Unrealized appreciation on swap agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,985 — —
Swap premiums paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 350 — —
Options . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23 — —

Withholding tax receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 1 —
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17 7 20
Prepaid registration fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 16 —
Prepaid fund insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 — —

Total Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 396,185 32,147 7,442

LIABILITIES
Payables for:

Due to broker . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,699 — —
Investments purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 88,690 7,444 317
Foreign currency spot contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — 1
Capital shares reacquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 109 52 —
Investments sold short, at value (proceeds: $0; $4,440; $0) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 4,497 —
Written options, at value (premium received: $532; $54; $1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 506 25 —
Unrealized depreciation on swap agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 34 —
Swap premiums received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 18 —
Interest on investments sold short . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 2 —
Unrealized depreciation on open forward currency contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 151 — —
Variation margin on futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50 7 —

Accrued expenses:
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 193 13 5
Trustees’ fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 — —
Transfer agent fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 1 —
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 13 36

Total Liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 101,411 12,106 359

NET ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $294,774 $20,041 $7,083

Net Assets Consist of:
Paid-in capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $245,390 $19,893 $6,771
Undistributed/(accumulated) net investment income/(loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,280 52 6
Accumulated net realized gain/(loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35,696 (27) (19)
Unrealized appreciation/(depreciation) of investments and translation of assets and liabilities in

foreign currencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,523 174 324
Unrealized appreciation/(depreciation) of other financial instruments . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,885 (51) 1

$294,774 $20,041 $7,083
NET ASSETS VALUE PER SHARE BY CLASS

Institutional Class
Net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $293,776 $18,821 $6,467
Shares of beneficial interest2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,159 1,837 618
Net asset value per share1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 8.86 $ 10.25 $10.47
Administrative Class
Net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 998 $ 1,220 $ 262
Shares of beneficial interest2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 113 119 25
Net asset value per share1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 8.85 $ 10.24 $10.46
Investor Class
Net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 354
Shares of beneficial interest2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A N/A 34
Net asset value per share1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $10.46

* Including repurchase agreements and short-term investments.
1 Per share amounts can be recalculated to the amounts disclosed herein when total net assets and shares of beneficial interest are not rounded to thousands.
2 Par value $0.01 (unlimited authorizations).

The accompanying notes are an integral part of the Financial Statements.
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Harbor Strategic Markets Funds
STATEMENT OF OPERATIONS—Six Months Ended April 30, 2011 (Unaudited)

(All amounts in thousands)
Harbor Commodity

Real Return
Strategy Fund
(Consolidated)

Harbor
Unconstrained Bond

Fund

Harbor
Flexible Capital

Funda

Investment Income
Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 2,494 $ 156 $ —
Dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — 17
Total Investment Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,494 156 17

Operating Expenses
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 903 46 9
12b-1 fees:

Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 1 —
Investor Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A N/A —

Shareholder communications . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 — 9
Custodian fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 66 30 8
Transfer agent fees:

Institutional Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 75 4 1
Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — —
Investor Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A N/A —

Professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 — 4
Trustees’ fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 — —
Registration fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26 9 19
Miscellaneous . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 1 1

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,086 91 51
Transfer agent fees waived . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (28) (1) —
Other expenses reimbursed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (70) (32) (40)
Net expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 988 58 11

Net Investment Income/(Loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,506 98 6
Realized and Unrealized Gain/(Loss) on Investment Transactions

Net realized gain/(loss) on:
Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,995 (106) (18)
Foreign currency transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,203) (50) (1)
Swap agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34,860 90 —
Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 122 45 —
Written options . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 122 3 —

Change in net unrealized appreciation/(depreciation) of:
Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,822 32 324
Forwards . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 306 42 —
Investments sold short . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (44) —
Swap agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,572 (34) —
Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (59) (58) —
Written options . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (97) 28 1
Translations of assets and liabilities in foreign currencies . . . . . . . . . . . . . . . . . . . . . . . . . 70 4 (1)

Net gain/(loss) on investment transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42,510 (48) 305
Net Increase/(Decrease) in Net Assets Resulting from Operations . . . . . . . . . . . . . . . . . . . . $44,016 $ 50 $311

a For the period March 1, 2011 (inception) through April 30, 2011.

The accompanying notes are an integral part of the Financial Statements.
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Harbor Strategic Markets Funds
STATEMENT OF CHANGES IN NET ASSETS

(All amounts in thousands)
Harbor Commodity

Real Return
Strategy Fund
(Consolidated)

Harbor
Unconstrained Bond

Fund

Harbor
Flexible Capital

Fund
November 1,

2010
through
April 30,

2011

November 1,
2009

through
October 31,

2010

November 1,
2010

through
April 30,

2011

April 1,
2010a

through
October 31,

2010

March 1,
2011a

through
April 30,

2011

INCREASE/(DECREASE) IN NET ASSETS (Unaudited) (Unaudited) (Unaudited)

Operations:
Net investment income/(loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,506 $ 1,159 $ 98 $ 55 $ 6
Net realized gain/(loss) on investments . . . . . . . . . . . . . . . . . . . . 35,896 17,459 (18) (6) (19)
Net unrealized appreciation/(depreciation) of investments . . . . 6,614 4,149 (30) 153 324

Net increase/(decrease) in assets resulting from
operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44,016 22,767 50 202 311

Distributions to Shareholders
Net investment income:

Institutional Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (13,689) (7,582) (59) (40) —
Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (30) (28) (4) (1) —
Investor Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A N/A N/A N/A —

Net realized gain on investments:
Institutional Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3,996) (103) — — —
Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (9) (1) — — —
Investor Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A N/A N/A N/A —
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . (17,724) (7,714) (63) (41) —

Net Increase/(Decrease) Derived from Capital Share
Transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 117,542 65,154 14,215 5,678 6,772
Net increase/(decrease) in net assets . . . . . . . . . . . . . . . . . . . . . 143,834 80,207 14,202 5,839 7,083

Net Assets
Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 150,940 70,733 5,839 — —
End of period* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $294,774 $150,940 $20,041 $5,839 $7,083

* Includes undistributed/(accumulated) net investment income/
(loss) of : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,280 $ 13,493 $ 52 $ 17 $ 6

a Commencement of operations.

The accompanying notes are an integral part of the Financial Statements.
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Harbor Strategic Markets Funds
STATEMENT OF CHANGES IN NET ASSETS—CAPITAL STOCK ACTIVITY

(All amounts in thousands)
Harbor Commodity

Real Return
Strategy Fund
(Consolidated)

Harbor
Unconstrained Bond

Fund

Harbor
Flexible Capital

Fund
November 1,

2010
through
April 30,

2011

November 1,
2009

through
October 31,

2010

November 1,
2010

through
April 30,

2011

April 1,
2010a

through
October 31,

2010

March 1,
2011a

through
April 30,

2011
(Unaudited) (Unaudited) (Unaudited)

AMOUNT ($)

Institutional Class
Net proceeds from sale of shares . . . . . . . . . . . . . . . . . . . . . $ 123,990 $ 76,741 $ 14,499 $ 5,754 $6,201
Net proceeds from redemption fees . . . . . . . . . . . . . . . . . . . 10 5 N/A N/A —
Reinvested distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,636 6,567 57 39 —
Cost of shares reacquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . (23,631) (18,271) (1,398) (273) (18)

Net increase/(decrease) in net assets . . . . . . . . . . . . . . . $ 117,005 $ 65,042 $ 13,158 $ 5,520 $6,183

Administrative Class
Net proceeds from sale of shares . . . . . . . . . . . . . . . . . . . . . $ 655 $ 88 $ 1,053 $ 157 $ 250
Reinvested distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39 28 4 1 —
Cost of shares reacquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . (157) (4) — — —

Net increase/(decrease) in net assets . . . . . . . . . . . . . . . $ 537 $ 112 $ 1,057 $ 158 $ 250

Investor Class Not Not Not Not
Net proceeds from sale of shares . . . . . . . . . . . . . . . . . . . . . Applicable Applicable Applicable Applicable $ 339

Net increase/(decrease) in net assets . . . . . . . . . . . . . . . $ 339

SHARES

Institutional Class:
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,203 10,591 1,419 571 620
Shares issued due to reinvestment of distributions . . . . . . . 2,212 942 6 4 —
Shares reacquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,912) (2,566) (137) (26) (2)
Net increase/(decrease) in shares outstanding . . . . . . . . . . 14,503 8,967 1,288 549 618
Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,656 9,689 549 — —

End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,159 18,656 1,837 549 618

Administrative Class
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 79 13 103 16 25
Shares issued due to reinvestment of distributions . . . . . . . 5 4 — — —
Shares reacquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (19) (1) — — —
Net increase/(decrease) in shares outstanding . . . . . . . . . . 65 16 103 16 25
Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 48 32 16 — —

End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 113 48 119 16 25

Investor Class
Shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34
Net increase/(decrease) in shares outstanding . . . . . . . . . . Not Not Not Not 34
Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Applicable Applicable Applicable Applicable —

End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34

a Commencement of operations.

The accompanying notes are an integral part of the Financial Statements.
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Harbor Strategic Markets Funds Financial Highlights
SELECTED DATA FOR A SHARE OUTSTANDING FOR THE PERIODS PRESENTED

HARBOR COMMODITY REAL RETURN STRATEGY FUND (CONSOLIDATED)
Institutional Class

6-Month
Period Ended
April 30, 2011

Year Ended October 31
2010 2009 2008e

(Unaudited)

Net asset value beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 8.07 $ 7.28 $ 6.30 $ 10.00

Income from Investment Operations
Net investment income/(loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (0.06)a (0.02)a 0.06a 0.02a

Net realized and unrealized gains/(losses) on investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.67 1.46 0.97 (3.69)

Total from investment operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.61 1.44 1.03 (3.67)

Less Distributions
Dividends from net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (0.63) (0.64) (0.05) (0.04)
Distributions from net realized capital gains1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (0.19) (0.01) — —

Total distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (0.82) (0.65) (0.05) (0.03)

Proceeds from redemption fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —f —f —f —f

Net asset value end of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.86 8.07 7.28 6.30

Net assets end of period (000s) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $293,776 $150,555 $70,498 $ 2,047

Ratios and Supplemental Data (%)
Total return . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21.75%b,d 21.29%b 16.55%b (36.82)%b,d

Ratio of total expenses to average net assets2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.03c 1.15 1.30 29.89c

Ratio of net expenses to average net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.94a,c 0.94a 0.94a 0.94a,c

Ratio of net investment income to average net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.47a,c 1.11a 2.72a 1.56a,c

Portfolio turnover . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 254d 390 515 295d

HARBOR UNCONSTRAINED BOND FUND
Institutional Class Administrative Class

6-Month
Period Ended
April 30, 2011

Year Ended
October 31,

2010g

6-Month
Period Ended
April 30, 2011

Year Ended
October 31,

2010g

(Unaudited) (Unaudited)

Net asset value beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 10.35 $10.00 $10.34 $10.00

Income from Investment Operations
Net investment income/(loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.06a 0.10a 0.03a 0.10a

Net realized and unrealized gains/(losses) on investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (0.10) 0.33 (0.08) 0.31

Total from investment operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (0.04) 0.43 (0.05) 0.41

Less Distributions
Dividends from net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (0.06) (0.08) (0.05) (0.07)
Distributions from net realized capital gains1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — —

Total distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (0.06) (0.08) (0.05) (0.07)

Net asset value end of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.25 10.35 10.24 10.34

Net assets end of period (000s) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $18,821 $5,676 $1,220 $ 163

Ratios and Supplemental Data (%)
Total return . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (0.37)%b,d 4.32%b,d (0.45)%b,d 4.09%b,d

Ratio of total expenses to average net assets2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.66c 5.62c 1.91c 5.86c

Ratio of net expenses to average net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.05a,c 1.05a,c 1.30a,c 1.30a,c

Ratio of net investment income to average net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.81a,c 1.95a,c 1.54a,c 1.64a,c

Portfolio turnover . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 366d 1,627d 366d 1,627d

See page 40 for notes to the Financial Highlights.
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Administrative Class
6-Month

Period Ended
April 30, 2011

Year Ended October 31
2010 2009 2008e

(Unaudited)

$ 8.06 $ 7.26 $ 6.30 $ 10.00

(0.06)a (0.21)a 0.03a 0.01a

1.66 1.64 0.97 (3.69)

1.60 1.43 1.00 (3.68)

(0.62) (0.62) (0.04) (0.02)
(0.19) (0.01) — —

(0.81) (0.63) (0.04) (0.02)

—f —f —f —f

8.85 8.06 7.26 6.30

$ 998 $ 385 $ 235 $ 95

21.63%b,d 21.13%b 16.02%b (36.83)%b,d

1.29c 1.40 2.03 30.36c

1.19a,c 1.19a 1.19a 1.19a,c

1.33a,c 0.87a 1.10a 1.02a,c

254d 390 515 295d
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Harbor Strategic Markets Funds Financial Highlights
SELECTED DATA FOR A SHARE OUTSTANDING FOR THE PERIODS PRESENTED

HARBOR FLEXIBLE CAPITAL FUND
Institutional Class Administrative Class Investor Class

2-Month
Period Ended
April 30, 2011h

2-Month
Period Ended
April 30, 2011h

2-Month
Period Ended
April 30, 2011h

(Unaudited) (Unaudited) (Unaudited)

Net asset value beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $10.00 $10.00 $10.00

Income from Investment Operations
Net investment income/(loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.01a 0.01a —a,f

Net realized and unrealized gains/(losses) on investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.46 0.45 0.46

Total from investment operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.47 0.46 0.46

Less Distributions
Dividends from net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — —
Distributions from net realized capital gains1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — —

Total distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — —

Net asset value end of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.47 10.46 10.46

Net assets end of period (000s) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $6,467 $ 262 $ 354

Ratios and Supplemental Data (%)
Total return . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.70%b,d 4.60%b,d 4.60%b,d

Ratio of total expenses to average net assets2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.24c 3.38c 3.46c

Ratio of net expenses to average net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.00a,c 1.25a,c 1.37a,c

Ratio of net investment income to average net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.35a,c 0.21a,c 0.15a,c

Portfolio turnover . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16d 16d 16d

1 Includes both short-term and long-term capital gains.
2 Percentage does not reflect reduction for credit balance arrangements. (See Note 2 to Financial Statements).
a Reflects the Adviser’s waiver, if any, of its management fees and/or other operating expenses.
b The total returns would have been lower had certain expenses not been waived during the periods shown.
c Annualized.
d Unannualized.
e For the period September 2, 2008 (inception) through October 31, 2008.
f Less than $0.01.
g For the period April 1, 2010 (inception) through October 31, 2010.
h For the period March 1, 2011 (inception) through April 30, 2011.

The accompanying notes are an integral part of the Financial Statements.
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Harbor Strategic Markets Funds
NOTES TO FINANCIAL STATEMENTS—April 30, 2011 (Unaudited)

(Currency in thousands)

NOTE 1—ORGANIZATIONAL MATTERS

Harbor Funds (the �Trust�) is registered under the Investment Company Act of 1940, as amended (the �Investment
Company Act�), as an open-end management investment company. The Trust consists of 28 separate portfolios. The
portfolios covered by this report include: Harbor Commodity Real Return Strategy Fund, Harbor Unconstrained Bond
Fund and Harbor Flexible Capital Fund (individually or collectively referred to as a �Fund� or the �Funds,� respectively).
Harbor Capital Advisors, Inc. (the �Adviser� or �Harbor Capital�) is the investment adviser for the Funds.

The Funds may offer up to three classes of shares, designated as Institutional Class, Administrative Class and Investor
Class. The shares of each class represent an interest in the same portfolio of investments of the respective Fund and have
equal rights to voting, redemptions, dividends, and liquidations, except that: (i) certain expenses, subject to the approval of
the Trust�s Board of Trustees, may be applied differently to each class of shares in accordance with current regulations of
the Securities and Exchange Commission and the Internal Revenue Service; and (ii) shareholders of a class that bears
distribution and service expenses under terms of a distribution plan have exclusive voting rights as to that distribution plan.

NOTE 2—SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant accounting policies followed by the Trust in the preparation of its financial
statements. The preparation of financial statements in accordance with accounting principles generally accepted in the
United States requires management to make estimates and assumptions that affect the reported amounts and disclosures in
the financial statements.

Security Valuation

Equity securities, including common stock, preferred stock, and convertible preferred stock, and financial derivative
instruments, such as futures contracts and options contracts, that are traded on a national security exchange (except
securities listed on the National Association of Securities Dealers Automated Quotation (�NASDAQ�) system and United
Kingdom securities) are valued at the last sale price on a national exchange or system on which they are principally traded
as of the valuation date. Securities listed on NASDAQ system or a United Kingdom exchange are valued at the official
closing price of those securities. In the case of securities for which there were no sales on the valuation day, securities
traded principally: (i) on a U.S. exchange, including NASDAQ, will be valued at the mean between the closing bid and ask
price; (ii) on a foreign exchange, including United Kingdom securities, will be valued at the official bid price determined as
of the close of the primary exchange. To the extent these securities are actively traded and fair valuation adjustments are
not applied, they are normally categorized as Level 1 in the fair value hierarchy. Preferred stock and other equity securities
traded on inactive markets or valued by reference to similar instruments are normally categorized as Level 2 in the fair
value hierarchy. For more information on the fair value hierarchy, please refer to the Fair Value Measurements and
Disclosures section in Note 2.

Debt securities, including corporate bonds, municipal bonds and notes, U.S. government agencies, U.S. treasury
obligations, mortgage-backed and asset-backed securities, foreign government obligations, bank loans, and convertible
preferred securities (other than short-term securities with a remaining maturity of less than 60 days at the time they are
acquired), are valued using evaluated prices furnished by a pricing service selected by the Board of Trustees. An evaluated
price represents an assessment by the pricing service using various market inputs of what the pricing service believes is
the fair market value of a security at a particular point in time. The pricing service determines evaluated prices for debt
securities that would be transacted at institutional-size quantities using inputs including, but not limited to, (i) recent
transaction prices and dealer quotes, (ii) transaction prices for what the pricing service believes are securities with similar
characteristics, (iii) the pricing vendor�s assessment of the risk inherent in the security taking into account criteria such as
credit quality, payment history, liquidity and market conditions, and (iv) various correlations and relationships between
security price movements and other factors, such as interest rate changes, which are recognized by institutional traders. In
the case of mortgage-backed and asset-backed securities, the inputs used by the pricing service may also include
information about cash flows, prepayment rates, default rates, delinquency and loss assumptions, collateral characteristics,
credit enhancements and other specific information about the particular offering. Because many debt securities trade
infrequently, the pricing vendor will often not have current transaction price information available as an input in
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determining an evaluated price for a particular security. When current transaction price information is available, it is one
input into the pricing service�s evaluation process, which means that the evaluated price supplied by the pricing service
will frequently differ from that transaction price. Short-term securities with a remaining maturity of less than 60 days at
the time they are acquired are stated at amortized cost, which approximates fair value. Securities that use similar
valuation techniques and inputs as described above are normally categorized as Level 2 in the fair value hierarchy.

Over-the-counter financial derivative instruments, such as foreign currency contracts, options contracts, and swaps
agreements, derive their value from underlying asset prices, indices, reference rates, and other inputs or a combination of
these factors. These instruments are valued using evaluated prices furnished by a pricing service selected by the Board of
Trustees. In certain cases, when a valuation is not readily available from a pricing service, the Fund�s subadviser provides a
valuation, typically using its own proprietary models. Depending on the instrument and the terms of the transaction, the
value of the derivative instrument can be determined by a pricing service or subadviser using a series of techniques,
including simulation pricing models. The pricing models use inputs, such as issuer details, indices, spreads, interest rates,
yield curves, dividends and exchange rates, that are observed from actively quoted markets. Derivative instruments that use
valuation techniques and inputs similar to those described above are normally categorized in Level 2 of the fair value
hierarchy.

When reliable market quotations or evaluated prices supplied by a pricing vendor are not readily available or are not
believed to accurately reflect fair value, securities are priced at their fair value, determined by the Trust�s Valuation
Committee pursuant to procedures adopted by the Board of Trustees. Securities valued using fair value pricing procedures
that incorporate significant unobservable inputs are normally categorized in Level 3 of the fair value hierarchy.

A Fund may also use fair value pricing if the value of some or all of the Fund�s securities have been materially affected by
events occurring before the Fund�s pricing time but after the close of the primary markets or exchanges on which the
security is traded. This most commonly occurs with foreign securities, but may occur with other securities as well. In such
cases, the Fund may apply a fair value factor supplied by the pricing service to a foreign security�s market close value to
reflect changes in value that may have occurred between the close of the primary market or exchange on which the
security is traded and the Fund�s pricing time. That factor may be derived using observable inputs such as a comparison of
the trading patterns of a foreign security to intraday trading in the U.S. markets that are highly correlated to the foreign
security or other information that became available after the close of the foreign market on which the security principally
traded. When fair value pricing is employed, the prices of securities used by a Fund to calculate its net asset value may
differ from market quotations, official closing prices or evaluated prices for the same securities, which means the Fund may
value those securities higher or lower than another fund that uses market quotations, official closing prices or evaluated
prices supplied by a pricing vendor. Securities valued using observable inputs such as those described above are normally
categorized as Level 2 of the fair value hierarchy.

Fair Value Measurements and Disclosures

Various inputs may be used to determine the value of each Fund�s investments which are summarized in three broad
categories defined as Level 1, Level 2 and Level 3. The inputs or methodologies used for valuing securities are
not necessarily an indication of the risk associated with investing in those securities. The assignment of an investment to
Level 1, 2 or 3 is based on the lowest level of significant inputs used to determine its fair value.

Level 1�Quoted prices in active markets for identical securities.
Level 2�Other significant observable inputs (including quoted prices for similar securities, interest rates, prepayment

speeds, credit risk, etc.).
Level 3�Significant unobservable inputs are used in situations where quoted prices or observable inputs are not available.

Valuations based on significant unobservable inputs may include the Funds� own assumptions.

Transfers between Levels, if any, are recognized as of the last day in the fiscal quarter of the period in which the event or
change in circumstances that caused the reclassification occurred. For fair valuations using significant unobservable inputs,
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a reconciliation of the beginning to ending balances for reported market values that presents changes attributable to total
realized and unrealized gains or losses is provided, including purchases and sales, and transfers in/out of the Level 3
category during the period. A fair value hierarchy, Level transfer activity, and a Level 3 reconciliation, when applicable, can
be found at the end of each Fund�s Portfolio of Investments schedule.

The Funds used observable inputs in their valuation methodologies whenever they were available and deemed reliable.

Futures Contracts

A futures contract is an agreement between two parties to buy or sell a specified financial instrument at a set price on a
future date. During the period the Harbor Commodity Real Return Fund and the Harbor Unconstrained Bond Fund used
futures contracts to gain exposure to the fixed income or commodity asset class with greater efficiency and lower cost than
is possible through direct investment, to add value when these securities are attractively priced, or to adjust the portfolio�s
sensitivity to changes in interest rates or currency exchange rates. Futures contracts tend to increase or decrease a Fund�s
exposure to the underlying instrument or can be used to hedge other Fund investments.

Upon entering into a futures contract, a Fund is required to pledge to the broker an amount of cash, U.S. government
securities or other liquid securities equal to the minimum �initial margin� requirements of the exchange. Pursuant to the
contract, a Fund agrees to receive from or pay to the broker an amount of cash equal to the daily fluctuation in value of the
contract referred to as �variation margin,� and are recorded by a Fund as unrealized gains or losses. When the contract is
closed or expired, a Fund records a realized gain or loss equal to the difference between the value of the contract at the
time it was opened and the value at the time it was closed. A Fund may suffer losses if it is unable to close out its position
because of an illiquid secondary market and there is no assurance that a portfolio manager will be able to close out its
position when the portfolio manager considers it appropriate or desirable to do so. In the event of adverse price
movements, a Fund may be required to continue making daily cash payments to maintain its required margin. If a Fund has
insufficient cash, it may have to sell portfolio securities to meet daily margin requirements at a time when the portfolio
manager would not otherwise elect to do so. In addition, a Fund may be required to deliver or take delivery of instruments.
The maximum potential loss on a long futures contract is the U.S. dollar value of the notional amount at the time the
contract is opened. The potential loss on a short futures contract is unlimited. There is minimal counterparty risk with
futures contracts as they are exchange traded and the exchange�s clearinghouse, as counterparty to all exchange traded
futures, guarantees the futures against default.

Options

An option, including rights and warrants, is a contract which offers the buyer the right, but not the obligation, to buy (call)
or sell (put) a security or other financial asset at an agreed-upon price (the strike price) during a certain period of time or
on a specific date (exercise date). The Harbor Commodity Real Return Fund and the Harbor Unconstrained Bond Fund
purchased and wrote option contracts during the period to manage their exposure to the bond markets and to fluctuations
in interest rates and currency values or commodity prices. The Harbor Flexible Capital Fund wrote option contracts during
the period to manage their exposure to the equity markets. Call options tend to increase a Fund�s exposure to the
underlying instrument, if purchased, and decrease exposure if written. Put options tend to decrease a Fund�s exposure to
the underlying instrument, if purchased, and increase exposure if written.

When a Fund purchases an option, it pays a premium which is included on the Fund�s Statement of Assets and Liabilities
as an investment and is subsequently marked to market to reflect the current value of the option purchased. If a purchased
option expires, a Fund realizes a loss in the amount of the premium. If a Fund enters into a closing sale transaction, it
realizes a gain or loss, depending on whether the proceeds from the sale are greater or less than the cost of the option. If a
call option is exercised by a Fund, the cost of the securities acquired by exercising the call is increased by the premium paid
to buy the call. If a put option is exercised by a Fund, it realizes a gain or loss from the sale of the underlying security and
the proceeds from such sale are decreased by the premium originally paid. The risk associated with purchasing options is
limited to the premium paid. A Fund�s maximum risk of loss from counterparty credit risk is also limited to the premium
paid for the contract.

43



Harbor Strategic Markets Funds
NOTES TO FINANCIAL STATEMENTS—Continued

(Currency in thousands)

NOTE 2—SIGNIFICANT ACCOUNTING POLICIES—Continued

When a Fund writes an option, it receives a premium which is included on the Fund�s Statement of Assets and Liabilities as
a liability and is subsequently marked to market to reflect the current value of the option written. If a written option expires
on its stipulated expiration date, or if a Fund enters into a closing purchase transaction, the Fund realizes a gain (or loss if
the cost of a closing purchase transaction exceeds the premium received when the option was written) without regard to
any unrealized gain or loss on the underlying security, and the liability related to such option is extinguished. If a written
call option is exercised, a Fund realizes a gain or loss from the sale of the underlying security and the proceeds of the sale
are increased by the premium originally received. If a written put option is exercised, the amount of the premium originally
received reduces the cost of the security that a Fund purchases upon exercise of the option.

The risk in writing a call option is that a Fund relinquishes the opportunity to profit if the market price of the underlying
security increases and the option is exercised. In writing a put option, a Fund assumes the risk of incurring a loss if the
market price of the underlying security decreases and the option is exercised. In addition, there is a risk that a Fund may
not be able to enter into a closing transaction because of an illiquid secondary market, or if the counterparties do not
perform under the contracts� terms.

Swap Agreements

A swap is a contract between two parties to exchange future cash flows at specified intervals (payment dates) based upon a
notional principal amount during the agreed-upon life of the contract. Swaps are marked to market daily and changes in
value are recorded as unrealized appreciation or (depreciation) and reflected in the Statement of Assets and Liabilities.

Upon entering a swap agreement, any payments received or made at the beginning of the measurement period are reflected
as such on the Statements of Assets and Liabilities and represent a reconciling value to compensate for differences between
the stated terms of the swap agreement and prevailing market conditions (such as credit spreads, currency exchange rates,
interest rates, and other relevant factors). These upfront payments are recorded as realized gains or losses on the
Statements of Operations upon termination or maturity of the swap. If a liquidation payment is received or made at the
termination of the swap, it is recorded as realized gain or loss on the Statements of Operations. Net periodic payments
received or paid by the Fund are included as part of realized gains or losses on the Statement of Operations. A Fund will
only enter into swap agreements with counterparties to such transactions that meet the minimum credit quality
requirements applicable to the Fund generally and meet any other appropriate counterparty criteria as determined by the
Fund�s Subadviser. The minimum credit quality requirements are similar to those applicable to a Fund�s purchase of
securities, such that if the Fund is permitted to only purchase securities which are rated investment grade (or the equivalent
if unrated), the Fund could only enter into one of the above referenced transactions with counterparties that have debt
outstanding that is rated investment grade (or the equivalent if unrated). Entering into swap agreements involves, to
varying degrees, elements of credit risk, market risk, and interest rate risk in excess of the amount recognized in the
Statement of Assets and Liabilities. Such risks involve the possibility that there is not a liquid market for these agreements,
that the counterparty to the agreements may default on its obligation to perform and that there may be unfavorable
changes in market conditions or interest rates. The Fund�s maximum risk of loss from counterparty credit risk is the
discounted value of the net cash flows to be received from to the counterparty over the contract�s remaining life or the fair
value of the contract. This risk is typically mitigated by entering into swap agreements with highly-rated counterparties, the
existence of a master netting arrangement with the Fund and the counterparty, and the posting of collateral by the
counterparty.

Interest Rate Swaps are agreements between counterparties to exchange cash flows or an exchange of commitments to pay
or receive interest with respect to the notional amount of principal. The Harbor Commodity Real Return Fund and the
Harbor Unconstrained Bond Fund used interest rate swap agreements to manage their exposure to interest rate changes
during the period. Changes in interest rates can have an effect on both the value of bond holdings as well as the amount of
interest income earned.

Credit Default Swaps are agreements between counterparties to buy or sell protection on a debt security, a basket of
securities, or an index of obligations against a defined credit event. Under the terms of a credit default swap, the buyer of
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protection receives credit protection in exchange for making periodic payments to the seller of protection based on a given
percentage applied to a notional principal amount. In return for these payments, the seller acts as the guarantor of the
creditworthiness of a reference entity, obligation, or index. The Harbor Commodity Real Return Fund and the Harbor
Unconstrained Bond Fund used credit default swap agreements as a seller to gain credit exposure to an issuer or to
simulate investments in long bond positions which are either unavailable or less attractively priced in the bond market, or
as a buyer to provide a measure of protection against defaults of an issuer. An issuer may represent either a single issuer, a
�basket� of issuers, or a credit index. A credit index is a basket of credit instruments or exposures designed to be
representative of some part of the credit market as a whole.

The �buyer� in a credit default contract is obligated to pay the �seller� a periodic stream of payments over the term of the
contract provided that no credit event occurs. Credit events include bankruptcy, failure to pay principal, maturity
extension, rating downgrade, or write-down. As a seller, if an underlying credit event occurs, the Fund will either pay the
buyer an amount equal to the notional amount of the swap and take delivery of the reference obligation (or underlying
securities comprising an index) or pay a net settlement amount of cash equal to the notional amount of the swap less the
recovery value of the reference obligation (or underlying securities comprising an index). As a buyer, if an underlying credit
event occurs, the Fund will either receive from the seller an amount equal to the notional amount of the swap and deliver
the reference obligation or underlying securities comprising an index or receive a net settlement. The maximum exposure to
loss of the notional value as the seller of credit default swaps outstanding at April 30, 2010 for the Harbor Commodity Real
Return Fund and the Harbor Unconstrained Bond Fund is $15,596 and $2,748, respectively.

Total Return Swaps are agreements between counterparties to exchange the return of a given underlying asset, including
any income it generates and appreciation in value, in exchange for a set rate, either fixed or variable. The Harbor
Commodity Real Return Strategy Fund used total return swap agreements to gain or mitigate exposure of underlying
reference assets or securities.

Under the terms of a total return swap, one counterparty pays out the total return of a specific referenced asset or index
and in return receives a regular stream of payments. To the extent the total return of an asset or index underlying the
transaction exceeds or falls short of the offsetting interest rate obligation, the Fund will receive a payment or make a
payment to the counterparty.

Variance Swaps are agreements between counterparties to exchange cash flows based upon the measured variance (or the
square of volatility) of a specified underlying asset. One party agrees to exchange a strike price (�Fixed Rate) for the
realized price variance (�Floating Rate�) on the underlying asset with respect to the notional amount. The Harbor
Commodity Real Return Strategy Fund used variance swap agreements to gain or mitigate exposure of underlying reference
assets or securities.

When a variance swap agreement is originated, the strike price is generally set such that the fair value of the swap is zero.
At the maturity date, a net cash flow is exchanged, where the payoff amount is equal to the difference between the final
market price of the asset and the strike price multiplied by the notional amount. As a receiver of the Floating Rate, a Fund
would receive the payoff amount when the final market price is greater than the strike price and would owe the payoff
amount when the final market price is less than the strike price. As a payer of the Floating Rate a Fund would owe the
payoff amount when the final market price is greater than the strike price and would receive the payoff amount when the
final market price is less than the strike price.

Inflation-Indexed Bonds

The Harbor Commodity Real Return Strategy Fund and the Harbor Unconstrained Bond Fund have invested in inflation-
indexed bonds. Inflation-indexed bonds are fixed-income securities whose principal value is periodically adjusted based on
the rate of inflation. The interest rate on these bonds is generally fixed at issuance at a rate lower than typical bonds. Over
the life of an inflation-indexed bond, however, interest will be paid based on a principal value, which is adjusted for
inflation. Any increase in the principal amount of an inflation-indexed bond will be included as interest income, even
though investors do not receive their principal until maturity.
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Mortgage-Related and Other Asset-Backed Securities

The Harbor Commodity Real Return Strategy Fund and the Harbor Unconstrained Bond Fund have invested in mortgage-
or other asset-backed securities. These securities include mortgage pass-through securities, collateralized mortgage
obligations (�CMOs�), commercial mortgage-backed securities, mortgage dollar rolls, CMO residuals, stripped mortgage-
backed securities (�SMBSs�) and other securities that directly or indirectly represent a participation in, or are secured by
and payable from, mortgage loans on real property. The value of some mortgage or asset-backed securities may be
particularly sensitive to changes in prevailing interest rates. Early repayment of principal on some mortgage-related
securities may expose a Fund to a lower rate of return upon reinvestment of principal. The value of these securities may
fluctuate in response to the market�s perception of the creditworthiness of the issuers. Additionally, although mortgages
and mortgage related securities are generally supported by some form of government or private guarantee and/or
insurance, there is no assurance that private guarantors or insurers will meet their obligations.

U.S. Government Securities

Securities issued by U.S. government agencies or government-sponsored enterprises may not be guaranteed by the U.S.
Treasury. The Government National Mortgage Association (�GNMA� or �Ginnie Mae�), a wholly owned U.S. government
corporation, is authorized to guarantee, with the full faith and credit of the U.S. Government, the timely payment of
principal and interest on securities issued by institutions approved by GNMA and backed by pools of mortgages insured by
the Federal Housing Administration or guaranteed by the Department of Veterans Affairs. Government-related guarantors
(i.e., not backed by the full faith and credit of the U.S. Government) include the Federal National Mortgage Association
(�FNMA� or �Fannie Mae�) and the Federal Home Loan Mortgage Corporation (�FHLMC� or �Freddie Mac�). On
September 7, 2008, the Federal Housing Finance Agency (�FHFA�) placed Fannie Mae and Freddie Mac in
conservatorship, while the Treasury agreed to purchase preferred stock as needed to ensure that both Fannie Mae and
Freddie Mac maintain a positive net worth (guaranteeing up to $100 billion for each entity). As a consequence, certain
fixed income securities of Fannie Mae and Freddie Mac have more explicit U.S. Government support.

Forward Commitments and When-Issued Securities

The Harbor Commodity Real Return Strategy Fund and the Harbor Unconstrained Bond Fund have purchased and sold
securities on a forward commitment basis including �TBA� (to be announced) purchase and sale commitments. Purchasing
securities on a when-issued or forward commitment basis involves a risk of loss if the value of the security to be purchased
declines prior to the settlement date, which risk is in addition to the risk of decline in value of a Fund�s other assets.
Although a Fund would generally purchase securities on a when-issued or forward commitment basis with the intention of
acquiring securities for its portfolio, such Fund may dispose of a when-issued security or forward commitment prior to
settlement if the Subadviser deems it appropriate to do so. A Fund may enter into a forward-commitment sale to hedge its
portfolio positions or to sell securities it owned under a delayed delivery arrangement. Proceeds of such a sale are not
received until the contractual settlement date. While such a contract is outstanding, a Fund must segregate equivalent
deliverable securities or hold an offsetting purchase commitment. A Fund may realize short-term gains or losses upon such
purchases and sales. These transactions involve a commitment by a Fund to purchase or sell securities at a future date
(ordinarily one or two months later). The price of the underlying securities (usually expressed in terms of yield) and the
date when the securities will be delivered and paid for (the settlement date) are fixed at the time the transaction is
negotiated. When-issued purchases and forward commitment transactions are negotiated directly with the other party, and
such commitments are not traded on exchanges.

The value of securities purchased on a when-issued or forward commitment basis and any subsequent fluctuations in their
value are reflected in the computation of a Fund�s net asset value starting on the date of the agreement to purchase the
securities. A Fund does not earn interest on the securities it has committed to purchase until they are paid for and delivered
on the settlement date. When a Fund makes a forward commitment to sell securities it owns, the proceeds to be received
upon settlement are included in such Fund�s assets. Fluctuations in the market value of the underlying securities are not
reflected in a Fund�s net asset value as long as the commitment to sell remains in effect. Settlement of when-issued
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purchases and forward commitment transactions generally takes place within two months after the date of the transaction,
but the Fund may agree to a longer settlement period.

A Fund will purchase securities on a when-issued basis or purchase or sell securities on a forward commitment basis only
with the intention of completing the transaction and actually purchasing or selling the securities. If deemed advisable as a
matter of investment strategy, however, a Fund may dispose of or renegotiate a commitment after it is entered into. A Fund
also may sell securities it has committed to purchase before those securities are delivered to such Fund on the settlement
date. A Fund may realize a capital gain or loss in connection with these transactions. When a Fund purchases securities on
a when-issued or forward commitment basis, such Fund will maintain in a segregated account with the Fund�s custodian or
set aside in the Fund�s records, cash or liquid assets having a value (determined daily) at least equal to the amount of the
Fund�s purchase commitments. In the case of a forward commitment to sell portfolio securities, portfolio holdings will be
held in a segregated account with a Fund�s custodian or set aside on a Fund�s records while the commitment is outstanding.

Short Sales

The Harbor Commodity Real Return Strategy Fund and the Harbor Unconstrained Bond Fund have engaged in short-
selling which obligates a Fund to replace the security borrowed by purchasing it at the market price at the time of
replacement. Until the security is replaced, a Fund is required to pay to the lender any accrued interest or dividends, and
may be required to pay a premium. A Fund would realize a gain if the security declines in price between the date of the
short sale and the date on which such Fund replaces the borrowed security. A Fund would incur a loss as a result of the
short sale if the price of the security increases between those dates. Until a Fund replaces the borrowed security, it will
maintain in a segregated account or set aside in the Fund�s records, cash or liquid securities sufficient to cover its short
position. Short sales involve the risk of an unlimited increase in the market price of the borrowed security.

Foreign Forward Currency Contracts

A foreign forward currency contract is an agreement between two parties to buy and sell currencies at a set price on a
future date. The Harbor Commodity Real Return Fund and the Harbor Unconstrained Bond Fund used foreign forward
currency contracts to manage their exposure to changes in exchange rates or as a hedge against foreign exchange risk
related to specific transactions or portfolio positions.

The foreign forward currency contract is marked-to-market daily and the change in market value is recorded as an
unrealized gain or loss. When the contract is closed, the Fund records a realized gain or loss equal to the difference
between the value on the open and close date. Risk of losses may arise from changes in the value of the foreign currency, or
if the counterparties do not perform under the contract�s terms. The maximum potential loss from such contracts is the
aggregate face value in U.S. dollars at the time the contract was opened; however, management of the Fund believes the
likelihood of such loss is remote. The Harbor Commodity Real Return Fund and the Harbor Unconstrained Bond Fund
have entered into collateral agreements with certain counterparties to mitigate counterparty risk associated with foreign
forward currency contracts.

Foreign Currency Spot Contracts

A foreign currency spot contract is an agreement between two parties to buy and sell currencies at the current market rate,
for settlement within two business days. Each Fund used foreign currency spot contracts to facilitate transactions in foreign
securities or to convert foreign currency receipts into U.S. dollars.

The foreign currency spot contract is marked-to-market daily for settlements beyond one day and any change in market
value is recorded as an unrealized gain or loss. When the contract is closed, the Fund records a realized gain or loss equal
to the difference between the value on the open and close date. Risk of losses may arise from changes in the value of the
foreign currency, or if the counterparties do not perform under the contract�s terms. The maximum potential loss from such
contracts is the aggregate face value in U.S. dollars at the time the contract was opened.
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Foreign Currency Translations

The accounting records of the Funds are maintained in U.S. dollars. Investment securities and other assets and liabilities
denominated in a foreign currency are translated into U.S. dollars based on the current exchange rates at period end.
Purchases and sales of securities are translated into U.S. dollars at the current exchange rate on the respective dates of the
transaction. Income and withholding taxes are translated at the prevailing exchange rate when accrued or incurred.

Reported net realized gains and losses on foreign currency transactions represent net gains and losses from sales and
maturities of foreign forward currency contracts, disposition of foreign currencies, currency gains and losses realized
between the trade and settlement dates on securities transactions, and the difference between the amount of investment
income accrued and tax reclaims receivable and the U.S. dollar amount actually received. The effects of changes in foreign
currency exchange rates on investments in securities are not isolated in the Statement of Operations from the effects of
changes in market prices of these securities. Such fluctuations are included with the net realized and unrealized gain or loss
on investments.

Repurchase Agreements

Each Fund has entered into repurchase agreements with domestic or foreign banks or with any member firm of the
Financial Industry Regulatory Authority, Inc. (�FINRA�), or any affiliate of a member firm which is a primary dealer in U.S.
government securities. Each repurchase agreement counterparty must meet the minimum credit quality requirements
applicable to the respective Fund generally and meet any other appropriate counterparty criteria as determined by the
Fund�s Subadviser. The minimum credit quality requirements are those applicable to a Fund�s purchase of securities
generally such that if a Fund is permitted to only purchase securities which are rated investment grade (or the equivalent if
unrated), that Fund could only enter into repurchase agreements with counterparties that have debt outstanding that is
rated investment grade (or the equivalent if unrated). In a repurchase agreement, a Fund buys a security at one price and
simultaneously agrees to sell it back at a higher price. Such agreements must be adequately collateralized to cover the
counterparty�s obligation to the Fund to close out the repurchase agreement. The securities will be regularly monitored to
ensure that the collateral is adequate. In the event of the bankruptcy of the seller or the failure of the seller to repurchase
the securities as agreed, the Fund could suffer losses, including loss of interest on or principal of the securities and costs
associated with delay and enforcement of the repurchase agreement.

Investment Income

Dividends declared on portfolio securities are accrued on the ex-dividend date. For foreign securities held, certain
dividends are recorded after the ex-dividend date, but as soon as the respective Fund is notified of such dividends. Interest
income is accrued daily as earned. Discounts and premiums on fixed income securities purchased are amortized over the
life of the respective securities using the effective yield method.

Securities Transactions

Securities transactions are accounted for on the trade date (the date the order to buy or sell is executed). Realized gains or
losses on security transactions are determined on the basis of identified cost for both federal income tax and financial
reporting purposes.

Proceeds from Litigation

The Funds may receive proceeds from shareholder litigation settlements involving current and/or previously held portfolio
holdings. Any proceeds received from litigation involving portfolio holdings are reflected in the Statement of Operations in
realized gain/(loss) if the security has been disposed of by a Fund or in unrealized gain/(loss) if the security is still held by a
Fund.
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Distribution to Shareholders

Distributions on Fund shares are recorded on the ex-dividend date.

Expenses

Expenses incurred by the Trust with respect to any two or more Harbor Funds are allocated in proportion to the average
net assets or the number of shareholders of each Fund, except where allocations of direct expense to each Fund can be
otherwise fairly made.

Custodian

The Funds have credit balance arrangements with the Custodian whereby uninvested cash is invested in a short-term
investment vehicle and amounts earned constitute an expense credit which is applied against gross custody expenses. Such
custodial expense reductions are reflected on the accompanying Statement of Operations. If the Funds had not entered into
such arrangements, the Funds could have invested a portion of the assets in an income-producing asset.

Class Allocations

Income, common expenses and realized and unrealized gains/(losses) are determined at the Fund level and allocated daily
to each class of shares based on the appropriate net assets of the respective classes. Distribution and service fees, if any,
and transfer agent fees are calculated daily at the class level based on the appropriate net assets of each class and the
specific expense rate(s) applicable to each class.

Federal Taxes

Each Fund is treated as a separate entity for federal tax purposes. Each Fund�s policy is to meet the requirements of
Subchapter M of the Internal Revenue Code applicable to regulated investment companies and to distribute to its
shareholders all of its taxable income within the prescribed time. It is also the intention of each Fund to distribute an
amount sufficient to avoid imposition of any excise tax under Section 4982 of the Internal Revenue Code. Therefore, no
provision has been made for federal taxes on income, capital gains or unrealized appreciation of securities held or excise
tax on income and capital gains.

Taxes are accrued and applied to net investment income, net realized gains and unrealized appreciation as such income
and/or gains are earned. The Funds may be subject to taxes imposed by countries in which they invest. Such taxes are
generally based on income and/or capital gains earned or repatriated.

The Funds recognize interest and penalties, if any, related to unrecognized tax benefits as income tax expense in the
Statement of Operations. Management has analyzed each Fund�s tax positions taken on federal income tax returns for all
open tax years (in particular, the tax years ended October 31, 2008-2009 for Harbor Commodity Real Return Strategy
Fund), including positions expected to be taken upon filing the 2010 tax return for each Fund and has concluded that no
provision for income tax is required in any Fund�s financial statements.

Basis for Consolidation for the Harbor Commodity Real Return Fund

The Harbor Cayman Commodity Fund, Ltd. (the �Subsidiary�), a Cayman Islands exempted company, was incorporated on
August 4, 2008 as a wholly-owned subsidiary acting as an investment vehicle for Harbor Commodity Real Return Strategy
Fund in order to effect certain investments for the Fund consistent with the Fund�s investment objectives and policies
specified in its prospectus and statement of additional information. Under the Articles of Association of the Subsidiary,
Harbor Commodity Real Return Strategy Fund will remain the sole shareholder of the Subsidiary and retain all rights
associated with shares in the Subsidiary. The shares issued by the Subsidiary confer upon a shareholder the right to receive
notice of, to attend and to vote at general meetings of the Subsidiary and shall confer upon the shareholder rights in a
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winding-up or repayment of capital and the right to participate in the profits or assets of the Subsidiary. As of April 30,
2011, the Subsidiary represented approximately $64,930 or approximately 22% of the net assets of Harbor Commodity
Real Return Strategy Fund.

NOTE 3—INVESTMENT PORTFOLIO TRANSACTIONS

Purchases and sales of investments, other than short-term securities, for each Fund for the six-month period ended
April 30, 2011 are as follows:

Purchases Sales
U.S.

Government Other
U.S.

Government Other

Harbor Commodity Real Return Strategy Fund (consolidated) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $769,054 $50,840 $689,104 $9,582
Harbor Unconstrained Bond Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,584 5,129 20,232 203
Harbor Flexible Capital Funda . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 7,467 — 1,016

Written Options

Transactions in written options for the period ended April 30, 2011 are summarized as follows:

HARBOR COMMODITY REAL RETURN STRATEGY FUND (CONSOLIDATED)
Options Written Options Written Options Written

Swap Options - U.S. U.S. Treasury Futures Eurodollar Futures
Number of
Contracts

Premiums
Received

Number of
Contracts

Premiums
Received

Number of
Contracts

Premiums
Received

Options outstanding at beginning of year . . . . . . . . . . . . . . . . . . . . . 40,000,008 $ 306 98 $ 43 6 $ 2
Options opened . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,400,028 284 227 95 101 53
Options closed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (25,200,009) (123) (177) (76) (91) (46)
Options exercised . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — — — —
Options expired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,600,000) (6) — — — —
Open at 04/30/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 64,600,027 $ 461 148 $ 62 16 $ 9

HARBOR UNCONSTRAINED BOND FUND
Options Written Options Written Options Written

Swap Options - U.S. U.S. Treasury Futures Eurodollar Futures
Number of
Contracts

Premiums
Received

Number of
Contracts

Premiums
Received

Number of
Contracts

Premiums
Received

Options outstanding at beginning of year . . . . . . . . . . . . . . . . . . . . . 200,000 $ 1 6 $ 2 — $ —
Options opened . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,900,000 48 10 4 2 1
Options closed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (200,000) — (6) (2) — —
Options exercised . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — — — —
Options expired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — — — —
Open at 04/30/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,900,000 $ 49 10 $ 4 2 $ 1
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HARBOR FLEXIBLE CAPITAL FUNDa

Options Written
Swap Options - U.S.

Number of
Contracts

Premiums
Received

Options outstanding at beginning of period 03/01/2011 (inception) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — $ —
Options opened . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 1
Options closed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —
Options exercised . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —
Options expired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —
Open at 04/30/2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 $ 1

a For the period March 1, 2011 (inception) through April 30, 2011.

NOTE 4—FEES AND OTHER TRANSACTIONS WITH AFFILIATES

Investment Adviser

Harbor Capital is an indirect, wholly-owned subsidiary of Robeco Groep, N.V. (�Robeco�). Cooperatieve Centrale
Raiffeisen-Boevenleenbank B.A. (�Rabobank Nederland�) owns 100% of the shares of Robeco. Harbor Capital is the
Trust�s investment adviser and is also responsible for administrative and other services. Separate advisory agreements for
each Fund were in effect during the six-month period ended April 30, 2011. The agreements provide for fees based on an
annual percentage rate of average daily net assets as follows:

Contractual Rate

Harbor Commodity Real Return Strategy Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.86%
Harbor Unconstrained Bond Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.85%
Harbor Flexible Capital Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.85%

Harbor Capital has from time to time voluntarily or contractually agreed not to impose a portion of its management fees
and to bear a portion of the expenses incurred in the operation of certain Funds in order to limit Fund expenses. Such
waivers are reflected on the accompanying Statements of Operations for the respective Funds. Harbor Capital has entered
into a contractual expense limitation agreement with Harbor Commodity Real Return Strategy Fund limiting the total
expenses to 0.94% and 1.19% for the Institutional Class and Administrative Class, respectively. In addition, Harbor Capital
has contractually agreed to waive the management fee it receives from Harbor Commodity Real Return Strategy Fund in an
amount equal to the management fee paid to Harbor Capital by the Subsidiary. This waiver may not be terminated by
Harbor Capital and will remain in effect for as long as Harbor Capital�s contract with the Subsidiary is in place. Harbor
Capital has entered into a contractual expense limitation agreement with Harbor Unconstrained Bond Fund limiting the
total expenses to 1.05% and 1.30% for the Institutional Class and Administrative Class, respectively. Harbor Capital has
also entered into a contractual expense limitation agreement with Harbor Flexible Capital Fund limiting the total expenses
for the Fund to 1.00%, 1.25% and 1.37% for the Institutional Class, Administrative Class and Investor Class, respectively.
The contractual expense limitations are effective through February 29, 2012.

Distributor

Harbor Funds Distributors, Inc. (the �Distributor�), a wholly-owned subsidiary of Harbor Capital, is the distributor for
Harbor Funds shares. Under the Trust�s current distribution plans pursuant to Rule 12b-1 under the Investment Company
Act with respect to each Fund�s Administrative Class shares and Investor Class shares (collectively, the �12b-1 Plans�), as
applicable, each Fund pays the Distributor compensation at the annual rate of 0.25% of the average daily net assets of
Administrative Class shares and of the Investor Class shares. The 12b-1 Plans compensates the Distributor for the purpose
of financing any activity which is primarily intended to result in the sale of Administrative and Investor Class shares of the
Funds or for servicing of shareholder accounts in the Administrative and Investor Class shares of the Fund. Such activities
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include, but are not limited to: printing of prospectuses and statements of additional information and reports for
prospective shareholders (i.e., other than existing shareholders); preparation and distribution of advertising material and
sales literature; expenses of organizing and conducting sales seminars; supplemental payments to dealers or other
institutions such as asset-based sales charges or as payments of service fees under shareholder service arrangements; and
costs of administering the 12b-1 Plan.

Amounts payable by a Fund under the 12b-1 Plans need not be directly related to the expenses actually incurred by the
Distributor on behalf of each Fund. The 12b-1 Plans do not obligate the Funds to reimburse Harbor Funds Distributors for
the actual expenses the Distributor may incur in fulfilling its obligations under the 12b-1 Plans. Thus, even if the
Distributor�s actual expenses exceed the fee payable to the Distributor at any given time, the Funds will not be obligated to
pay more than that fee. If the Distributor�s expenses are less than the fee it receives, the Distributor will retain the
difference.

The fees attributable to each Fund�s respective class are shown on the accompanying Statement of Operations.

Transfer Agent

Harbor Services Group, Inc., a wholly-owned subsidiary of Harbor Capital, is the shareholder servicing agent for the
Funds. The shareholder servicing agreement is reviewed and approved annually by the Trustees of the Funds and provides
currently for compensation up to the following amounts per class of each Fund:

Share Class Transfer Agent Fees

Institutional Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.06% of the average daily net assets of all Institutional Class shares.
Administrative Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.06% of the average daily net assets of all Administrative Class shares.
Investor Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.18% of the average daily net assets of all Investor Class shares.

Effective March 1, 2011, the transfer agent fees for the Institutional and Administrative Class shares decreased from 0.08%
to 0.06% and decreased from 0.20% to 0.18% for the Investor Class shares. Harbor Services Group, Inc. has voluntarily
waived a portion of its transfer agent fees during the six-month period ended April 30, 2011. Fees incurred for these
transfer agent services are shown on each Fund�s Statement of Operations.

Shareholders

On April 30, 2011, Harbor Capital, Harbor Funds Distributors, and Harbor Services Group, collectively held the following
shares of beneficial interest in the Funds:

Number of Shares Owned by
Harbor Capital Advisors,

Harbor Funds Distributors, and
Harbor Services Group

Percentage of
Outstanding Shares

Institutional
Class

Administrative
Class

Investor
Class Total

Harbor Commodity Real Return Strategy Fund . . . . . . . . . . . . . . . . . . . . . . . 21,990 1 N/A 21,991 0.0%
Harbor Unconstrained Bond Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 304,432 15,179 N/A 319,611 0.2%
Harbor Flexible Capital Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 256,680 25,000 25,000 306,680 0.5%

Independent Trustees

The fees and expenses of the Independent Trustees allocated to each Fund are shown on each Fund�s Statement of
Operations. The Independent Trustees� remuneration for all Strategic Markets Funds totaled $3 for the six-month period
ended April 30, 2011.

The Board of Trustees has adopted a Deferred Compensation Plan for Independent Trustees (the �Plan�) which enables
Trustees to elect to defer receipt of all or a portion of the annual compensation they are entitled to receive from the Trust
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(with the exception of the Harbor Money Market Fund). For purposes of determining the amount owed to a Trustee under
the Plan, deferred amounts are treated as though they had been invested in shares of the Fund(s) selected by the Trustee.
The deferred compensation liability is included as a component of �Trustees� fees and expenses� in the Statement of Assets
and Liabilities and fluctuates with changes in the market value of the selected security. The market value adjustment for all
Strategic Markets Funds totaled $- for the six-month period ended April 30, 2011. The deferred compensation and related
mark-to-market impact will be a liability of the Funds until distributed in accordance with the Plan.

Redemption Fee

A 2% redemption fee is charged on shares of Harbor Commodity Real Return Strategy Fund that are redeemed within
30 days from their date of purchase. A 2% redemption fee is charged on shares of Harbor Flexible Capital Fund that are
redeemed within 60 days from their date of purchase. All redemption fees are recorded by the Funds as paid-in capital. For
the six-month period ended April 30, 2011 the redemption fee proceeds are as follows:

Amount

Harbor Commodity Real Return Strategy Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 10
Harbor Flexible Capital Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ —

Indemnification

Under the Trust�s organizational documents, its officers and trustees are indemnified against certain liabilities arising out of
the performance of their duties to the Trust. In addition, in the normal course of business the Trust enters into contracts
that provide general indemnities to other parties. The Trust�s maximum exposure under these arrangements is unknown as
this would involve future claims that may be made against the Trust that have not yet occurred.

NOTE 5—TAX INFORMATION

The identified cost for federal income tax purposes of investments owned by each Fund (including earned discount on
corporate short-term notes and commercial paper) and their respective gross unrealized appreciation and depreciation at
April 30, 2011 are as follows:

Gross Unrealized Net Unrealized
Appreciation/
(Depreciation)Identified Cost Appreciation (Depreciation)

Harbor Commodity Real Return Strategy Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $366,379 $8,583 $(127) $8,456
Harbor Unconstrained Bond Fund* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,240 285 (58) 227
Harbor Flexible Capital Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,998 428 (105) 323

* Capital loss carryforwards are available which may reduce taxable income from future net realized gain on investments.

NOTE 6—DERIVATIVES

The Funds� derivative holdings do not qualify for hedge accounting treatment and as such are recorded at fair value. For a
detailed discussion of risks related to these investments please refer to the descriptions of each derivative in Note 2�
Significant Accounting Policies.

The derivative instruments outstanding as of the six-month period ended April 30, 2011 as disclosed in the Portfolio of
Investments for the Funds and the amounts of realized and changes in unrealized gains and losses on derivative
instruments during the six-month period as disclosed in the Statement of Operations serve as indicators of the volume of
derivative activity for these funds.
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Derivative Instruments

At April 30, 2011, the fair values of derivatives by primary risk exposure were reflected in the Statement of Assets and
Liabilities as follows:

HARBOR COMMODITY REAL RETURN STRATEGY FUND (CONSOLIDATED)

Statement of Assets and Liabilities Caption
Interest Rate

Contracts
Foreign Exchange

Contracts
Credit

Contracts
Commodity
Contracts Total

Assets
Open forward currency contractsa . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $ 578 $ — $ — $ 578
Investments, at value (Purchased Options) . . . . . . . . . . . . . . . . . . . . . . . . . . 76 — — 195 271
Unrealized appreciation on swap agreementsa,c . . . . . . . . . . . . . . . . . . . . . . 114 — 142 4,154 4,410
Variation margin on futures contractsb . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 143 — — — 143

Liabilities
Open forward currency contractsa . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $(729) $ — $ — $ (729)
Unrealized depreciation on swap agreementsa,c . . . . . . . . . . . . . . . . . . . . . . (6) — (112) (307) (425)
Variation margin on futures contractsb . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (119) — — — (119)
Written options, at value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (308) — (6) (192) (506)

HARBOR UNCONSTRAINED BOND FUND

Statement of Assets and Liabilities Caption

Interest
Rate

Contracts

Foreign
Exchange
Contracts

Credit
Contracts Total

Assets
Open forward currency contractsa . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $ 88 $ — $ 88
Investments, at value (Purchased Options) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30 — 15 45
Unrealized appreciation on swap agreementsa,c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32 — 1 33
Variation margin on futures contractsb . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26 — — 26

Liabilities
Open forward currency contractsa . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $(60) $ — $ (60)
Unrealized depreciation on swap agreementsa,c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (21) — (46) (67)
Variation margin on futures contractsb . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (98) — — (98)
Written options, at value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (11) (3) (11) (25)

HARBOR FLEXIBLE CAPITAL FUND

Statement of Assets and Liabilities Caption
Equity

Contracts

Liabilities
Written options, at value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ —

a These captions are presented at their respective net balance on the Statement of Assets and Liabilities due to the existence of master netting agreements.
b Includes cumulative appreciation/depreciation of futures contracts as reported in the Portfolio of Investments. Only current day’s variation margin is reported

within the Statement of Assets & Liabilities.
c Net of premiums paid of $350 and $(18) For Harbor Commodity Real Return Strategy Fund and Harbor Unconstrained Bond Fund, respectively.
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Realized net gain/(loss) and the change in unrealized appreciation/(depreciation) on derivatives by primary risk exposure
for the six-month period ended April 30, 2011, were:

HARBOR COMMODITY REAL RETURN STRATEGY FUND (CONSOLIDATED)

Net Realized Gain/(Loss) on Derivatives
Interest Rate

Contracts
Foreign Exchange

Contracts
Credit

Contracts
Commodity
Contracts Total

Forward Currency Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $(1,331) $ — $ — $ (1,331)
Future Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (27) — — 149 122
Option Contracts-Purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29 — — — 29
Option Contracts-Written . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 122 — — — 122
Swaps Agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (184) — 134 34,910 34,860
Realized Net Gain/(Loss) on Derivatives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (60) $(1,331) $134 $35,059 $33,802

Change in Unrealized Appreciation/(Depreciation) on Derivatives
Interest Rate

Contracts
Foreign Exchange

Contracts
Credit

Contracts
Commodity
Contracts Total

Forward Currency Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $ 306 $ — $ — $ 306
Future Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) — — (58) (59)
Option Contracts-Purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51 — — — 51
Option Contracts-Written . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (97) — — — (97)
Swaps Agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (52) — 22 2,602 2,572
Change in Unrealized Appreciation/(Depreciation) on Derivatives . . . . . . . . . $ (99) $ 306 $ 22 $ 2,544 $ 2,773

HARBOR UNCONSTRAINED BOND FUND

Net Realized Gain/(Loss) on Derivatives
Interest Rate

Contracts
Foreign Exchange

Contracts
Credit

Contracts Total

Forward Currency Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $(56) $ — $(56)
Future Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 45 — — 45
Option Contracts-Purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) — — (1)
Option Contracts-Written . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 — — 3
Swaps Agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49 — 41 90
Realized Net Gain/(Loss) on Derivatives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 96 $(56) $ 41 $ 81

Change in Unrealized Appreciation/(Depreciation) on Derivatives
Interest Rate

Contracts
Foreign Exchange

Contracts
Credit

Contracts Total

Forward Currency Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $ 42 $ — $ 42
Future Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (58) — — (58)
Option Contracts-Purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (16) — — (16)
Option Contracts-Written . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29 (1) — 28
Swaps Agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 — (45) (34)
Change in Unrealized Appreciation/(Depreciation) on Derivatives . . . . . . . . . . . . . . . . . . . $(34) $ 41 $(45) $(38)

HARBOR FLEXIBLE CAPITAL FUNDa

Change in Unrealized Appreciation/(Depreciation) on Derivatives
Equity

Contracts

Option Contracts-Written . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1

a For the period March 1, 2011 (inception) through April 30, 2011.

NOTE 7—SUBSEQUENT EVENTS

Through the date the financial statements were issued, no subsequent events or transactions had occurred that would have
materially impacted the financial statements or related disclosures as presented herein.
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Example

As a shareholder of a Fund, you incur two types of costs: (1) transaction costs, including redemption fees and (2) ongoing
costs, including management fees, distribution and service (12b-1) fees, and other Fund expenses. This example is intended
to help you understand your ongoing costs (in dollars) of investing in the Fund and to compare these costs with the
ongoing costs of investing in other mutual funds.

The example is based on an investment of $1,000 invested at the beginning of the period and held for the entire period
November 1, 2010 through April 30, 2011.

Actual Expenses

The first line of the table below provides information about actual account values and actual expenses for each share class.
You may use the information in the respective class line, together with the amount you invested, to estimate the expenses
that you paid over the period. Simply divide your account value by $1,000 (for example, an $8,600 account value divided
by $1,000 = 8.6), then multiply the result by the number in the first line of the respective class under the heading entitled
�Expenses Paid During Period� to estimate the expenses you paid on your account during this period.

Hypothetical Example for Comparison Purposes

The second line of the table for each share class below provides information about hypothetical account values and
hypothetical expenses based on the respective Fund�s actual expense ratio and an assumed rate of return of 5% per year
before expenses, which is not the respective Fund�s actual return. The hypothetical account values and expenses may not
be used to estimate the actual ending account balance or expenses you paid for the period. You may use this information to
compare the ongoing costs of investing in a Fund to other funds. To do so, compare this 5% hypothetical example with the
5% hypothetical examples that appear in the shareholder reports of the other funds.

Please note that the expenses shown in the table are meant to highlight your ongoing costs only and do not reflect any
transactional costs, such as redemption fees. Therefore, the second line of the table is useful in comparing ongoing costs
only, and will not help you determine the relative total costs of owning different funds. In addition, if these transactional
costs were included, your costs would have been higher.

Annualized
Expense Ratio

Expenses Paid
During Period*

Beginning Account
Value

(November 1, 2010)

Ending Account
Value

(April 30, 2011)

Harbor Commodity Real Return Strategy Fund
Institutional Class 0.94%
Actual $5.17 $1,000 $1,217.50
Hypothetical (5% return) 4.71 1,000 1,020.02
Administrative Class 1.19%
Actual $6.54 $1,000 $1,216.30
Hypothetical (5% return) 5.96 1,000 1,018.75
Harbor Unconstrained Bond Fund
Institutional Class 1.05%
Actual $5.20 $1,000 $ 996.30
Hypothetical (5% return) 5.26 1,000 1,019.46
Administrative Class 1.30%
Actual $6.44 $1,000 $ 995.50
Hypothetical (5% return) 6.51 1,000 1,018.19
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Annualized
Expense Ratio

Expenses Paid
During Period*

Beginning Account
Value

(November 1, 2010)

Ending Account
Value

(April 30, 2011)

Harbor Flexible Capital Fund
Institutional Class 1.00%
Actual N/A N/A N/A
Hypothetical (5% return) $5.01 $1,000 $1,019.71
Administrative Class 1.25%
Actual N/A N/A N/A
Hypothetical (5% return) $6.26 $1,000 $1,018.44
Investor Class 1.37%
Actual N/A N/A N/A
Hypothetical (5% return) $6.85 $1,000 $1,017.83

* Expenses are equal to the Fund’s annualized expense ratio, multiplied by the average account value over the period, multiplied by 181/365 (to reflect the one-half
year period).
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PROXY VOTING

The Funds have adopted Proxy Voting Policies and Procedures under which the Funds votes proxies relating to securities
held by the Fund. In addition, the Fund files Form N-PX, with its complete proxy voting record for the 12 months ended
June 30th, no later than August 31st of each year. A description of the Funds� Proxy Voting Policies and Procedures and
the Funds� proxy voting record (Form N-PX) is available (i) without charge, upon request, by calling Harbor Funds toll-free
at 800-422-1050; (ii) on the Fund�s website at www.harborfunds.com; and (iii) on the SEC�s website at www.sec.gov.

HOUSEHOLDING

Harbor Funds has adopted a policy that allows it to send only one copy of a Fund�s prospectus, proxy material, annual
report and semi-annual report to certain shareholders residing at the same household. This reduces Fund expenses, which
benefits you and other shareholders. If you need additional copies or do not want your mailings to be �householded,�
please call the Shareholder Servicing Agent at 800-422-1050. Individual copies will be sent within thirty (30) days after the
Shareholder Servicing Agent receives your instructions. Your consent to householding is considered valid until revoked.

QUARTERLY PORTFOLIO DISCLOSURES

Each Fund files a complete portfolio of investments with the Securities and Exchange Commission for the first and third
quarters of each fiscal year on Form N-Q. The Funds� Form N-Q is available (i) without charge, upon request, by calling
Harbor Funds toll-free at 800-422-1050, (ii) on the Funds� website at www.harborfunds.com, and (iii) on the SEC�s website
at www.sec.gov. The form may also be viewed and copied at the Commission�s Public Reference Room in Washington, DC.
Information regarding the operations of the Public Reference Room may also be obtained by calling 800-SEC-0330.

FACTORS CONSIDERED BY THE TRUSTEES IN APPROVING THE INVESTMENT ADVISORY AGREEMENTS AND SUBADVISORY
AGREEMENTS OF THE STRATEGIC MARKETS FUNDS

The Investment Company Act of 1940 requires that the Investment Advisory and Subadvisory Agreement of each Fund be
approved initially, and following an initial two-year term, at least annually, by Harbor Funds� Board of Trustees, including a
majority of the Independent Trustees voting separately.

At an in-person meeting of the Board of Trustees held on February 6, 7 and 8, 2011 (the �Meeting�), the Trustees
considered and approved the continuation of each Investment Advisory Agreement with Harbor Capital Advisors, Inc., the
adviser to each Fund (the �Adviser�), and each Subadvisory Agreement with each Fund�s subadviser (the �Subadviser�)
with respect to Harbor Commodity Real Return Strategy Fund and Harbor Unconstrained Bond Fund.

In evaluating each Investment Advisory Agreement and each Subadvisory Agreement, the Trustees reviewed materials
furnished by the Adviser and the Subadviser, including information about their respective affiliates, personnel, and
operations and also relied upon their knowledge of the Adviser and the Subadviser resulting from their quarterly meetings,
periodic telephonic meetings and other prior communications. At the Meeting, which had been called for the purpose of
considering the continuation of the relevant Investment Advisory Agreements and Subadvisory Agreements, and at prior
meetings, the Trustees, including the Independent Trustees, requested and received materials and presentations relating to
Fund performance and the services rendered by the Adviser and the Subadviser. The Trustees also discussed with
representatives of the Adviser, at the Meeting and at prior meetings, Harbor Funds� operations and the Adviser�s ability,
consistent with the �manager of managers� structure of Harbor Funds, to (i) identify and recommend to the Trustees a
subadviser for each Fund, (ii) monitor and oversee the performance and investment capabilities of each subadviser, and
(iii) recommend the replacement of a subadviser where appropriate.

At the Meeting, the Trustees, including all of the Independent Trustees voting separately, determined that the terms of each
Investment Advisory Agreement and each Subadvisory Agreement with respect to Harbor Commodity Real Return Strategy
Fund and Harbor Unconstrained Bond Fund were fair and reasonable and approved the continuation for a one-year period
of each such Investment Advisory Agreement and Subadvisory Agreement as being in the best interests of the respective
Fund and its shareholders.
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In their deliberations, the Independent Trustees had the opportunity to meet privately without representatives of the
Adviser or the Subadviser present and were represented throughout the process by legal counsel to the Independent
Trustees and the Funds.

In considering the approval of each Fund�s Investment Advisory Agreement and Subadvisory Agreement, the Board of
Trustees, including the Independent Trustees, evaluated a number of factors it considered relevant to its determination. The
Board did not identify any single factor as all-important or controlling, and individual Trustees did not necessarily attribute
the same weight or importance to each factor.

Among the factors considered by the Trustees in approving the Investment Advisory Agreements were the following:

� the nature, extent, and quality of the services provided by the Adviser, including the background, education,
expertise and experience of the investment professionals of the Adviser;

� the favorable history, reputation, qualification and background of the Adviser, as well as the qualifications of its
personnel;

� the profitability of the Adviser with respect to each Fund, including the effects of revenues of Harbor Services
Group, Inc. (�Harbor Services Group�), the Funds� transfer agent, and Harbor Funds Distributors, Inc. (�Harbor
Funds Distributors�), the Funds� principal underwriter, on such profitability;

� the fees charged by the Adviser for investment advisory services, including in each case specifically the portion of the
fee to be retained by the Adviser, after payment of the Subadviser�s fee, for the subadviser oversight, administration
and �manager of managers� services the Adviser provides;

� the extent to which economies of scale might be realized as each Fund grows, and the extent to which each Fund�s
advisory fee level reflects any economies of scale for the benefit of Fund investors;

� the fees and expense ratios of each Fund relative to the quality of service provided and the fees and expense ratios of
similar investment companies;

� the investment performance of each Fund in comparison to peer groups and certain relevant securities indices and
the Adviser�s efforts to address circumstances of underperformance where applicable;

� the compensation received by Harbor Services Group and Harbor Funds Distributors in consideration of the
services each provides to the Funds, and any other benefits that inure to the Adviser and its affiliates as a result of
their relationship with the Funds;

� information received at regular meetings throughout the year related to Fund performance and services rendered by
the Adviser, as well the Subadviser, and research arrangements with brokers who execute transactions on behalf of
each representative; and

� information contained in materials provided by the Adviser and compiled by Lipper, Inc. (�Lipper�) as to the
investment returns, advisory fees and total expense ratios of each share class of each Fund relative to those of other
investment companies with similar objectives and strategies managed by other investment advisers.

Among the factors considered by the Trustees in approving the Subadvisory Agreements were the following:

� the nature, extent, and quality of the services provided by the Subadviser, including the background, education,
expertise and experience of the investment professionals of the Subadviser who provide investment management
services to the Funds;

� the favorable history, reputation, qualification and background of the Subadviser, as well as the qualifications of its
personnel;

� the fees charged by the Subadviser for subadvisory services, which fees are paid by the Adviser, not by the Funds;
and

� information contained in materials provided by the Adviser and compiled by Lipper comparing the investment
performance returns of the Subadviser with those of investment companies with similar objectives and strategies
managed by other investment advisers, consisting of peer fund groupings compiled by Lipper.
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Nature, Scope and Extent of Services

The Trustees separately considered the nature, scope and extent of the services provided by the Adviser and the Subadviser.
In their deliberations as to the approval of each Fund�s Investment Advisory Agreement and Subadvisory Agreement, the
Trustees were mindful of the fact that, by choosing to invest in a Fund, the shareholders had entrusted the Adviser with the
responsibility, subject to the approval of the Trustees, for selecting such Fund�s Subadviser, overseeing and monitoring that
Subadviser�s performance and replacing the Subadviser if necessary. The Trustees also considered as relevant to their
determination the favorable history, reputation, qualifications and background of the Adviser and the Subadviser, as well as
the qualifications of their respective personnel.

The Adviser�s Services. The Board evaluated the nature, scope and extent of the Adviser�s services in light of the Board�s
extensive experience with the Adviser, as well as materials provided by the Adviser as part of its comprehensive written
response to the 15(c) request letter prepared by legal counsel to the Independent Trustees in consultation with the current
Lead Independent Trustee concerning the financial and other resources devoted by the Adviser to Harbor Funds, including
the breadth and depth of experience and expertise of the investment, administrative, legal and compliance professionals
dedicated to Harbor Funds� operations. The Trustees noted that the Adviser had a favorable long-term record of identifying
mutual fund products that proved to be attractive to investors, and selecting subadvisers to manage such funds. The
Trustees determined that the Adviser had the expertise and resources to identify, select, oversee and monitor the
Subadviser and to operate effectively as the �manager of managers� for the Funds.

The Subadviser�s Services. The Trustees� consideration of the services provided by the Subadviser included a review of the
Subadviser�s portfolio managers, investment philosophy, style and processes and record of consistency therewith, the
volatility of its results, its approach to controlling risk, and the quality and extent of its investment capabilities and
resources, including, the nature and extent of research it receives from broker-dealers (to the extent applicable) and other
sources. In their deliberations with respect to each Fund, the Trustees considered the history of Harbor Funds� relationship
with the Subadviser and Harbor Funds� experience with the Subadviser in this capacity.

The Trustees also considered the Subadviser�s breadth and depth of experience and investment results in managing other
accounts similar to the respective Fund. The Trustees received a presentation at the Meeting by investment professionals
from the Subadviser for each of Harbor Commodity Real Return Strategy Fund and Harbor Unconstrained Bond Fund.
The Trustees had also received presentations by investment professionals from the Subadviser for Harbor Commodity Real
Return Strategy Fund and Harbor Unconstrained Bond Fund at meetings of the Board of Trustees held in 2010. The
Trustees reviewed information concerning the Subadviser�s historical investment results in managing accounts and/or
funds, as applicable, in a manner substantially similar to the relevant Fund.

Investment Performance, Advisory Fees and Expense Ratios

In considering each Fund�s performance, advisory fees and expense ratio, the Trustees requested and received from the
Adviser data compiled by Lipper and Morningstar Inc. (�Morningstar�). The Trustees also received information explaining
the methodology for compilation of certain of this information and what it was intended to demonstrate. The Trustees
analyzed the Institutional Class performance, each Fund�s advisory fees, and class-by-class expenses of each Fund (after
giving effect to waivers and/or reimbursements, if applicable, that reduced the expenses of the Fund or its peer funds) and
made certain observations and findings as to each Fund as noted below.

Harbor Commodity Real Return Strategy Fund. In consideration of the Investment Advisory Agreement and Subadvisory
Agreement for the Harbor Commodity Real Return Strategy Fund (inception date September 2, 2008), the Trustees noted
the Fund�s Institutional Class outperformance relative to its Lipper universe and group medians for the one- and two-year
periods ended December 31, 2010. According to the Morningstar data presented, the Fund�s one-year rolling returns as of
December 31, 2010 were ranked in the first quartile. The Trustees also considered the fact that the Fund outperformed its
benchmark, the Dow Jones-UBS Commodity Index Total Return, for the one-year period ended December 31, 2010.

The Trustees discussed the expertise of Pacific Investment Management Company LLC (�PIMCO�), the Fund�s subadviser,
in managing assets generally and in the commodity and inflation-protection asset classes specifically, noting that PIMCO
managed approximately $18.5 billion in assets in the PIMCO CommodityRealReturn Strategy Fund, out of a firm-wide
total of approximately $1.1 trillion in assets under management. The Trustees also noted that the portfolio manager had
significant experience in the inflation protection/TIPS and commodities markets.
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They observed that the Lipper comparison of contractual management fees for the Fund�s expense group, assuming an
asset level of $175 million, showed the Fund�s management fee was above the group median for both the Institutional and
Administrative Classes. The actual total expense ratio of the Fund�s Institutional Class was above the Lipper group and
universe median expense ratios. The actual total expense ratio of the Fund�s Administrative Class was below the Lipper
group median expense ratio. The Trustees noted that no expense universe was available for the Administrative Class
because of the limited number of comparable funds with a similar share class. The Trustees also considered the extent to
which the Adviser was waiving its fees and/or reimbursing the Fund�s expenses and acknowledged that the waiver/
reimbursement is a contractual expense limitation in effect until February 29, 2012. They noted that the Adviser�s
profitability in managing the Fund was not excessive.

Harbor Unconstrained Bond Fund. In consideration of the Investment Advisory Agreement and Subadvisory Agreement
for the Harbor Unconstrained Bond Fund (inception date April 1, 2010), the Trustees noted the Fund�s Institutional Class
underperformance relative to its Lipper universe and group medians for the period from April 1 to December 31, 2010. The
Trustees noted that there was no Morningstar rolling return data available for the Fund. The Trustees also considered the
fact that the Fund underperformed its benchmark, the Bank of America Merrill Lynch 3-Month LIBOR Index, for the
quarter ended December 31, 2010. The Trustees noted the short time period since the Fund�s inception.

The Trustees discussed the expertise of PIMCO, the Fund�s subadviser, in managing assets generally and in the bond asset
class specifically, noting that PIMCO managed approximately $12 billion in assets in the PIMCO Unconstrained Bond
Fund, out of a firm-wide total of approximately $1.1 trillion in assets under management. The Trustees also noted that the
portfolio manager had significant experience in the bond markets.

They observed that the Lipper comparison of contractual management fees for the Fund�s expense group, assuming an
asset level of $25 million, showed the Fund�s management fee was at the group median for the Institutional Class and
above the group median for the Administrative Class. The actual total expense ratio of the Fund�s Institutional Class was at
the Lipper group median expense ratio but above the universe median expense ratio. The actual total expense ratio of the
Fund�s Administrative Class was above the Lipper group and universe median expense ratios. The Trustees also considered
the extent to which the Adviser was waiving its fees and/or reimbursing the Fund�s expenses and acknowledged that the
waiver/reimbursement is a contractual expense limitation in effect until February 29, 2012. They noted that the Adviser�s
profitability in managing the Fund was negative.

* * *

The Trustees also separately considered the allocation between the Adviser and the Subadviser of the relevant Fund�s
investment advisory fee (i.e., the amount of the advisory fee retained by the Adviser relative to that paid to the Subadviser
as a subadvisory fee). They determined in each case that the allocation was reasonable and the product of arm�s length
negotiation between the Adviser and Subadviser.

Profitability

The Trustees also considered the Adviser�s profitability in managing each of the Funds (as well as on a fund complex-wide
basis) as presented by the Adviser, and the allocation methodology used by the Adviser to compute such profitability. The
Trustees acknowledged that a reasonable level of profitability was important to provide suitable incentives to the Adviser to
continue to attract and maintain high quality personnel and to invest in infrastructure and other resources to support and
enhance the Funds� operations. In considering the Adviser�s profitability generally, the Trustees also reviewed the
compensation received by Harbor Services Group and Harbor Funds Distributors in consideration of the transfer agency
and distribution services, respectively, that each provided to Harbor Funds, and other benefits enjoyed by the Adviser and
its affiliates as a result of their relationship with Harbor Funds. The Trustees noted that the Adviser operated Harbor
Unconstrained Bond Fund at a loss and, in the case of each Fund, was waiving a portion of its advisory fee and/or
reimbursing Fund expenses. The Trustees determined that the Adviser�s profitability in managing each Fund was not
excessive.

Economies of Scale

The Trustees also considered the extent to which economies of scale might be realized as each Fund grows, and the extent
to which each Fund�s advisory fee level reflects these economies of scale for the benefit of Fund investors. The Trustees
specifically considered whether any advisory fee reduction �breakpoints� should be added to the advisory fee payable by
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either Fund. As noted above, the Trustees concluded that the Adviser�s profitability in each case was not excessive (and, in
one case, was negative). They concluded that the Funds� fee structures reflected economies of scale to date and that
breakpoints in these fee structures were not required at the present time. The Trustees noted they intend to monitor each
Fund�s asset growth in connection with future reviews of each Fund�s Investment Advisory Agreement to determine
whether breakpoints may be appropriate at such time.

FACTORS CONSIDERD BY THE TRUSTEES IN APPROVING THE INVESTMENT ADVISORY AGREEMENT AND SUBADVISORY AGREEMENT
OF HARBOR FLEXIBLE CAPITAL FUND

The Investment Company Act requires that the Investment Advisory and Subadvisory Agreement of each fund of the Trust
be approved initially, and following an initial two-year term, at least annually, by the Trust�s Board of Trustees, including a
majority of the Independent Trustees voting separately.

At an in-person meeting of the Board of Trustees held November 21-22, 2010, the Board, including the Independent
Trustees voting separately, considered and approved an Investment Advisory Agreement with Harbor Capital Advisors,
Inc., the investment adviser to the Trust (the �Adviser�), and a Subadvisory Agreement with Marsico Capital Management,
LLC (�Marsico� or the �Subadviser�) on behalf of the Harbor Flexible Capital Fund (the �Fund�), a newly formed series of
the Trust.

In evaluating the Investment Advisory Agreement and the Subadvisory Agreement, the Trustees reviewed materials
furnished by the Adviser and the Subadviser, including information about their respective affiliates, personnel, and
operations and also relied upon their knowledge of the Adviser and Subadviser resulting from their quarterly meetings,
periodic telephonic meetings and other prior communications. At the Meeting, which had been called for the purpose of
considering the Investment Advisory Agreement and Subadvisory Agreement, the Trustees, including the Independent
Trustees, requested and received materials and presentations relating to the services to be rendered by the Adviser and
Subadviser. The Trustees also discussed with representatives of the Adviser, at the Meeting and at prior meetings, Harbor
Funds� operations and the Adviser�s ability, consistent with the �manager of managers� structure of Harbor Funds, to
(i) identify and recommend to the Trustees a subadviser for each fund, (ii) monitor and oversee the performance and
investment capabilities of each subadviser, and (iii) recommend the replacement of a subadviser where appropriate.

At the Meeting, the Trustees, including all of the Independent Trustees voting separately, determined that the terms of the
Investment Advisory Agreement and the Subadvisory Agreement were fair and reasonable and approved the Investment
Advisory Agreement and the Subadvisory Agreement for an initial two year term as being in the best interests of the Fund
and its future shareholders.

In their deliberations, the Independent Trustees had the opportunity to meet privately without representatives of the
Adviser or any Subadviser present and were represented throughout the process by legal counsel to the Independent
Trustees and the Funds.

In considering the Fund�s proposed Investment Advisory and Subadvisory Agreements, the Board, including the
Independent Trustees, evaluated a number of factors it considered relevant to its determination. The Board did not identify
any single factor as all-important or controlling, and individual Trustees did not necessarily attribute the same weight or
importance to each factor.

Among the factors considered by the Trustees in approving the new Investment Advisory and Subadvisory Agreements
were the following:

� the nature, extent, and quality of the services expected to be provided by the Adviser and Marsico, including the
background, education, expertise and experience of the investment professionals of the Adviser and Marsico to
provide services to the Fund;

� the favorable history, reputation, qualification and background of the Adviser and Marsico, which is the subadviser
to two other Harbor Funds;

� the fees proposed to be charged by the Adviser and Marsico for investment advisory and subadvisory services,
respectively, including the portion of the fee to be retained by the Adviser, after payment of Marsico�s fee, for the
subadviser oversight, administration and manager of managers services the Adviser would provide;

� the proposed fee and expense ratio of the Fund relative to the fees and expense ratios of similar investment
companies;
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� the investment performance of Marsico in managing other accounts in a style similar to the style to be utilized in
managing the Fund relative to the performance of a benchmark index;

� information received at regular meetings throughout the year related to services rendered by the Adviser, as well as
Marsico;

� the compensation to be received by Harbor Services Group, Inc. (�Harbor Services Group�), the Fund�s transfer
agent, and Harbor Funds Distributors, Inc. (�Harbor Funds Distributors�), the Fund�s principal underwriter, in
consideration of the services each will provide to the Fund, and any other benefits that inure to the Adviser and its
affiliates as a result of their relationship with the Fund;

� information received at regular meetings throughout the year related to the Adviser�s profitability;

� the expected profitability of the Adviser with respect to the Fund, including the effect of revenues of Harbor Services
Group and Harbor Funds Distributors on such profitability; and

� the extent to which economies of scale might be realized as the Fund grows, and the extent to which the Fund�s
proposed advisory fee level reflects any economies of scale for the benefit of fund investors.

Nature, Scope and Extent of Services

In discussing the nature and quality of the services to be provided by the Adviser, the reasonableness of the overall
compensation provided under the proposed Investment Advisory Agreement and other considerations, the Trustees
considered the Adviser�s ability, consistent with the manager of managers structure of the Trust, to identify and recommend
to the Trustees quality subadvisers for the Harbor Funds, to monitor and oversee the performance and investment
capabilities of each subadviser, and to recommend the replacement of a subadviser where appropriate. The Trustees
specifically considered the Adviser�s history as a manager of managers, including its history of replacing subadvisers for
particular funds of the Trust in circumstances in which the Board and the Adviser had determined that a change in
subadviser was in the best interests of a fund and its shareholders, whether as a result of (i) long-term underperformance
not explained by market conditions or market cycles relative to the subadviser�s investment style, (ii) prolonged style
inconsistency, (iii) material adverse changes in management or personnel, or (iv) other factors, such as if the Adviser were
to identify another subadviser believed to better serve the shareholders than the existing subadviser.

The Board evaluated the nature, scope and extent of the Adviser�s proposed services in light of the Board�s actual
experience with the Adviser, as well as materials provided by the Adviser concerning the financial and other resources
devoted by it to the Trust generally, including the breadth and depth of experience and expertise of the investment,
administrative, legal and compliance professionals dedicated to the Trust�s operations. The Trustees noted that the Adviser
had a favorable long-term record of identifying mutual fund products that proved to be attractive to investors and selecting
quality subadvisers to manage such funds. The Trustees determined that the Adviser has the expertise and resources to
identify, select, oversee and monitor subadvisers and to operate effectively as the manager of managers for the Fund.

In discussing the nature and quality of the services to be provided by Marsico, the Trustees considered Marsico�s expertise
and the favorable record Marsico enjoyed in various asset classes. The Trustees also noted the experience of the proposed
portfolio manager of the Fund in this asset class. In considering Marsico�s performance in another mutual fund using the
same strategy, they noted that Marsico�s record in the strategy was favorable to both its primary domestic index and a
secondary global index.

Investment Performance, Advisory Fees and Expense Ratios

The Trustees observed that the data available concerning comparative fees and expense ratios showed that the Fund�s
proposed fees were (i) below both the average and median management fees and expense ratios of the peer group of funds
presented to the Board for comparison purposes using Morningstar data and (ii) lower than the average gross advisory fees
and average total expense ratios of the funds in Lipper�s global allocation category, but slightly higher than the average net
advisory fees in that category.

The Trustees also reviewed and determined to be reasonable, in relation to the services provided by each party, the split
between the advisory fee paid to the Adviser and the subadvisory fee paid to Marsico and specifically the net advisory fee
retained by the Adviser. It was further noted that the gross and net Institutional Class expense ratios were reasonable and
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generally favorable compared to peer funds deemed appropriate based on the data presented at the meeting. The Trustees
observed that the incremental expenses of the Investor and Administrative Classes relative to the Institutional Class data
they considered would be comprised solely of Rule 12b-1 or transfer agent service fees, which the Board had reviewed
separately on other occasions.

Profitability

The Trustees noted that the Adviser expected to operate the Fund initially at a loss (and had agreed to reduce or waive a
portion of its advisory fee and or absorb fund expenses while paying Marsico its fee and/or pay or reimburse fund
expenses).

Economies of Scale

The Trustees noted that breakpoints in the Fund�s advisory fee were not necessary at the present time in light of, among
other things, the Adviser�s forward looking approach to setting the contractual flat fee, its absorbing considerable Fund
expenses during the initial period of the Fund�s operations while paying Marsico its full subadviser�s fee, and the
uncertainty surrounding the aspects of the Fund�s future asset growth. It was agreed, however, that the Board would
consider the issue of breakpoints in the Fund�s fee schedule at least annually as part of its annual investment contract
review process for all of the Funds.
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TRUSTEES AND OFFICERS
(As of June 2011)

The business and affairs of the Trust shall be managed by or under the direction of the Trustees, and they shall have all
powers necessary or desirable to carry out that responsibility. The Trustees shall have full power and authority to take or
refrain from taking any action and to execute any contracts and instruments that they may consider necessary or desirable
in the management of the Trust. Any determination made by the Trustees in good faith as to what is in the interests of the
Trust shall be conclusive. Information pertaining to the Trustees, Trustee Emeritus and Officers of Harbor Funds is set forth
below. Except as noted below, the address of each Trustee and Officer is: [Add name of Trustee or Officer] c/o Harbor
Funds, 111 South Wacker Drive, 34th Floor, Chicago, IL 60606-4302.

The Harbor Funds� Statement of Additional Information includes additional information about the Trust�s trustees and is
available without charge by calling 800-422-1050 or at the Trust�s website at www.harborfunds.com.

Name (Age)
Position(s) with Fund
Address

Term of
Office and
Length of

Time Served1 Principal Occupation(s) During Past Five Years

Number of
Portfolios in

Fund Complex
Overseen by

Trustee

Other Directorships
of Public

Companies
Held by Trustee
During Past Five

Years
INDEPENDENT TRUSTEES

Raymond J. Ball (66)
Trustee

Since 2006 Sidney Davidson Distinguished Service Professor of Accounting,
University of Chicago Booth School of Business (2000-Present);
Academic Affiliate, Analysis Group (litigation consulting firm) (2000-
Present); Financial Reporting Faculty Advisory Group of the Institute
of Chartered Accountants in England and Wales (2008-Present);
Advisory Board of the Center for Accounting Research & Education
University of Notre Dame (2006-present).

30 None

Donna J. Dean (59)
Trustee

Since 2010 Chief Investment Officer of the Rockefeller Foundation (a private
foundation) (since 1995); Trustee of Queens University of Charlotte,
North Carolina (1973-Present).

30 None

John P. Gould (72)
Trustee

Since 1994 Steven G. Rothmeier Professor (1996-Present) and Distinguished
Service Professor of Economics, University of Chicago Booth School
of Business (1984-Present, on faculty since 1965); Trustee of
Milwaukee Insurance (1997-2010); and Director of Unext.com
(Internet based education company) (1999-2006).

30 Independent
Trustee of
Dimensional Fund
Advisors family of
mutual funds
(1986-Present).

Randall A. Hack (64)
Trustee

Since 2010 Founder and Senior Managing Director of Capstone Capital LLC (a
private investment firm) (2003-Present); and Advisory Director of
Berkshire Partners (a private equity firm) (2002-Present).

30 Director of
Fiber Tower
Corporation
(2002-Present)
and Director of
Crown Castle
International
Corp. (1997-2007).

Rodger F. Smith (70)
Trustee

Since 1987 Managing Director, Greenwich Associates (a research based
consulting firm) (1976-Present); and Chair of Trust Advisory
Committee of Tau Beta Pi Association (engineering honor society)
(1985-Present).

30 None

INTERESTED TRUSTEE
David G. Van Hooser (64)*
Chairman, Trustee and President

Since 2000 President (2002-Present), Director and Chairman of the Board
(2000-Present), Harbor Capital Advisors, Inc.; Chief Executive
Officer and Treasurer (2007-Present), President (2003-2007) and
Director (2000-Present), Harbor Funds Distributors, Inc.; and
Director (2000-Present), Harbor Services Group, Inc.

30 None

TRUSTEE EMERITUS**
Howard P. Colhoun (75)
Trustee Emeritus

Since 1986 Retired. General Partner, Emerging Growth Partners, L.P. (investing
in small companies) (1982-1997); Director, Storage U.S.A. (1994-
2002); and Vice President and Director of Mutual Funds, T. Rowe
Price Associates, Inc. (prior to 1982).

30 None
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Name (Age)
Position(s) with Fund
Address

Term of
Office and
Length of

Time Served1 Principal Occupation(s) During Past Five Years
FUND OFFICERS NOT LISTED ABOVE***

Charles F. McCain (41)
Chief Compliance Officer

Since 2004 Executive Vice President, General Counsel and Chief Compliance Officer (2004-Present), Harbor
Capital Advisors, Inc.; Director (2007-Present) and Chief Compliance Officer (2004-Present) Harbor
Services Group, Inc.; and Director, Executive Vice President and Chief Compliance Officer (2007-
Present), Harbor Funds Distributors Inc.

Anmarie S. Kolinski (39)
Treasurer

Since 2007 Executive Vice President and Chief Financial Officer (2007-Present), Vice President Internal Audit
(2005-2007), Harbor Capital Advisors, Inc.; Chief Financial Officer (2007-Present), Harbor Services
Group, Inc., and Audit Senior Manager (2002-2005), Ernst & Young LLP.

Erik D. Ojala (36)
Vice President, Secretary and
AML Compliance Officer

Since 2007 Senior Vice President and Associate General Counsel (2007-Present) and Secretary (2010-Present),
Harbor Capital Advisors, Inc.; Vice President and Assistant General Counsel (2003-2007), Corporate
Secretary (2006-2007) and Compliance Officer (2003-2004), Ariel Investments, LLC; and Vice
President and Secretary (2003-2007), Ariel Investment Trust (mutual funds).

Brian L. Collins (42)
Vice President

Since 2005 Executive Vice President and Chief Investment Officer (2004-Present), Harbor Capital Advisors, Inc.

Charles P. Ragusa (52)
Vice President

Since 2007 Executive Vice President (2007-Present), Harbor Capital Advisors, Inc.; President (2007-Present),
Harbor Services Group, Inc.; Executive Vice President and AML Compliance Officer (2007-Present),
Harbor Funds Distributors, Inc.; Vice President, Mutual Fund Operations (2005-2007) Boston
Financial Data Services, Inc.; and Senior Vice President (2002-2005), IXIS Asset Management
Services Co.

Susan A. DeRoche (58)
Assistant Secretary

33 Arch Street,
Suite 2001
Boston, MA 02110

Since 2006 Vice President and Compliance Director (2007-Present), Assistant Secretary (2006-Present) and
Compliance Manager (2006), Harbor Capital Advisors, Inc.; Senior Vice President (2011-Present) and
Secretary (2007-Present) Harbor Funds Distributors, Inc.; and Securities Specialist (1981-2006),
Wilmer Cutler Pickering Hale and Dorr LLP (law firm).

1 Each Trustee serves for an indefinite term, until his successor is elected. Each officer is elected annually.
* Mr. Van Hooser is deemed an “Interested Trustee” due to his affiliation with the Adviser and Distributor of Harbor Funds.
** Mr. Colhoun is serving as a Trustee Emeritus for a one-year term expiring December 31, 2011. Mr. Colhoun formerly served as a Trustee for Harbor Funds since its

inception in 1986.
*** Officers of the Funds are “interested persons” as defined in the Investment Company Act.
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Harbor’s Privacy Statement

The following privacy statement is issued by Harbor Funds and each series of Harbor Funds and its affiliates, Harbor
Capital Advisors, Inc., Harbor Services Group, Inc. and Harbor Funds Distributors, Inc. These measures reflect our
commitment to maintaining the privacy of your confidential information. We appreciate the confidence you have shown by
entrusting us with your assets.

Personal
Information

It is our policy to respect the privacy of current and former shareholders and to protect personal
information entrusted to us. We do not sell your personal information to anyone.

In the course of providing products and services, we collect non-public personal information
about you from the following sources: applications, forms, our website (including any
information captured through our use of �cookies�) and transactions with us, our affiliates or
other parties.

The non-public personal information collected may include name, address, e-mail address,
telephone/fax numbers, account number, social security or taxpayer identification number,
investment activity, and bank account information.

When you visit our website, we may collect technical and navigational information, such as
computer browser type, Internet protocol address, pages visited and average time spent on our
website. We may use this information to alert you to software compatibility issues, or to improve
our web design and functionality. We use �cookies� and similar files that may be placed on your
hard drive for security purposes, to facilitate site navigation and to personalize the appearance of
our site.

Information
Sharing

We occasionally disclose non-public personal information about our current or former
shareholders with affiliated and non-affiliated parties, as permitted or required by law or
regulation. In the normal course of servicing our shareholders, information we collect may be
shared with non-affiliated companies that perform support services on our behalf or to other
firms that assist us in providing you with products and services, such as custodians, transfer
agents, broker-dealers and marketing service firms, as well as with other financial institutions.
These companies may not use the information for any other purpose. We may also share
information with affiliates that are engaged in a variety of financial services in order to better
service your account(s).

When information is shared with third parties, they are not permitted to use the information for
any purpose other than to assist our servicing of your account(s) or as permitted by law.

If you close your account(s) or if we lose contact with you, we will continue to share information
in accordance with our current privacy policy and practices.

Access to
Information

Access to non-public personal information is limited to employees, agents or other parties who
need to know that information to perform their jobs, such as servicing your account(s), resolving
problems or informing you of new products or services.

Security We maintain physical, electronic and procedural safeguards to protect your non-public personal
information.

For customers accessing information through our web site, various forms of Internet security,
such as data encryption firewall barriers, user names and passwords, and other tools are used.
For additional information regarding our security measures, visit the terms and conditions of use
on our website at www.harborfunds.com.

We recommend that you read and retain this notice for your personal files
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Glossary

12b-1 Fee�A mutual fund fee, named for the SEC rule that permits it, used to pay for broker-dealer compensation and
other distribution costs. If a fund has a 12b-1 fee, it will be disclosed in the fee table of a fund�s prospectus.

ADR�ADR after the name of a foreign holding stands for American Depositary Receipts representing ownership of foreign
securities. ADRs are issued by U.S. banking institutions.

Average Market Capitalization�The average market capitalization of a fund�s equity portfolio gives you a measure of the
size of the companies in which the fund invests. Market capitalization is calculated by multiplying the number of a
company�s shares outstanding by its price per share.

Average Weighted Coupon�A calculation from a fund�s portfolio by weighting the coupon of each bond by its relative size
in the portfolio.

Barclays Capital U.S. Aggregate Bond Index�The Barclays Capital U.S. Aggregate Bond Index is an unmanaged index of
investment-grade fixed-rate debt issues with maturities of at least one year. This unmanaged index does not reflect fees and
expenses and is not available for direct investment.

Barclays Capital U.S. TIPS Index�The Barclays Capital U.S. TIPS Index is an unmanaged market index comprised of all
U.S. Treasury Inflation Protected Securities rated investment grade (Baa3 or better), have at least one year to final maturity,
and at least $250 million par amount outstanding. This unmanaged index does not reflect fees and expenses and is not
available for direct investment.

Beta�A measure of market-related risk. The beta of every index is 1.00, no matter how volatile the index is. A beta less
than one means the portfolio is less volatile than the index. A beta higher than one indicates more volatility than the index.

BofA Merrill Lynch US Dollar 3-Month LIBOR Constant Maturity Index�The BofA Merrill Lynch US Dollar 3-Month
LIBOR Constant Maturity Index tracks the performance of a synthetic asset paying Libor to a stated maturity. The index is
based on the assumed purchase at par of a synthetic instrument having exactly its stated maturity and with a coupon equal
to that day�s fixing rate. That issue is assumed to be sold the following business day (priced at a yield equal to the current
day fixing rate) and rolled into a new instrument.

BofA Merrill Lynch 3-Month US Treasury Bill Index�The BofA Merrill Lynch 3-Month US Treasury Bill Index is
comprised of a single U.S. Treasury Bill issue purchased at the beginning of each month and held for a full month, at which
time that issue is sold and rolled into a newly selected issue. The issue selected each month is that having a maturity date
closest to, but not beyond 90 days from the rebalance date.

BofA Merrill Lynch US High Yield Index�The BofA Merrill Lynch US High Yield Index is an unmanaged index that
tracks the performance of below investment grade U.S. dollar-denominated corporate bonds publicly issued in the U.S.
domestic market. All bonds are U.S. dollar denominated and rated Split BBB and below. This unmanaged index does not
reflect fees and expenses and is not available for direct investment.

Bottom-Up Equity Management Style�A management style that de-emphasizes the significance of economic and market
cycles, focusing instead on the analysis of individual stocks.

Capital Gains Distribution�Profits distributed to shareholders resulting from the sale of securities held in the fund�s portfolio.

Credit Risk�The possibility that a bond issuer may not be able to pay interest and repay its debt.

CUSIP Number�Identification number assigned to every stock, corporate bond and municipal bond by the Committee on
Uniform Securities Identification Procedures (CUSIP), which is established by the American Bankers Association.

Diversification�The practice of investing broadly across securities of a number of issuers to reduce risk.

Dow Jones�UBS Commodity Index Total ReturnSM�The Dow Jones-UBS Commodity Index Total ReturnSM is composed
of futures contracts on 19 physical commodities. This unmanaged index does not reflect fees and expenses and is not
available for direct investment.

Duration�A common gauge of the price sensitivity of a fixed income asset or portfolio to a change in interest rates.

Emerging Markets�Emerging markets are countries with relatively young stock and bond markets. Examples include
Brazil and Thailand. Typically, emerging-markets investments have the potential for losses and gains larger than those of
developed-market investments.
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Expense Ratio�The fund�s total annual operating expenses (including management fees, distribution (12b-1) fees and other
expenses) expressed as a percentage of average net assets.
Family of Funds�A group of mutual funds, each typically with its own investment objective, managed and distributed by
the same company.
GDR�GDR after the name of a holding stands for Global Depositary Receipt representing ownership of foreign securities.
GDRs are issued by either U.S. or non-U.S. banking organizations.
Inception Date�The date on which the fund commenced operations.
Investment Objective�The goal that an investor and mutual fund pursue together (e.g., current income, long-term capital
growth, etc.)
Median Market Cap�An indicator of the size of companies in which a fund invests; the midpoint of market capitalization
(market price x shares outstanding) of a fund�s stocks, weighted by the proportion of the fund�s assets invested in each
stock. Stocks representing half of the fund�s assets have market capitalizations above the median, and the rest are below it.
MSCI AC (All Country) World Index�The MSCI AC (All Country) World Index is a free float-adjusted market
capitalization weighted index that is designed to measure the equity market performance of developed and emerging
markets. This unmanaged index does not reflect fees and expenses and is not available for direct investment.
MSCI EAFE (ND) Index�The MSCI EAFE (ND) Index is an unmanaged index generally representative of major overseas
stock markets. This unmanaged index does not reflect fees and expenses and is not available for direct investment. The
returns of the ND version of the index reflect the maximum withholding taxes on reinvested dividends.
MSCI EAFE Growth (ND) Index�The MSCI EAFE Growth (ND) Index is an unmanaged index generally representative
of the growth stocks within the major overseas stock markets. This unmanaged index does not reflect fees and expenses
and is not available for direct investment. The returns of the ND version of the index reflect the maximum withholding
taxes on reinvested dividends.
MSCI Emerging Markets Index�The MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that is designed to measure equity market performance of emerging markets. This unmanaged index does not reflect fees
and expenses and is not available for direct investment.
MSCI World (ND) Index�The MSCI World (ND) Index is a free float-adjusted market capitalization index that is
designed to measure global developed market equity performance. This unmanaged index does not reflect fees and
expenses and is not available for direct investment. The returns of the ND version of the index reflect the maximum
withholding taxes on reinvested dividends.
Net Asset Value (NAV)�The per share value of a mutual fund, determined by subtracting the fund�s liabilities from its assets
and dividing by the number of shares outstanding. Mutual funds calculate their NAVs at least once each business day.
No-Load Fund�A mutual fund whose shares are sold without a sales commission and without a 12b-1 fee of more than
0.25% per year. Harbor funds are no-load.
Open-End Investment Company�The legal name for a mutual fund, indicating that it stands ready to redeem (buy back)
its shares from investors on any business day. Harbor Funds is an open-end investment company.
Operating Expenses�Business costs paid from a fund�s assets before earnings are distributed to shareholders. These
include management fees and 12b-1 fees and other expenses.
Portfolio Manager�A specialist employed by a mutual fund�s adviser to invest the fund�s assets in accordance with
predetermined investment objectives.
Portfolio Turnover�A measure of the trading activity in a fund�s investment portfolio (how often securities are bought and
sold by a fund). An indication of a fund�s trading activity. Funds with high turnover rates incur higher transaction costs and
may be more likely to distribute capital gains (which may be taxable to investors).
Price to Book Ratio (P/B)�A ratio used to compare a stock�s market value to its book value. It is calculated by dividing
the current closing price of the stock by the latest quarter�s book value. For a fund, the weighted average price/book ratio
of the stocks it holds.
Price to Earnings Ratio (P/E)�The ratio of a stock�s current price to its per-share earnings over the past year. For a fund,
the weighted average P/E of the stocks it holds. P/E is an indicator of market expectations about corporate prospects; the
higher the P/E, the greater the market expectations are for a company�s future growth.
Prospectus�The official document that describes a mutual fund to prospective investors. The prospectus contains
information required by the SEC, such as investment objectives and policies, risks, services and fees.
Record Date�The date on which a shareholder must officially own shares in order to be entitled to a dividend.
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Redemption Fee�Fee charged to shareholders by a mutual fund when they sell shares within a specified period after
purchase. The time limit and size of fee vary among funds. The fee is paid to the fund, not the fund�s investment adviser. Its
purpose is to protect long-term investors from the impact of short-term traders.

REITs (Real Estate Investment Trust)�REITs invest in real estate or loans secured by real estate and issue shares in such
investments. A REIT is similar to a closed-end mutual fund.

Repurchase Agreement (Repo)�A form of short-term borrowing for dealers in government securities. The dealer sells the
government securities to investors, usually on an overnight basis, and buys them back the following day. For the party
selling the security (and agreeing to repurchase it in the future), it is a repo. For the party on the other end of the
transaction (buying the security and agreeing to sell back in the future), it is a reverse repurchase agreement.

Risk/Reward (or Return)�The relationship between the degree of risk associated with an investment and its return
potential. Typically, the higher the potential return of an investment, the greater the risk.

Russell 1000fi Growth Index�The Russell 1000fi Growth Index is an unmanaged index generally representative of the
U.S. market for larger capitalization growth stocks. This unmanaged index does not reflect fees and expenses and is not
available for direct investment. The Russell 1000fi Growth Index and Russellfi are trademarks of Russell Investments.

Russell 1000fi Value Index�The Russell 1000fi Value Index is an unmanaged index generally representative of the U.S.
market for larger capitalization value stocks. This unmanaged index does not reflect fees and expenses and is not available
for direct investment. The Russell 1000fi Value Index and Russellfi are trademarks of Russell Investments.

Russell 2000fi Growth Index�The Russell 2000fi Growth Index is an unmanaged index representing the smallest 2000 stocks
with the highest price-to-book ratio and future earnings. This unmanaged index does not reflect fees and expenses and is not
available for direct investment. The Russell 2000fi Growth Index and Russellfi are trademarks of Russell Investments.

Russell 2000fi Value Index�The Russell 2000fi Value Index is an unmanaged index representing the smallest 2000 stocks
with the lowest price-to-book ratio and future earnings. This unmanaged index does not reflect fees and expenses and is
not available for direct investment. The Russell 2000fi Value Index and Russellfi are trademarks of Russell Investments.

Russell 3000fi Index�The Russell 3000fi Index is an unmanaged index that measures the performance of the largest 3000
U.S. companies representing approximately 98% of the investable U.S. equity market. The Russell 3000fi Index is
constructed to provide a comprehensive, unbiased and stable barometer of the broad market and is completely reconstituted
annually to ensure new and growing equities are reflected. This unmanaged index does not reflect fees and expenses and is
not available for direct investment. The Russell 3000fi Index and Russellfi are trademarks of Russell Investments.

Russell Midcapfi Growth Index�The Russell Midcapfi Growth Index is an unmanaged index generally representative of the
U.S. market for medium capitalization growth stocks. This unmanaged index does not reflect fees and expenses and is not
available for direct investment. The Russell Midcapfi Growth Index and Russellfi are trademarks of Russell Investments.

Russell Midcapfi Value Index�The Russell Midcapfi Value Index is an unmanaged index generally representative of the
U.S. market for medium capitalization value stocks. This unmanaged index does not reflect fees and expenses and is not
available for direct investment. The Russell Midcapfi Value Index and Russellfi are trademarks of Russell Investments.

Standard & Poor�s 500 (S&P 500) Stock Index�The S&P 500 Index is an unmanaged index generally representative of
the U.S. stock market. This unmanaged index does not reflect fees and expenses and is not available for direct investment.

Statement of Additional Information (SAI)�The supplementary document to a prospectus that contains more detailed
information about a mutual fund; also known as �Part B� of a fund�s registration statement.

TBAs�A term used to describe a forward mortgage-backed securities trade. Pass-through securities issued by Freddie Mac,
Fannie Mae and Ginnie Mae trade in the TBA market. The term TBA is derived from the fact that the actual
mortgage-backed security that will be delivered to fulfill a TBA trade is not designated at the time the trade is made. The
securities are �to be announced� 48 hours prior to the established trade settlement date.

Treasury Inflation-protected Securities (TIPS)�TIPS are securities in which the principal amount is adjusted for inflation
and interest payments are applied to the inflation-adjusted principal.

Top-Down Equity Management Style�Investment style that begins with an assessment of the overall economic environment
and makes a general asset allocation decision regarding various sectors of the financial markets and various industries.
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Total Return�Return on an investment over a specified period, including price appreciation (or depreciation) plus any
income, expressed as an average annual compound of return.

Weighted Average Duration�Duration is a time measure of a bond�s interest-rate sensitivity, based on the weighted
average of the time periods over which a bond�s cash flows accrue to the bondholder. Time periods are weighted by
multiplying by the present value of its cash flow divided by the bond�s price. (A bond�s cash flows consist of coupon
payments and repayment of capital.) A bond�s duration will almost always be shorter than its maturity, with the exception
of zero-coupon bonds, for which maturity and duration are equal.

Weighted Average Maturity�The average length of time until principal must be repaid for all bonds in a mutual fund
portfolio on a dollar weighted basis.

Yield�A measure of net income (dividends and interest) earned by the securities in the fund�s portfolio less fund expenses during
a specified period. A fund�s yield is expressed as a percentage of the maximum offering price per share on a specified date.

Yield to Maturity�The term used to describe the rate of return an investor will receive if a long-term, interest-bearing
security, such as a bond, is held to its maturity date. Yield to maturity is greater than the coupon rate if the bond is selling
at a discount and less than the coupon rate if it is selling at a premium.
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